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T’ STANDS to reason that a truck will last longer — 
and will operate more economically —when it’s 
powered with an engine “sized’”’ for the job. 
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ONLY DODGE BUILDS $e Kaled ‘TRUCKS 


Fit the Job...Last Longer ! 








RLD 


ie 








MARCH 15, 1947 


Leave Him to History 


“The world sobbed, sighed, wiped its mouth, and 

experienced extreme relief.” 

It was with those words that Baron Corvo bade 
farewell to Hadrian as he lay on the pavement, dead 
of an assassin’s bullet. 

We are tempted to use them again, somewhat bit- 
terly, in describing what must have been the reactions 
of many when they first heard of the cowardly murder 
of George P. McNear, Jr., president of the Toledo, 
Peoria and Western, on the sidewalk near his home last 
Monday evening. 

A long list could be made of those who felt “‘ex- 
treme relief,” and it would include a wide variety of 
men. Some of them felt relief at the removal of a hard- 
hitting opponent, others at the removal of an annoying 
gadfly, whose courage and persistence in fighting for 


principle served as a continuous reminder of their own . 


shortcomings. 

Underneath the formal expressions of regret that 
will undoubtedly be coming from railroad labor leaders 
as they scurry for cover will be relief over the passing 
of a man they could not lick. 

For more than five long years the battle of the 
Brotherhood of Railroad Trainmen and the Brother- 
hood of Locomotive Firemen and Enginemen against 
reform of working rules on the T. P. & W. was waged 
with every weapon in organized labor’s arsenal. Whether 
or not the organizations were responsible for this last 
act of terrorism, the fact remains that events and the 
records show violence, including personal attacks on 
non-strikers, jars of benzine thrown into passing loco- 
motive cabs, shooting out of switch lights, bomb throw- 
ings at homes, and, finally, the unexplained presence of 
an automobile bearing a cargo of explosives in the 
vicinity of one of the railroad’s important bridges. 

On McNear’s side, the battle was fought with equal 
bitterness and persistence, although the weapons used 
were those afforded by legal means. Tragic as it was, it 
came as no surprise to those who watched this epic 
struggle that, eventually it resulted in bloodshed—the 
death of two union men who sought, with others, to 
interfere with operations of the railroad after it had 
long lain idle. 

Perhaps, too, it was foreordained that the fight 
should end, as it did, with Mr. McNear dead on the 
sidewalk. 

But there are others who must also have felt a 


little relief. The government officials, for instance, who 
were in duty bound to operate the T. P. & W., after it 
had been taken over under a presidential order, despite 
the fact that the director of the Office of Defense Trans- 
portation had said its operation was not necessary to 
the war effort, and even the railroad men who care- 
fully avoided pressing demands for working rules 
changes and thus left McNear to fight that battle alone. 
At any rate, of these latter, those who may have re- 
mained aloof from lack of courage have had that motive 
amply bolstered. Maybe they had reason to be afraid. 

There can be no doubt but that Mr. McNear had 
the difficult personality of a single-minded man. His 
persistence necessarily looked like stubbornness to 
many. It is hard for most people to understand the man 
who would sacrifice, as McNear did, his wealth, his 
security, his standing in his community, merely to con- 
tinue an unequal fight for what he thought was right. 
We happen to know that there were times when Mr. 
McNear himself came perilously near the conviction 
that he couldn’t win the fight. 


HOSE MOMENTS must have come when the sources 
to which he felt he could rightly appeal for help and 
protection failed. Early in the strike, for instance, there 
was the refusal of the federal marshal to assign men 
to protect the properties of the T. P. & W., for instance, 
despite the fact that Mr. McNear offered to pay the 
expenses of special deputies. Then there was the action 
of the U. S. Supreme Court, which felt bound by the 
Norris-La Guardia act to refuse an injunction against 
violence. And, in addition, there were times when the 
federal government refused to return to him cash that 
had been seized with his railroad and even attempted 
to attach borrowings on his life insurance, made to pay 
the living expenses of his family and the expenses of the 
railroadless corporation of which he remained the head. 
Someday, perhaps, the whole story of Mr. McNear 
and the Toledo, Peoria and Western and their dealings 
with the federal government will be written dispassion- 
ately and in detail. That story, so written, will be an 
amazing chapter in the history of the failure of demo- 
cratic processes in this country. 

As to the man—vwell, we knew him in all his ais: 
comings and virtues, and what we have written thus 
far deals as much with one as with the other. It were 
easy to write a eulogy. He is dead now and, in the 


787 








788 








THE FAMILY 


Down in Florida Fruehauf Trailers work wonders 
for Tec-Built Homes of Miami, Inc., in speeding 
delivery of factory-built houses from production 
lines directly to homesites. 


Precision-built in jigs at the factory, all the sections 
for a two or three bedroom house are loaded onto 
two Fruehauf Trailers. Frames, trusses, rafters, roof 
panels, etc., ride in one, while painted wall panels 
slide into protecting racks built on the other. Thus, 
the whole house arrives on location at one time, 
ready to assemble. 


Eight o’clock Monday morning delivery means the 
partitions and outer walls are up, complete with 
garage and porch—roof in place and covered by 
night to shed rain—all in an eight-hour day. 
Tuesday, the roof is finished . . . electricians and 
plumbers set their fixtures. Wednesday, carpenters 
complete miscellaneous trim . . . asphalt men lay 


HIGHWAY Government studies prove that commercial vehicle 


operators pay more than their full share each 
USERS year for road building and maintenance. And, 


way users paid $755,613,000 in taxes to the 
general support of the government, excluding 


THE ROADS 


income, excess profits and social security. 
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the asphalt tile and linoleum. Thursday, painters 
and landscape men put on finishing touches—then, 
presto—in moves the family on Friday! 


“Trailers save many hours for us every day”, says C. F. 
Wheeler, president of the company. “‘When we used trucks 
alone, deliveries were slow. Many trips were needed to 
haul one house. Panels then couldn’t be factory-painted 
because they had to be stacked on trucks. Now, Trailer 
deliveries keep pace with production, but as materials be- 
come more plentiful we‘ll add more Fruehaufs to our fleet.” 


Here, again, advantages of hauling by the Frue- 
hauf method are demonstrated. Perhaps your de- 
liveries can be simplified, too. A Fruehauf man 
can often suggest money-saving ways. Enlist his 
help any time. 


World's Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY e DETROIT 32 


9 Factories —65 Factory Service Branches 
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strange perverseness of human nature, that is likely to 
be done fulsomely by many who had little good to say 
of him in life. 

As for ourselves, we are content to leave him and 
his works to history. There, we are sure, will lie his 
vindication. 


Fares in Passenger Competition 


The action of the eastern railroads in petitioning 

the Interstate Commerce Commission for a sub- 
stantial increase in passenger fares makes it clear that 
competition for post-war travel business will not be 
based on price-cutting. 

The question has puzzled students of the matter 
for some time. Even before the war ended there was a 
great deal of discussion about plans the railroads had 
for holding as much of the existing passenger traffic as 
possible in the coming years. 

Most of this took the form of envisioned de luxe 
equipment, including everything from itinerant the- 
atres to traveling day nurseries. Even in those days 
we raised the question as to who was going to pay for 
all these refinements. Such equipment meant heavy 
capital expenditures and considerable increases in oper- 
ating costs. These, we said, could only be met out of 
revenues, and higher fares themselves would act as 
deterrents to railroad passenger travel. 

Competition for passenger traffic will come—as it 
came in the pre-war years—from two sources. The 
first, and most important, consists of those facilities 
that offer low costs to the traveler. Recently a Chicago 
newspaper published a series of stories written by a 
reporter who, with four companions, made an auto- 
mobile trip to Mexico City and return. His costs for 
gasoline and oil on the southward trip, he said, were 
less than $40. 

One might logically point out that, to that cost, 
such expenses as overnights in automobile courts and 
depreciation on the automobile ought to be added to 
produce a fair picture. The trouble with that logic is 
that the average car owners look on it as his own pri- 
vate touring facility and, because he owns it anyway, 
doesn’t take depreciation into account when he com- 
pares the cost of his trip by car with the corresponding 
railroad fare. 

Not to lengthen the discussion, it will be admitted 
that the private car will still be the railroads’ most 
potent passenger competitor. Its full impact will not be 
felt until the automobile industry produces enough new 
units again to outfit the average American family with 
a reliable vehicle. Only then will the eastern railroads 
discover that, instead of a help, higher fares will prove 
a bar to increased passenger revenue. 

When it comes to the traveler to whom cost is no 
great factor, the de luxe equipment may prove a good 
investment, even under higher scales of fares; but he, 
too, may well represent the potential from which the 
airlines hope to get their business. 
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Mass passenger traffic must, after all, come from 
those to whom costs mean something. That great reser- 
voir, we feel, will respond most eagerly to railroad 
travel in adequate and clean equipment, manned with 
crews of normal courtesy, under low fares. To them the 
fancy facilities of “trains of the future” will have no 
appeal whatever after they have checked fares against 
costs of traveling by private automobile, or in common 
carrier busses. 


President of T. P. & W. 
Slain Near Home in Peoria 


Head of strikebound railroad felled by assassin’s 
bullet. House labor committee chairman demands 
federal investigation 


George P. McNear, Jr., 55, president of the Toledo, Peoria 
& Western Railroad, was shot and killed at 10:40 p. m. March 10 
as he was walking near his home in Peoria, Il]. The unidentified 
assailant escaped during a temporary blackout when street 
lights were not functioning because of the burning out of a 
company generator. , 

Mr. McNear had purchased the T. P. & W. in 1926. Since 
1929 he had been involved in periodic labor disputes, the last 
of which began in 1941. The federal government took over 
the road in 1942 and did not restore it to Mr. McNear until 
October 1, 1945, when the strike was immediately resumed. 
On February 6, 1946, the railroad management made an at- 
tempt to operate a train, which was attacked by pickets, two 
strikers being killed and several injured. Picketing had been 
peaceful since then. 

A group of shippers located along the 239-mile line filed 
suit in the federal court at Peoria, in February, 1946, seeking 
an injunction against the management and the unions and 
the appointment of a receiver empowered to settle the dis- 
pute. The shippers’ request was granted by the court but 
was later reversed by the circuit court of appeals at Chicago, 
which instructed the lower court to dismiss the receiver and 
return the road to its owner. On December 5, 1946, the district 
court issued a blanket injunction restraining pickets from inter- 
fering with the interchange of cars with other roads. 

The enjoined unions in January, 1947, petitioned the Su- 
preme Court of the United States for review of the injunction. 

Mr. McNear had repeatedly appealed to the Senate inter- 
state commerce committee to investigate the disruption of 
transportation on the T. P. & W. and at one time such a 
hearing was scheduled, but was indefinitely postponed. 

On February 18 Mr. McNear had appeared as a witness 
before the House committee on education and labor, in a 
hearing on proposed labor legislation. He testified that he had 
repeatedly asked the National Mediation Board to suggest to 
the President of the United States the appointment of an emer- 
gency board as provided in the railway labor act to investigate 
and report on the dispute. Mr. McNear suggested to the House 
committee that there be more definite provisions for impartial 
emergency boards in the event of serious disputes (see Traffic 
World, February 22, p. 585). 

He is survived by his widow, three sons and a daughter. 
A fourth son, a naval officer, was killed in combat in the Pacific. 


Hartley Asks D. of J. Investigation 


Chairman Hartley, of the House labor committee, said 
March 11 he would ask Attorney General Clark to have the 
Federal Bureau of Investigation investigate the slaying of Mr. 
McNear. The labor committee had received a rebuttal state- 
ment from Mr. McNear as to testimony given recently by rail- 
road brotherhood witnesses in reply to testimony earlier given 
by Mr. McNear with respect to the T. P. & W. labor dispute 
(see Traffic World, Feb. 22, p. 585). 

In remarks in the House, March 11, with respect to the 
slaying of Mr. McNear, Chairman Hartley said: 


Mr. Speaker, during the past 5 weeks the committee on education 
and labor has been holding hearings in an effort to find as adequate a 
solution as possible to labor unrest. We have heard unbelievable testi- 
mony concerning violence in the conduct of strikes throughout the 
nation. Workers have been beaten up, their families and homes molested, 
in practically every large city in the nation. It is the same pattern, 
whether in Detroit, Chicago, or New York. In Pittsburgh we heard evi- 
dence that explosive bombs have been hurled at business establishments 
and fires started. Witnesses from Philadelphia came before the com- 
mittee and testified that they were afraid of their lives because they 
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testified before the Committee on Labor. This situation is not confined 
to large cities. As an example, and there are many similar cases, there 
is the case of violence involved at the Norman Dairies in New Canaan, 
Conn., a community of 6,500 population. The drivers of two trucks 
owned by this small’ dairy were beaten up and left unconscious by the 
roadside. One of them, incidentally, was a returned veteran of the 
Navy Air Corps. These victims had the courage to swear out warrants 
against their assailants, and, although that was 14 months ago, the 
case still has to come to trial. 

Only last Saturday a representative of the AFL carpenters’ union 
who is involved in the 2-year-old jurisdictional strike in the movie in- 
dustry in Hollywood testified that he felt his life was in danger from 
the very moment he left our committee room, 

About 2 weeks ago, George P. McNear, Jr., appeared before our 
committee to testify relative to the strike on the Toledo, Peoria & 
Western Railroad. After he testified, he indicated to me personally that 
he felt he might be threatened and that attempts might be made to 
intimidate him, Later, representatives of the unions involved in that 
strike also testified before this committee. 

They charged Mr. McNear, among other things, with lack of any 
knowledge of railroading and, at least by intimation and inference, 
impugned his patriotism. To these charges Mr. McNear did not see 
fit to reply. 

He could have stated that he learned railroading under Mr. Loree, 
famed American railroader. He could have stated that he worked on 
track gangs on the New York Central in 1916 and early 1917 in order 
to fit himself for an important post in organizing French railroads in 
World War I. 

And as to his patriotism, he could have told the story of his only 
son in World War II. That son, in the Navy, wrote to his father in the 
fall of 1944 that he had his orders to return to the States. 

“But,’’ said young McNear, “I have been given special training to 
fit me for a big job that is coming up. I feel I should stay here and 
see it through. What do you think, dad?’’ 

And his father wrote back: 

“Son, you don’t desert the boat in the middle of the stream; you 
see it through to the far shore.’’ 

Young McNear voluntarily ‘‘saw it through.’’ Today he lies buried 
in New Guinea. 

Today his father lies dead in Peoria, victim of an assassin’s bullet 
fired from a speeding automobile as the elder McNear took his nightly 
walk near his home. 

He did not desert the boat in the middle of the stream, but chose 
to try and see it through to the far shore. 

It would seem that this instance, plus the bombings in Pittsburgh, 
plus the shootings in Hollywood, plus innumerable like incidents grow- 
ing out of labor wars in this country puts the question squarely to the 
Eightieth Congress of the Republic of the United States. 

Will this Congress desert the boat in the middle of the stream or, 
regardless of how strong the personal danger involved, see the boat 
through to the far shore of industrial peace in this country. 

I believe we have a duty to do more than legislate. As chairman of 
the House committee on education and labor, I am asking the Attorney 
General of the United States to authorize the Federal Bureau of In- 
vestigation to go into the McNear slaying immediately and with all the 
facilities that great agency has at its disposal. In my opinion, there is 
a direct connection between the slaying of Mr. McNear and his testi- 
mony before our committee. It is significant that only yesterday I re- 
ceived a letter from Mr. McNear in which he stated: 

“IT would be glad to return to Washington for further questioning 
regarding my additional statement, if the committee should so desire.’’ 

Mr. Speaker, we want and we will do everything in our power to 
correct situations such as this. However, this tragedy, which culminates 
a series of reports of violence throughout the nation, is the primary 
responsibility of the local law-enforcement agents throughout the na- 
tion. I rise to ask the question: What has happened to law and order 
in this nation? When are our governors, our county sheriffs, our local 
Officials, our local police departments going to display the intestinal 
fortitude to adequately deal with these situations? 

Tt is high time that all of those entrusted with the enforcement of 
law and order wake up to their responsibility and make it clear that 
no rage or no group, however powerful, is immune from the laws 
of the land. 


Seeks Protection for Others 


Chairman Hartley in a letter to Attorney General Clark 
said that witnesses other than Mr. McNear who had testified 
before his committee had expressed fear for their lives because 
of testimony about acts of violence and lawlessness in labor 
disputes. 


“If the killing of Mr. McNear is left unchallenged by the 
Department of Justice, I seriously fear that there may be 
other tragedies of a similar nature,” said Chairman Hartley 
in his letter. “In addition, it will indirectly intimidate wit- 
nesses still to be heard and prevent our committee from ob- 


taining vital information concerning important problems facing 
us.” 


It was stated at the Department of Justice late March 12 
that, while it had begun an inquiry into the McNear case 
within the department, the Federal Bureau of Investigation had 
not yet been called into the case. The fact that Mr. McNear 
had been a witness before a congressional committee on pro- 
posed federal legislation might provide a basis for federal inter- 
vention in the case, it was said. 


Labor Leader “Shocked” 


A. E. Lyon, executive secretary, Railway Labor Executives’ 
Association, said that officials of the railroad labor organiza- 
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tions were shocked by the slaying of Mr. McNear and that he 
was confident “none of our people” had anything to do with it. 

Representative Kearns, of Pennsylvania, March 12, told 
the House labor committee that he received a telephone mes. 
sage the night before warning him that he had better change 
his labor views—the person who telephoned the congressman 
saying that he had seen Mr. Kearns having dinner with Mr. 
McNear. Mr. Kearns said he was having dinner at the Ward. 
man Park Hotel in Washington two weeks ago and that Mr. 
McNear joined him and that later they discussed the railroads, 
Chairman Hartley said he regarded Mr. Kearns’ statement as 
disclosing a serious situation and that the entire matter was 
being placed before Attorney General Clark. Mr. Kearns 
worked for the Pennsylvania Railroad in his youth, stating in 
his Congressional Directory biography that he worked his way 
through college as “a railroader,” having served as yard clerk, 
lever man, telegraph operator and in the car service depart- 
ment. 


Rail Labor Leaders to Press for Rules 
Revision; “Non-Op” Wages in Issue 


The five operating railroad brotherhoods have decided to 
concentrate “for the present” on renewing their program for 
extensive changes in working rules which was put aside for a 
year under the wage settlement affected last May, while the 
seventeen non-operating unions are concerned with the fact, 
as their chiefs say, that the rising cost of living has already 
wiped out the 18% cents an hour increase obtained last year, 
according to a report in “Labor,” the organ of most of the rail- 
road labor organizations, of recent meetings of the brotherhood 
and union leaders. : 

The non-operating labor chiefs, it was stated, also found 
that the take-home pay of the employes had been further re- 
duced by the reduction in the number of hours worked; that 
no consideration had been given by the industry to any im- 
provement in the living standards of the “non-op” employes in 
the last 10 years, and that the rates of pay of railroad workers 
were much lower than rates in comparable industries. 

“The chief executives made it clear that something must 
be done to correct these conditions and at the same time, to 
reduce the inflationary tendencies which face our country,” 
said G. E. Leighty, head of the telegraphers, named as chair- 
man of a joint committee of the seventeen unions. “Further 
discussions on this will be held and a definite program prepared 
during the next thirty days.” : 

General chairmen of the seventeen shopcraft unions were 
scheduled to meet March 14 at the Congress Hotel in Chicago 
to consider national problems “confronting us within the rail- 
road industry today.” 


MEDIATION BOARD NOMINATION 


President Truman has nominated Francis A. O’Neill, Jr., 
Republican of New York City, to be a member of the National 
Mediation Board, administrator of the railway labor act, for 
the term ending February 1, 1950. A White House biographical 
sketch said that Mr. O’Neill was born April 3, 1908, in New 
York City; that he is a graduate of Fordham University and 
of Fordham Law School; that he is a member of the New 
York bar; that he practiced law from 1933 to 1939; that in 1939 
he was appointed review attorney for the New York State 
Labor Relations Board; that later he became trial attorney 
and trial examiner for the board; that as a lieutenant in the 
U. S. Navy, January, 1943, to December, 1945, he was labor 
relations officer for the Tri-State Area (Southern Ohio) Naval 
District, and that on his discharge in April, 1946, he became 
chief trial examiner of the New York State Labor Relations 
Board. 


STATE COMMISSION CHANGES 


Changes in state commission personnel have been an- 
nounced as follows by Frederick G. Hamley, general solicitor, 
National Association of Railroad and Utilities Commissioners: 


Honorable George W. Armijo, a member of the New Mexico State 
Corporation Commission, died of a heart attack at Santa Fe, New 
Mexico, on February 16, 1947. Mr. Armijo served as a sergeant with 
Theodore Roosevelt’s Rough Riders and for more than 40 years played 
a prominent role in the political life of New Mexico. Governor Thomas 
J. Mabry appointed Dan R. Sedillo, of Las Cruces, New Mexico, to fill 
the vacancy, effective February 21, 1947. 

In Wyoming, Albert P. Bruch has been appointed a member of 
the Wyoming Public Service Commission, replacing Archie Ewoldsen, 
who did not seek reappointment. Mr: Bruch has been assistant state 
farm loan commissioner from 1935 to 1939, and from 1945 until March 
1 of this year when he accepted appointment to the Public Service 
Commission. Mr. Ewoldsen has accepted the position of secretary 
of the Sheridan Chamber of Commerce, 
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Key-Point Restrictions Continued 
in Santa Fe Subsidiary Purchases 


On reconsideration in three cases involving motor 
right purchases by Santa Fe Transportation Co., the 
Commission, division 5, meeting what it said was an 
attempt to avoid conditions in prior report to limit serv- 
ice to that supplemental to the railroad service, adds 
an additional key point and reiterates its reservation 
of authority to make future changes in conditions 


Dealing with proposed modifications in transactions involv- 
ing the acquisition of the rights of three motor carriers by the 
Santa Fe Trail Transportation Co., subsidiary of the Santa Fe 
Railway, the Commission, division 4, in a report on reconsider- 
ation, has continued in effect and added one point to the key- 
point restrictions it imposed in the prior report (see Traffic 
World, Dec. 7, p. 1487). 


The key-point condition, numbered 3 in the original report 
and in the instant report, reads as follows: 


3. In operating under the rights acquired, or under a combination 
of those rights and rights otherwise confirmed in it, Transportation 
shall not transport any shipment between any of the following points, 
or through, or to, or from, more than one of saia points: Wichita, 
Hutchinson, Wellington, and Dodge City, Kan., and Pueblo, Colo. 


Wellington, Kan., was the key-point added. The division 
also observed that, in pursuance of the policy announced by 
the Commission in its decision on reconsideration Rock Island 
M. Transit Co.—Purchase—White Line M. Frt., 40 M. C. C. 457, 
and at pages 43-45 of its 60th annual report, modification of 
the prior findings in the instant proceedings was not to be con- 
strued as a limitation on, or an expression of opinion with re- 
spect to any future action it might desire to take “toward the 
imposition of apropriate restrictions, under section 5 (9), or 
208, or other provisions of the act, on those operations of vendee 
wh.ch have been authorized in other proceedings, and which 
now are, contrary to such policy, without any restrictions of 
the nature considered in the cited proceeding.” 


The division said applicants in each of the proceedings 
sought modification of the prior findings so as to eliminate from 
the purchases interstate operating rights of the respective 
vendors that duplicated operating rights presently possessed 
by Transportation. The proceedings were MC F-2289, Atchison, 
Topeka & Santa Fe Railway Co.—Control; Santa Fe Trail 
Transportation Co.—Purchase—Hall Motor Freight Co., em- 
bracing MC F-3081, Same—Control; Same—Purchase (Portion) 
Edwin L. Vincent; and MC F-3086, Same—Control; Same— 
Purchase (Portion)—Jesse L. Riley. 


Attempt to Avoid Condition 


_ ,Although not so stated in the petitions,” said the division, 
“it is apparent that the purpose of the proposed modifications 
of the transactions is to avoid the effect of the said condition 
(limiting service to that auxiliary to, or supplemental of, train 
Service of the railroad) with respect to routes of Transportation 
which coincide with those originally proposed to be acquired, 
over which Transportation presently is not limited to the rendi- 
tion of service auxiliary to, or supplemental of, train service.” 

In the Hall case, the division said the modification proposed 
the purchase of a segment, of a route previously proposed and 
authorized to be purchased between Pueblo and Wichita. The 
division said its findings would authorize purchase of Hall’s 
Operating rights over the regular route between Pueblo and 
Wichita, restricting the unified right, with duplications elimi- 
nated, as provided. It observed that, if the proposed segregation 
of rights were approved, Transportation and Hall each would 
be authorized to operate over the same regular route between 
those points, transporting the same commodities, which would 
involve a “split” of operating rights in a manner the Commis- 
Sion had refused to authorize in numerous cases. To prevent 
an objectionable “split,” it said, its findings would be condi- 
tioned to require cancellation, on exercise of the authority 
granted, of Hall’s rights to transport farm products and gen- 
eral commodities over a combination of regular and irregular 
Toutes between Wichita and Ottawa, Kan., and between Colo- 
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rado points and points in Kansas on the Pueblo-Wichita route, 
and on a route between Wichita and Kansas City, Kan. 

In the Vincent case, the division observed that there were 
three situations, involving a route between Satanta and junc- 
tion of county highway and U. S. highway 160, via Ryus, Kan., 
an irregular route over which transportation of general com- 
modities was granted between Garden City and points within 
one and one-half miles thereof, and off-route authority to serve 
three military installations in connection with the regular- 
route service at Garden City and Dodge City. Those routes 
were appurtenant to, or integral parts of, routes from which 
they should not be separated, said the division. In view of that 
relationship, it said, it would authorize purchase of the three 
routes, subject to the condition limiting the service, among 
other things, to points that were stations on the railroad. 

Under the heading, “General,” the division said the prior 
report authorized purchase from Riley of rights over a route 
between Dodge City and Hutchinson, in connection with the 
key points aforementioned, not including Wellington, had been 
established. Hutchinson, it said, was not situated on any of 
the routes to be acquired in the modified transactions, but that, 
nevertheless, it should be retained as one of the key points in 
order to insure that the service rendered over the routes in- 
volved would be limited to that “which is truly auxiliary to or 
supplemental of train service of the railroad, and will not 
unduly restrain competition.” For the same reasons, it said, 
it was of the opinion that Wellington, the most northern point 
on the routes to be acquired from Vincent, should also be made 
a key point. It said designation of Hutchinson as a key point 
would not result in any diminution in the service authorized 
over the routes of Transportation not duplicated by those 
acquired. 


Modified Findings 
The findings of the division follow: 


We find, our prior findings being modified accordingly, that pur- 
chase by The Santa Fe Trail Transportation Company of (a) the pre- 
viously-described operating rights and property of The Hall Motor 
Freight Company, (b) the previously-described operating rights of 
Edwin L. Vincent, doing business as The Vincent Truck Lines, and (c) 
the previously-described operating rights of Jesse L. Riley, doing busi- 
ness as Riley Truck Line, and acquisition of control by The Atchison, 
Topeka and Santa Fe Railway Company of said operating rights and 
property through the said purchases, upon the terms and conditions set 
forth in the prior reports, as modified herein, which terms and condi- 
tions are found to be just and reasonable, constitute transactions within 
the scope of section 5(2)(a), will be consistent with the public interest, 
will enable said railroad to use service by motor vehicle to public advan- 
tage in its operations, and will not unduly restrain competition; and 
that, if the transactions are consummated, Transportation will be en- 
titled to a certificate covering the described portions of the operating 
rights granted Hall in No. MC-1171, those granted Vincent in No. 
MC-4332, and those granted Riley in Nos. MC-28930 (Sub. Nos. 1 and 8), 
and will be entitled to operate until March 31, 1947, under authority 
granted to Riley in No. MC-28930 (Sub. No. 10TA) to serve three mili- 
tary installations as off-route points, one located 11 miles east of Gar- 
den City and two located six and five miles from Dodge City, respec- 
tively, which rights are herein authorized to be unified with rights 
otherwise confirmed in it, with duplications eliminated; provided, how- 
ever, that, if the authority herein granted in No, MC-F-2289 is exer- 
cised, and concurrently therewith, the remaining operating rights of 
Hall shall be modified by excluding therefrom (a) temporary authority 
granted in No. MC-1171 (Sub. No. 10TA) for a period expiring March 
31, 1947, to transport general commodities over a regular route between 
Kansas City and Denver, via Oakley and Limon, serving intermediate 
points within the Kansas City commercial zone as defined in Kansas 
City, Mo.-Kansas City, Kans., Commercial Zone, 31 M. C. C. 5, and 
(b) all rights granted in No. MC-1171 (Sub. No. 2) except the rights 
to transport general commodities over a regular route between Wichita 
and Ottawa; provided further, that if the authority herein granted in 
No, MC-F-3081 is exercised, and concurrently therewith, the operating 
rights granted Vincent in No. MC-4332 shall be modified by excluding 
therefrom all rights to operate from Medford, Okla., to Blackwell, 
Okla., over U. S. Highways 81 and 177, via Caldwell and South Haven, 
Kans.; provided further, that if the authority herein granted in No. 
MC-F-3086 is exercised, and concurrently therewith, the operating rights 
granted Riley in No. MC-28930 (Sub. No. 5) shall be modified by ex- 
cluding therefrom all rights to transport general commodities over 
U. S. Highway 83 between Garden City and the junction of U. S. High- 
ways 83 and 160, north of Sublette, and between the junction of Kansas 
Highway 45 and U. S. Highway 83, west of Sublette, and a pipeline 
booster station located 2 miles north of the junction of U. S. Highways 
83 and 160, north of Liberal, serving no intermediate points; provided 
further, that, if the authority herein granted is exercised, Transporta- 
tion shall immediately write off the amounts assigned to its ‘Other 
Intangible Property’’ account as a result of the instant transactions, 
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such write-off to be accomplished in the manner to be determined upon 
submission of the journal entries proposed to record the purchases as 
required by our order herein; and provideé further, that, if the author- 
ity herein granted is exercised, the operating rights purchased and the 
operating rights of Transportation which are over routes coinciding 
with those herein authorized to be acquired, with duplications elim- 


inated, shall be concurrently modified so as to limit all future opera- 
tions thereunder as follows: 


1, The service to be performed by Transportation shall be limited to 


service which is auxiliary to, or supplemental of, train service of the 
railroad. 


2. Transportation shall not render any service to, or from, or inter- 
change traffic at, any point not a station on the railroad. 

3. In operating under the rights acquired, or under a combination 
of those rights and rights otherwise confirmed in it, Transportation 
shall not transport any shipment between any of the following points, 
or through, or to, or from, more than one of said points: Wichita, 
Hutchinson, Wellington, and Dodge City, Kans., and Pueblo, Colo, 

4. All contractual arrangements between Transportation and the 
railroad shall be reported to the Commission and shall be subject to 
revision, if and as the Commission finds it to be necessary in order that 
such arrangements shall be fair and equitable to the partie8. 

5. Such further specific conditions as the Commission, in the future, 
may find it necessary to impose in order to insure that the service shall 
be auxiliary to, or supplemental of, train service. 


Commissioner Miller, dissenting in part, said he approved 
of the findings generally, but said he was unable to concur 
in the findings in so far as the vendors would be denied the 
use of any highways over which they were now operating and 
as to which consummation of the proposed transactions would 
not result in duplication of service. Moreover, he added, further 
consideration led him to believe that the imposition of key 
points was not essential in the light of other conditions imposed. 

With respect to the discussion by the majority concerning 
the policy announced in the Rock Island M. Transit Co—Pur- 
chase—White Line M. Frt., supra, it was sufficient, he said, to 
note that he had dissented from the action therein. 


Voluminous Testimony Considered 
in Bus Rights Cases 


The Commission, division 5, has issued a report and order 
dealing with four applications for passenger motor carrier 
operations between Jackson, Mich., and Ohio points, selecting 
two of the carriers for a grant of right on the basis of the 
maximum benefit to the public and the least harm to existing 
carriers. The division considered in detail the testimony of 
housewives, business men, municipal and county officers, 
tourist associations, and stipulations that if travel editors of 
the Cincinnati Inquirer and the Cincinnati Star Times had 
been called, they would have testified they were directly in- 
terested in adequate bus transportation over the highway in- 
volved to facilitate tourist and business travel between Cin- 
cinnati and points in Michigan and that there was need for the 
service over the proposed route. 

_ The report and order were issued in MC 105404, Ray Pat- 

tison Common Carrier Application, embracing MC 1513, Sub. 
10, Great Lakes Greyhound Lines, Inc., of Indiana Extension— 
Jackson, Mich., to Cincinnati, O.; MC 13027, Sub. 13, Short 
Way Lines, Inc. Extension—Jackson, Mich., to Van Wert, O.; 
and MC 8666, Sub. 1, Greenville-Dayton Transportation Co., 
Inc. Extension—U. S. Highway 127. 


The applications in MC 105404, and MC 1513, Sub. 10, were 
denied. In MC 13027, Sub. 13, authority was granted Short 
Way to transport passengers and their baggage, and express, 
mail, and newspapers in the same vehicle, between Jackson, 
Mich., and Van Wert, O., over U. S. highway 127, serving all 
intermediate points. 

In MC 8666, Sub. 1, similar authority was granted Green- 
ville-Dayton over U. S. highway 127 as follows: (1) between 
junction U. S. highway 127 and Ohio highway 219 and Eaton, 
O., and (2) between Van Wert and Mercer, O., serving all 
intermediate points. 

The division said the four applications presented over- 
lapping interests and close related issues and would be con- 
sidered collectively. However, it added that “in order that the 
rights of any party may not be prejudiced, the evidence sub- 
mitted in each proceeding will . . . be considered separately.” 

Non-applicant protestants, said the division, contended 
that all of the applications should be denied. It observed, how- 
ever, that there was no bus service now available at several 
points on the proposed route and that present service was in- 
adequate at a number of other points. Clearly, it said, there 
was a need for some additional service. The fact that the pro- 
testants provided service at a few points on U. S. highway 127 
in connection with other carriers, and the further fact that a 
grant of authority in the instant proceedings might affect the 
interline business of such protestants, were insufficient reasons 
to justify denial of all of the considered applications, the divi- 
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sion said. As to the issues between the various applicants, 
which the division said were more difficult, it asserted: 


Although the proof of public need offered by some of them is 
greater in volume than that offered by others we think that applicant 
in each case has offered proof. sufficient, if that were the only case 
before us, to justify a grant of part or all of the authority sought. On 
the other hand, it is apparent that the volume of the available traffic 
over the proposed route is not such as to support more than one opera- 
tion. It follows that we must choose between the various applicants on 
the basis of the maximum benefit to the public and the least harm to 
existing carriers, The mere fact that the volume of proof of need 
offered by one applicant exceeds that offered by another does not, 
alone, any more than does prior filing, entitle that carrier to a grant 
of authority sought in preference to some other applicant. Public need 
for a particular service is a fact to be dealt with and not something 
which can belong to any applicant. Public Service Interstate Transp. 
Co.—Berger Turnpike, 43 M. C. C. 599, 609. Both diligence in making 
proof of need and priority of filing must yield to the public interest 
whenever it appears that operation of a particular carrier is more 


desirable from the standpoint of the public interest than operation by 
another. 


It continued by saying that Pattison, who filed his appli- 
cation first, at present conducted no bus operations of any 
kind. As to Greyhound, it said it appeared it and its affiliates 
and connections now operated routes it had heretofore offered 
as practicable, adequate, and feasible between Cincinnati and 
Jackson in competition with other carriers providing service 
between the same points over a shorter route by way of Fort 
Wayne, adding that Greyhound was not operating over any 
substantial portion of the proposed route. It also observed 
that Short Way and Greenville-Dayton would be adversely 
affected by a grant to Greyhound of authority overlapping 
theirs. In the circumstances, it said, it appeared that the pub- 
lic interest would best be served, and the least damage done to 


existing services, by a grant to Short Way and Greenville- 
Dayton. 





Increased Country-Wide Motor 
Cereals Ratings Condemned 


The Commission, division 3, by a report and order in I, 
and S. M-2494, Cereal Food Preparations—Classification Rat- 
ings, has found not just and reasonable proposed increased 
motor classification ratings on one subgroup of uncooked cereals, 
and four subgroups, including mixed volume shipments, of 
cooked cereals, and ordered the suspended schedules canceled 
on or before May 15, on not less than 30 days’ notice. 

By schedules filed to become effective January 15, 1945, 
motor common carriers parties to the National Motor Freight 
Classification, proposed increases ranging, according to pro- 
testant shippers, from 20 to 100 per cent on less-than-truckload 
shipments, and from 6.6 to 57 per cent on volume shipments, 
between points in the United States. On protest of the Price 
Administrator and the Director of Economic Stabilization, and 
of shippers of cereal products, operation of the proposed sched- 
ules was suspended until August 15, 1945, and respondents 
voluntarily postponed the effective date indefinitely. 

The division said similar schedules filed by respondents 
with the Pennsylvania Public Utility ‘Commission were sus- 
pended by that body to the extent the increased ratings applied 
on intrastate traffic within Pennsylvania, adding that the state 
proceeding, complaint No. 14031, and the title proceeding were 
heard on a consolidated record before a Commission examiner. 

The division said the.shipper protestants were apprehen- 
sive that if the proposed ratings became effective, present ex- 
ceptions ratings, where lower than the classification ratings 
would be canceled. 

In a general discussion, the division observed that there 
was testimony of only one witness for the respondents, based 
on his operating experience six or seven years prior to the 
hearing, and said this was wholly insufficient to overcome the 
unequivocal testimony of the protestant shippers that shipments 
by motor carrier of the involved commodities had always 
moved in mixed lots. It added that the record might be said 
to contain no evidence respecting the experience of any re- 
spondent carrier in transporting the commodities under present 
conditions. It continud: 


As indicated, these proposals are based largely on the assumption 
that the vehicle in use by respondents is of 1,000 cubic feet capacity. 
There is no evidence of record, however, as to the capacities of the 
equipment utilized by respondents in the transportation of these cereals 
from the distribution points. On this record, therefore, we cannot find 
that a truck or trailer of this capacity is a proper standard for use in 
appraising revenues that would result under the present and proposed 
ratings. Only one of the subgroups of these cereals can be regarded as 
extremely light and bulky and there is no evidence that full loads of 
this cereal are being tendered the respondents for transportation. To 
the contrary, the evidence is conclusive that these cereals move by 
motor carrier in mixed shipments, the average density of which is not 
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known. Also the maintenance of exceptions ratings lower than the pres- 
ent classification bases in central and western trunk-line territories is 
a circumstance of some significance. 

Protestants, with good reasons, criticize the disparities between the 
different groups of cereals that would result under the proposed ratings, 
on the sole ground of relatively slight differences in average density. 
It will be observed from the table that the present less-than-truckload 
ratings are fairly comparable on the rolled cereals, bran and bran-and- 
wheat combinations, and on the flaked or shredded cereals, having 
respective average densities of about 19.5, 14 and 16 pounds a cubic 
foot. It does not appear reasonable that these differences in density on 
commodities which otherwise fall in the same general category, and 
have comparable shipping characteristics, should, as proposed by re- 
spondents, be accorded the difference in treatment reflected by the 
respective proposed ratings of column 60 and second and third class. 

Although we are not prepared to say that the present ratings on 
these cereals represent the upper limit of the zone of reasonableness, 
we cannot find that respondents have shown any increases in ratings 
to be reasonable upon the present record. 


In. treating of the position of the governmental agencies, 
the division observed that price controls on the commodities 
were removed subsequent to the hearing. It added it was sig- 
nificant, however, that increases in the selling prices of cereals, 
authorized during the war, had resulted in an aggregate yearly 


retail price increase to the consuming public of $7,500,000, or 
about 26.5 per cent. 





St. Louis Stockyards Lease 
Terms Approved 


By a report and order in Finance No. 12859, the Commis- 
sion, division 4, has approved modification of a lease dated 
April 19, 1940, between the East St. Louis Junction Railroad 
Co. and the St. Louis National Stockyards Co., of certain prop- 
erty of the latter. The railroad is to pay taxes not to exceed 
$4,500 a year, computed in accordance with a tax formula of 
the Secretary of Agriculture, on the basis of the Secretary’s 
findings of the cost of reproduction new, less depreciation, of 
the leased property. 

A further condition was that, of the total amount of taxes 
thus determined, the part to be considered applicable to the 
leased loading and unloading facilities shall not exceed that 
proportion of the total taxes corresponding to the ratio of the 
Secretary’s valuation of the land and improvements included 
in such facilities, in the amended lease, to his valuation of all 
land and improvements included in the amended lease. The 
formula is to be used beginning with the calendar year 1946. 
The division observed that, in compliance with the condition 
in the prior report, 247 I. C. C. 359, taxes had not been paid 
or accrued since the lease became effective in 1941. It said the 
parties did not ask that the determination be applied retro- 
actively to that date, but did feel that “in all fairness” pay- 


ment of the tax rental should begin with the calendar year 
1946. 





Motor Vehicle Transportation 
Regulations Issued 


The Commission, division 5, by a report and order in Ex 
Parte MC-4,.In the Matter of Qualifications of Employes and 
Safety of Operation and Equipment of Common Carriers and 
Contract Carriers by Motor Carriers, embracing Ex Parte MC-3, 
In the Matter of Need for Establishing Reasonable Require- 
ments to Promote Safety of Operation of Motor Vehicles Used 
in Transporting Property by Private Carriers, has made find- 
ings and issued an order involving safety regulations govern- 
ing the transportation of motor vehicles. 

The division found: 


(1) That there is a need for prescribing more specific requirements 
to assure safety of operation in the transportation of motor vehicles in 
Interstate or foreign commerce by drive-away motor carriers; 

(2) That the rules included in the appended order are reasonable 
and adequate requirements which will supply such need; 

(3) That the said rules will promote safety of operation and will 
be in the public interest; and 

(4) That the evidence does not affirmatively establish that the dual 
Saddle-mount method of operation or the carrying of a full-mounted 


vehicle on a vehicle towed by the single saddle-mount method are 
Teasonably safe. 


The eleven-page order appended to the report is to become 
effective April 1. The division also denied a petition for modi- 


fication of rule 3.54 of the motor carrier safety regulations, 
revised. This is the rule dealing with the number of vehicles 
to be towed in any drive-away operation. 

Among other things, the division adopted a rule (3.53211) 
to prohibit all tow-bars not conforming to a minimum standard, 
ut permitting continued use of certain tow-bars now in opera- 
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tion capable of complying with the minimum, but incapable of 
complying with the more stringent requirements for new tow- 
bars; and requiring that tow-bars manufactured after the speci- 
fied date comply with the more astringent standards required 
therefor. 


As to the saddle-mount method, the division said: 


We believe that the specifications and other rules hereafter pre- 
scribed are needed to promote safe operation. We are not persuaded, 
however, that the record establishes that the towing of two motor 
vehicles by the dual saddle-mount method or otherwise constitutes a 
safe operation on the highways. It is apparent that a combination of 
three vehicles, particularly trucks, would seriously interfere with the 
free movement of single vehicles along the same highways, in that it 
would tend to increase the danger of passing. We doubt that such com- 
binations of vehicles are adapted to making sharp turns, backing, and 
stopping with the ease and certainty which safety requires. We are 
unwilling to approve new methods of operations, the safety of which 
appears doubtful, solely on the opinions of motor carriers or other 


parties in interest that such new methods would be as safe as some 
existing methods. 


The record before us does not justify a modification of our safety 
regulations which will permit the use of the dual saddle-mount method 
or which will permit a motor vehicle to be full-mounted on a vehicle 
towed by means of a single saddle-mount. 


PAN-ATLANTIC WATER AUTHORITY 


The Commission, division 4, by an order in W-376, Sub. 
4 TA, Pan-Atlantic Steamship Corporation Temporary Author- 
ity—Miami and Port Saint Joe, has authorized Pan-Atlantic 
Steamship Corporation, Mobile, Ala., through June 30, to oper- 
ate as a common carrier by self-propelled vessels in transport- 
ing passengers and commodities generally between Miami and 
Port Saint Joe, Fla. and ports named in a certificate issued 
to Pan-Atlantic on June 15, 1942, in W-376. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 


graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Smoke Flue Compounds 


I. and S. No. 5374, Smoke Flue Cleaning Compounds— 
Transcontinental. The Commission, by division 2. Orders of 
suspension vacated effective March 26, and proceeding discon- 
tinued, on finding transcontinental commodity rates applicable 
on cleaning compounds are applicable on smoke-flue cleaning 
compounds, and that for the future proposed increased rates 
resulting from substitution of symbols “n. o. i. b. n.” for “n. o. s.” 
will be just and reasonable. By schedules filed to become effec- 
tive December 15, 1945, and later, said the report, respondents, 
rail carriers operating in the affected territory, proposed to 
add the description “smoke flue cleaning compounds” to tariff 
items naming transcontinental rates on carbon removing com- 
pounds, in carloads and less-than-carloads, between eastern 
defined territories and points in California, Arizona, Utah, Ore- 
gon, Washington, Idaho, and Montana. On protests filed in 
behalf of G. N. Coughlan Co., a manufacturer of smoke flue 
cleaning compound at West Orange, N. J., said the report, 
operation of the schedules was suspended until July 15, 1946, 
and had since been deferred voluntarily by the respondents 
until March 15, 1947. It said that at the hearing the Robert 
G. Allen Co., New York, N. Y., appeared as a protestant. 


Bananas 


No. 29490, Sub. 1, New York State Fruit & Vegetable 
Shippers & Receivers Association vs. Illinois Central Railroad 
Co. et al. The Commission, by division 3. Complaint dismissed. 
Found not shown to have been or to be unreasonable or other- 
wise unlawful, assailed rate on imported bananas, in carloads, 
New Orleans, La., to Albany, Amsterdam, Schenectady, and 
Troy, N. Y. The report said the complainant contended that a 
commodity rate of $1.38 a 100 pounds charged from New 
Orleans, which was the rate to Boston, Mass., made applicable 
by intermediate application to the destinations under considera- 
tion, was unreasonable and unduly prejudicial as compared 
with a rate of $1.12 concurrently in effect from Mobile, Ala., 
to the same points. The report said the assailed rate compared 
favorably, distance considered, with rates on bananas from 
Florida and south Atlantic ports to the same destinations. 


Taper Pins, Machine Keys 


No. 29428, Standard Horse Nail Corporation vs. Santa Fe 
et al. The Commission, by division 2. Complaint dismissed. 
Found applicable and not shown unreasonable or otherwise 
unlawful, rates on iron or steel taper. pins and machine keys, 
less-than-carloads, from New Brighton. and Fallston, Pa., to 
destinations in Official, Southern, Southwestern, and Trans- 
continental Territories. The considered commodities, said the 
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report, were rated third class under the description hardware, 
iron or steel, n.o.i.b.n., in less-than-carloads, and charges were 
collected generally on basis of third-class rates—70 per cent 
of concurrent first-class rates. It said a specific commodity 
rate of $3.50 a 100 pounds applied on hardware, iron or steel, 
n.o.i.b.n., in less than carloads, from points in Official Territory 
to destinations on the Pacific coast and to certain interior points 
in Transcontinental Territory, this rate being approximately 
59 per cent of the first-class rate to the Pacific coast. The 
report said the fact that a lower rate was maintained on dowel 
pins than on taper pins or machine keys and that these articles 
might be similar in some instances, was not sufficient to war- 
rant a finding that the rates assailed were unreasonable. It 
might be, said the report, that the rates on steel dowel pins 
were unreasonably low and should be increased. Numerous 
articles classified as hardware, iron or steel, n.o.i.b.n., taking 
third-class rates, said the report, were of the same general 
character as those under consideration. The report said the 
evidence was insufficient to support a finding of undue prefer- 
ence and prejudice, or of unjust discrimination. 


Commission Motor Reports 


(An asterisk before the docket: number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) - 


*MC 106617, J. S. Venable, Kilmarnock, Va., dba Venable 
Motor Carrier. Certificate granted. Over irregular routes, 
canned goods, seafood, and frozen food from points in Lancaster 
and Northumberland counties, Va., to Richmond and West 
Point, Va., and feeds, seeds, fertilizer, building materials, 
salt, and empty seafood containers, and rejected or damaged 
shipments from Richmond and West Point to points in Lan- 
caster and Northumberland counties. 

*MC 60131, Sub. 4, Mrs. Annie Ford, Midland, Tex. 
Certificate granted. Household goods between Midland and 
points in Tex. within 150 miles of Midland, on the one hand, 
and on the other, points in Ariz. and Ark., over irregular 
routes. 


COMMISSION ORDERS 


1. & S. M-2714, Chemicals, Pacific Coast states. Respondents under 
special permission having filed a tariff effective February 14, canceling 
suspended schedules, proceeding discontinued. 

MC-F 3005, E. L. Farmer, et al., purchase, Ira Crouse. Petition of 
Class I Rail Carriers in Western Trunk Line Territory and South- 
western Line Territory, interveners, for reconsideration of report and 
order of Division 4, of December 11, 1946, filed as of March 4, and March 
24, fixed as date for filing replies to said petition. 

MC 107448, Ed Royal, common carrier application. Order of March 
3, modified so as to authorize issuance to applicant, on compliance with 
sections 215 and 217 of interstate commerce act and rules and regula- 
tions thereunder, of a certificate authorizing applicant to operate as a 
common carrier by motor vehicle, in interstate or foreign commerce, 
of household goods as defined in Practices of Motor Common Carriers of 
Household Goods, 17 M. C. C. 467, between points within 25 miles of 
Cooks Falls, N. Y., including Cooks Falls over irregular routes. This 
order shall become effective April 1, unless any party-in-interest shall 
show cause, if any there be in writing verified under oath, why order 
of March 3 should not be modified in manner described above. 

Finance 14853, Hartford & Southwestern R, R. Co., construction. 
Application dismissed for want of prosecution. 

MC-C 646, Murray Trucking Co., Inc., revocation of certificate. 
Order of January 2, modified to require compliance therewith on or 
before April 18. 

MC-F 3189, Connecticut Transfer, Inc., Lease (portion), Dominic J. 
Valentine. Application under section 5, dismissed. 

W-929, Sub. 1, Hardy Lines common carrier application. Petitions 
by Gulf Transportation Co., Hyer Towing Company, and Coyle Lines 
Incorporated, protestants for further hearing, denied. 

MC-F 3210, Herbert C. Neal and William C. Neal, et al., control; 
Neal Storage Co., purchase, W. L. Carpenter. Petition of applicant, 
W. L. Carpenter, requesting reconsideration of report and order of di- 
vision 4, of December 13, 1946, denied. 

No. 29378, American Steel Abrasive Co., et al., vs. Ann Arbor, et al. 
Order of November 12, 1946, further modified to become effective April 
21, on not less than 30 days’ notice. 

MC-C 641, Dector John Alt, revocation of certificate. Respondent 
granted additional time to April 10, to comply with terms of order of 
December 30, 1946. 

1. & S. 5436, Fertilizers in Southwest and W. T. L. Respondents 
under special permission having filed tariffs effective February 25, 
cancelling remaining suspended schedules, proceeding discontinued. 


MOTOR FINANCE CASES 


MC F-3362, C. W. Murchison, et al.—Control; Dixie Motor Coach 
Corporation—Purchase—A. L. Coffman. Purchase by Dixie Motor Coach 
Corporation, Dallas, Tex., of the operating rights and certain property 
of A. L, Coffman, dba Coffman Motor Coaches, Dallas, and acquisition 
of control of the operating rights and property by C. W. Murchison, 
Clint W. Murchison, Jr., John Dabney Murchison, Toddie L. Wynne, 
American Liberty Oil Co., and American Liberty Pipe Line Co., through 
the purchase, approved and authorized, subject to condition. 
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MC F-3319, Morris M. Greenberg—Control; Connecticut Motor Lines, 
Inc.—Purchase—The McCullough Transportation Co. of Connecticut, 
Inc. Purchase by Connecticut Motor Lines, Inc., of New Haven, Conn., 
of the operating rights of The McCullough Transportation Co., of Con- 
necticut, Inc., of Devon, Conn., and acquisition of control of saig 
operating rights by Morris M. Greenberg through said purchase, ap- 
proved and authorized, subject to condition. 

MC F-3400, Edwin Nickols Yeary—Purchase (Portion)—Huey Motor 
Express. Application for authority under section 210a(b) of Edwin 
Nickols Yeary, dba Yeary Transfer, Winchester, Ky., for temporary 
operation of a portion of the motor-carrier rights of Huey Motor Ex- 
press, Cincinnati, O., granted, with conditions. 

MC F-3329, C. W. A. Maas—Purchase (Portion)—Rand Truck Line, 
Inc. Purchase by C. W. A. Maas, dba Maas Freight Transport, Port- 
land, Ore., of certain operating rights and property of Rand Truck 
Line, Inc., Portland, approved and authorized subject to condition. 


UNCONTESTED FINANCE CASES 


Report and order in Finance Docket No. 15514, Conners Marine Co., 
Inc., et al. Certificate Transfer; No. W-36, Conners Marine Co., Inc., 
Contract Carrier Application; and No. W-39, Standard Towing Corpora- 
tion Common Carrier Application, (1) approving transfer to Conners- 
Standard-Marine Corporation of the joint certificate dated April 30, 
1943, issued in Nos. W-36 and W-39 to Conners Marine Co., Inc., and 
Standard Towing Corporation; and (2) dismissing application for au- 
thority under section 5(2) of the Interstate Commerce Act to purchase 
floating equipment. Approved. 


FINANCE APPLICATIONS 


Finance No, 15632, Consolidated Freightways, of Portland, Ore., 
asks authority to issue a promissory note for $526,495 to the Bank of 
America National Trust and Savings Association, the proceeds of the 
loan to be used to liquidate an unpaid balance on a note issued to the 
First National Bank of Portland. The balance of the new loan in excess 
of the amount required to pay off the note to be used for working 
capital. Authority was asked to consummate the transaction May 1. At 
the same time the applicant asked, if the authority was granted, that 
an unusual balance of authority in MC F-3040, to borrow an additional 
$73,500 on its promissory notes, be cancelled. 

Finance No. 15633, Virginia Stage Lines, Inc., of Charlottesville, 
Va., asks authority to issue a note to State Planters Bank & Trust Co., 
of Richmond, Va., for $200,000 to cover part of the $248,628 cost of 12 
new passenger busses, the note to bear interest at 3 per cent and to 
be payable in 40 monthly installments. 

MC F-3414, St. Johns Motor Express Co., of Portland, Ore., asks 
authority to purchase certain operating rights and equipment of Lee 
Blakkolb, dba Western Heavy Hauling Co., also of Portland, and tem- 
porarily to operate. 

Finance No. 15637, Interstate Railroad Co., of Andover, Wise county, 
Va., asks authority to issue $2,700,000 of equipment trust certificates, 
to be dated April 15, and bear interest at rate determined by successful 
bidder, and to be payable in 15 annual installments. The purpose of 
the proposed issue, according to the applicant, is to pay 16 promissory 
notes, each for $50,000, with interest at 2% per cent, due July 15, 1947, 
to January 15, 1955, being the unpaid balance of 20 serial notes issued 
by authority of the Commission in Finance No. 14615; to defray esti- 
mated cost of acquiring 1,500 all-steel hopper coal cars, part of the cost 
of 1,000 of which was paid by the promissory notes. The company will 
reimburse itself for the funds paid from the treasury on those cars, 
$750,370.27. 

Finance No. 15638, Atlantic & East Carolina Railway Co. asks au- 
thority to issue two collateral trust notes, one note for $323,939.47, and 
one for $40,000. The first note, the applicant said, would pay off a note 
for $269,935.76 authorized in Finance No. 15478, and the second will 
cover the purchase of crossties. 

Finance No, 15639, Pere Marquette Railway Co., asks authority to 
issue $628,000 aggregate amount of promissory notes under a conditional 
sales agreement covering equipment estimated to cost $804,227.24. The 
P. M. will acquire 4 diesel passenger locomotives. Interest is payable 
at 4 per cent on all amounts remaining unpaid, according to the appli- 
cation. The notes will be offered for competitive bidding. 

MC F-3419, Abb’s Transfer & Service Co., Inc., of Mobile, Ala., asks 
authority to purchase certain operating rights of Union Express Freight 
Co., Inc., also of Mobile. 





PETITIONS FOR REHEARING, ETC. 


No, 29245, Minneapolis Traffic Association vs. C. & N. W., et al., 
No. 29271, Saint Paul Association of Commerce vs, Same, and No. 29267, 
Duluth Board of Trade, et al., vs. C. M. St. P. & P., et al. Certain 
defendants ask for reconsideration, reargument, modification of Find- 
ing 1 and portion of order based thereon, and further postponement 
of effective date. 

No. 29373, Steel City Electric Co. vs. C. & N. W., et al. Complainant 
asks for reopening, rehearing and reconsideration by entire Commission. 

W-929, Sub. 1, R. F. Hardy, dba Hardy Lines, common carrier appli- 
cation. Coyle Lines, Inc., protestant, asks for further hearing. 

W-929, Sub. 1, Hardy Lines, common carrier application. Gulf 
Transportation Co., Inc., and Hyer Towing Co., protestants, ask for 
further hearing. 

MC-F 2529, St. Louis-San Francisco Railway Co., control; Frisco 
Transportation Co., purchase, Missouri-Arkansas Transportation Co. 
Applicants ask Commission to modify and stay effective date of orders 
of July 15, 1946, and February 10, and to substitute St. Louis-San 
Francisco Railway Co, as a party in lieu of Frank T. Thompson, Trustee. 

MC-F 3272, L. R. Martin, control; Northern Transportation Co., 
purchase (portion), Consolidated Copperstate Lines. Applicants ask for 
reconsideration on record as made and for clarification of certain por- 
tions of order of Division 4, of December 2, 1946. 

No. 29245, Minneapolis Traffic Association vs. C. & N. W., et al., 
No. 29271, Saint Paul Association of Commerce vs. Same, and No. 29267; 
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March 15, 1947 


Duluth Board of Trade, et al., vs. C. M. St. P. & P., et al. Chicago and 
North Western Ry., Chicago, St. Paul, Minneapolis and Omaha Ry., and 
Minneapolis, St. Paul & Sault Ste. Marie R. R., defendants, ask for 
reconsideration and modification of findings and order by elimination 
of those portions of findings and order based on section 3 of Act, and 
for reargument. 

MC-F 3417, Campbell Crane & Towing Service, Inc., lease, Albert 
L. Campbell, dba A. L. Campbell Auto Towing Company. Campbell 
Crane & Towing Service, Inc., asks for authority temporarily to operate 
motor carrier properties of A. L. Campbell Auto Towing Company. 

No. 29168, Whiterock Quarries, Inc., vs. P. R. R., et al. J. E. Baker 
Company and Standard Lime and Stone Co., interveners, ask for re- 
opening and vacation or suspension of order insofar as it relates to 
rates to Ohio and West Virginia. 

No. 29297, Union Manufacturing Co. vs. C. R. I. & P., et al. De- 
fendants ask for reconsideration of report and order of January 28. 

No, 29410, Crane Enamelware Co., et al., vs. Wheeling and Lake 
Erie Ry., et al. Complainants ask for rehearing and reconsideration by 
entire Commission. 

No. 29168, Whiterock Quarries, Inc. vs. P. R. R., et al. Defendants 
ask for reopening for reconsideration of findings by Division 3 and 
order entered thereon with respect to rates to destinations involved in 
I. & S. 5463, Fluxing Stone to Ohio, Pa., and W. Va. 

No. 29168, Whiterock Quarries, Inc., vs. P. R. R., et al. Intervener, 
Weirton Steel Co. asks for reopening in part, and suspension of order 
therein as to rates from Martinsburg, Inwood and Capon Road, West 
Virginia, to Weirton, West Virginia, pending hearing and decision in 
I. & S. 5463, Fluxing Stone to Ohio, Pa., and W. Va. 


BRIDGE STOCK SALE BY L. & N. APPROVED 


The Commission, division 4, by a second supplemental order 
in Finance No. 1546, Securities of Louisville & Nashville R. R., 
has permitted the L. & N. to sell 130 shares of Missouri and 
Illinois Bridge and Belt Railroad Co. capital stock at $266.67 
a share to the Burlington railroad. It said the Burlington owned 
650 shares of the bridge company’s 1,430 shares of capital stock 
outstanding and had contracted, subject to Commission ap- 


proval, to acquire 390 additional shares including the L. & N.’s 
130 shares. 


Motor Purchase Authority Involving 
“Split” of Operating Rights Denied 


_ Denial of a proposed motor-carrier rights purchase author- 
ity involving’ a request for a certificate to avoid a “split” of 
operating rights, has been ordered by the Commission, division 
4, by a report and order in MC F-3020, Matthew Leo McKeone, 
Sr., et al—Purchase—Liberty Motor Freight Lines, Inc. 

Authority to purchase the operating rights of Liberty 
Motor Freight Lines, Inc., Secaucus, N. J., between Chicago and 
Kansas City, Mo., was applied for, said the report, by Matthew 
Leo McKeone Sr., Matthew Leo McKeone, Jr., Joseph James 
McKeone, and Albert Joseph McKeone, partners doing business 
as Red Ball Transfer Co., Omaha, Neb. 

The Commission was asked to find, as a matter directly 
related to the proposed transaction, that public convenience 
and necessity required operations by both vendees and vendor 
between Chicago and the junction of U. S. highway 30 and 
alternate highway 30, over the last named highway, approxi- 
mately 113 miles, and between the junction of U. S. highways 
24 and 36 (east of Monroe City, Mo.), and Monroe City, over 
U. S. highways 24 and 36, fourteen miles, serving no inter- 
mediate points. 


The request of the partners doing business as Red Ball 
Transfer Co. for a certificate as a matter directly related to 
the proposed purchase, said the division, was to avoid a split 
of operating rights between the aforementioned points. It said 
Liberty desired to retain those segments of the considered route 
for use in connection with its operations between Chicago and 
Denver, via Omaha and Kansas City, respectively. It said that 
a no intermediate points were proposed to be served on those 
segments any proof of need for service thereover necessarily 
must relate to need for service between Chicago, on the one 
hand, and Kansas City and St. Joseph, on the other. 

The division said that in its opinion the Red Ball Transfer 
Co. partners had not been conducting substantial operations 
between Chicago, on the one hand, and Kansas City and St. 
Joseph, on the other. 

“Such traffic as has been transported by them in the past 
between those points has been only in fulfiliment of their obli- 
gations as a common carrier, after attempting to discourage 
shippers to use their service,” said the division. “The fact that 
they anticipate transporting 20,000 pounds of freight daily 
Compared to their present service via Omaha clearly indicates 
that their operations over the considered route would be tanta- 
mount to a new service.” 

_ The division said the fact that shippers had used their 
Chicago-Kansas City .and Chicago-St. Joseph service with its 
Incidental delays was not, as contended by the vendee partners, 
Proof of the need for the additional service they proposed nor 


795 


of the inadequacy of service by other motor carriers between 
those points. 

When a proposed transaction in a section 5 proceeding 
really involved institution of a new service, said the division, 
a request in such proceeding for the issuance of a certificate 
as a matter directly related to such transaction required the 
same degree of proof of public convenience and necessity as 
in any other extension application. 

“This,” said the division, “applicants have failed to pro- 
duce.” 


Railroad Abandonments 


Ouachita & North Western 


By a report and certificate in Finance No. 15563, Ouachita 
& North Western Railroad Co. Abandonment, the Commission, 
division 4, has permitted abandonment by the O. & N. W. of 
its entire line of railroad in Caldwell and LaSalle Parishes, 
— extending from Bethel to Standard, approximately 10% 
es. 


Vv. & M.-B. & M. 


The Vermont and Massachusetts Railroad Co. and the 
Boston & Maine Railroad have jointly asked the Commission, 
in Finance No. 15635, to authorize abandonment by the former 
and abandonment of operations by the latter over the so-called 
Turners Falls branch in Franklin county, Mass., extending from 
Greenfield to Montague, approximately 1.45 miles. Contempo- 
raneously, in Finance No. 15636, the applicants jointly ask the 
Commission to authorize purchase by the Vermont and Massa- 
chusetts of the Turners Fall branch of the New Haven, for 
$65,000, paralleling the segment sought to be abandoned, and 
—— of control of such line by the B. & M., as lessee 
thereof. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2729, classifications—hosiery—Middle Atlantic 
States, from March 6, to and including October 5 certain 
schedules published in supplement No. 27 to tariff MF-I. C. C. 
No. A-186 of Middle Atlantic States Motor Carrier Confer- 
ence, Inc., agent, Washington, D. C. The suspended schedules 
proposed to establish an increased classification exceptions 
rating of 1% times first-class on women’s or girls’ hosiery 
made of silk, rayon, or synthetic fibre between certain points 
in the Middle Atlantic States to apply in lieu of a present 
rating of first-class. 

I. and S. M-2730, Iron and Steel—Los Angeles Ports to 
Los Angeles, on the Commission’s own motion, from March 10, 
to and including October 9, certain schedules published on orig- 
inal page 80-A, and others, to tariff MF-I. C. C. No. 31 of J. L. 
Beeler, Agent, Los Angeles, Calif. The suspended schedules 
propose to establish new motor-common carrier commodity 
rates on iron and steel articles, subject to an aggregate mini- 
mum weight of 500 tons of 2,000 pounds, from Los Angeles- 
Long Beach Harbors, Calif., to Los Angeles, Calif. 

I. and S. M-2731, Iron and Steel Articles over M. C. Slater, 
Inc., from March 10, to and including October 9, schedules 
published in tariff MF-I. C. C. No. 2 of M. C. Slater, Inc., St. 
Louis, Mo. The suspended schedules propose to establish a. 
commodity rate of 28 cents, minimum 20,000 pounds, in lieu of 
a present rate of 36 cents, minimum 20,000 pounds; between 
Chicago, Ill., and St. Louis, Mo., on a large list of articles of 
iron or steel manufacture. 


A. T. A. Overruled on Appeal from 
Rulings in Forwarder Case 


By an order in No. 29493, Freight Forwarders, Motor 
Common Carriers, Agreements, the Commission, division 2, 
has denied a petition of the American Trucking Association, 
Inc., appealing from the examiners’ rulings in the proceeding 
denying leave to file an exhibit after the close of the hearings, 
and has overruled a motion of the A. T. A. to incorporate as 
evidence certain data regarding freight-forwarder traffic. It 
noted that the National Industrial Traffic League had joined 
Rag T. A. in its motion (see Traffic World, February 8, p. 

Secretary Bartel, of the Commission, made public a letter 
to Giles Morrow, executive secretary of the Freight Forward- 
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ers Institute, Washington, in which he requested Mr. Morrow 
to inform the forwarder respondents that the Commission de- 
sired that they prepare and submit as soon as practicable an 
abstract of the information on the reverse side of the returns 
to a “2A form” for a one-day test of forwarder traffic made 
on August 7, 1946. The abstract, he said, should include a 
description of the commodities handled in forwarder service 
of toy clarity as to permit the commodities to be correctly 
rated.” 

Mr. Morrow was also requested to furnish in the form of 
an exhibit a summary showing the average relation of the for- 
warder rates actually charged to the first-class rail rates con- 
temporaneously applicable on the same commodities between 
the same points. 


Motor Control Inquiry Dismissed 
After Termination of Violation 


The Commission, division 4, has discontinued an investiga- 
tion of the control and management of Ferris and Rossborough 
Co., a motor carrier, of Philadelphia and New York, in a com- 
mon interest with Joseph F. Whelan Co., New York, by a report 
and order in MC F-2637, Joseph F. Whelan Co.—Investigation 
of Control—Ferris & Rossborough, Inc., and Ferris and Ross- 
borough Co., and, in an embraced proceeding, MC F-2657, 
Joseph F. Whelan—Control—Ferris and Rossborough Co., has 
dismissed an application of Joseph F. Whelan for authority to 
acquire control of Ferris and Rossborough Co. 

In MC F-2637, the division found that Joseph F. Whelan 
Co., Ferris and Rossborough Co., corporations, and Mary E. 
Whelan, Joseph F. Whelan, and James F. Whelan, individuals, 
participated in effectuation of control and management in a 
common interest of Ferris and Rossborough Co., and the oper- 
ations formerly conducted by Ferris & Rossborough, Inc., with 
Joseph F. Whelan Co., in violation of former section 213(b) (1), 
motor carrier act, 1935, and that such control and management 
thus unlawfully effectuated continued in violation of that section 
and of section 5(4) of the interstate commerce act. It said the 
respondents Lena Knell, Hugh F. Quinn, Leo L. Tauritz, Irene 
W. Watters, Joseph W. Whelan, and Vincent M. Whelan par- 
ticipated in the aforementioned violations which, it continued, 
had been terminated. 

_ In dismissing the application of Joseph F. Whelan to ac- 
quire control of Ferris and Rossborough Co., the division said: 


Joseph F. Whelan’s application under section 5 included a petition 
for dismissal, which was renewed at the hearing in the form of a 
motion to dismiss on the ground that approval of such an application 
was unnecessary under the existing law and facts. On the facts as they 
existed prior to February 27, 1946, the transaction described in that 
application was one subject to our jurisdiction under section 5. How- 
ever, after the latter date, when F & R Co. ceased to be a motor car- 
rier through transfer of its operating rights to another corporation, 
the instant application does not present a transaction requiring our 
approval for the future, and the application will accordingly be dis- 
missed. 


“Misleading” Language in Report on 
Commercial Zones Revised by I. C. C. 


By a notice in Ex Parte MC-37, Commercial Zones and 
Terminal Areas, Secretary Bartel, of the Commission, has an- 
nounced the revision of a paragraph on sheet 28 of division 5’s 
report in that proceeding, in which report were determined 
generally the extent of commercial zones within which motor- 
vehicle transportation was exempt from certain provisions of 
the interstate commerce act (see Traffic World, December 28, 
1946, p. 1703). 

The paragraph in question, relating to “St. Louis-East St. 
Louis and Texas points,” said the notice, “inadvertently con- 
tains certain language which is misleading.” By direction of 
division 5, said the notice, the paragraph was revised to read 
as follows: 


St. Louis-East St. Louis and Texas points. Certain carriers inter- 
ested in the situation at St. Louis, Mo., Dallas, San Antonio and 
Houston, Tex., and points in the vicinity of each of these municipali- 
ties have requested a hearing as to each. Such hearing appears to spring 
from the argument that motor-carrier operating authorities as they 
bear upon the terminal areas which such carriers may establish should 
be construed as implied authority to serve contiguous and adjacent 
municipalities in any bona fide incidental collection, delivery, or trans- 
fer service. As above indicated, this report deals only with commercial 
zones. The commercial zone at St. Louis has already been defined. There 
is no claim that the situation at the Texas points named is unusual 
except as affected by the argument above indicated which relates to the 
reserved subject of terminal areas. The request for hearing respecting 
points in Texas will be denied at this time but without prejudice to 
any petition for reconsideration which sets forth facts as to any par- 
- 
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ticular municipality indicating an unusual situation thereat. Any re. 
quest for a further hearing, if one is desired in respect of the St. Louis. 
East St. Louis commercial zone, should be made in the proceeding in 
which that zone was defined. 


The notice said the change would appear in the printed 
report. 


TEMPORARY WATER AUTHORITY ORDERS 

The Commission, division 4, has issued an order in W-926, 
Sub. 12TA, United States Maritime Commission, Temporary Au 
thority—Lubricating Oil, authorizing the M. C. to operate as q 
common carrier, by self-propelled vessel, in interstate or for- 
eign commerce, through United States Lines Co. (Panama Pa. 
cific Line) as agent, in the transportation of one cargo of lubri- 
cating oil from Martinez, Calif., to points in the limits of New 
York Harbor and harbors contiguous thereto, provided the 
transpcrtation was begun from Martinez on or before February 
28. The order was made public March 6. 

By an order in W-954, Sub. 1TA, Great Lakes Dredge & 
Dock Co., Temporary Authority—Milwaukee, the Commission, 
division 4, has authorized the applicant to operate as a contract 
carrier by non-self-propelled vessels with the use of separate 
towing vessels, in interstate or foreign commerce, in the trans- 
portation of four cylindrical steel vessels in two movements, 
from Milwaukee, Wis., to Whiting, Ind. The order is to continue 
in force until April 30. 


BOSTON TERMINAL TRUSTEE FEE INCREASED 

A maximum compensation at the rate of $12,000 a year, 
beginning last January 1, for S. Lewis Barbour, trustee of the 
debtor, has been approved by the Commission, division 4, by a 
supplemental order in Finance No. 12625, Boston Terminal Co. 
Reorganization. It modified a prior order of June 26, 1940, 
approving $10,000 a year. 





GULF-CANAL LINES CERTIFICATE 


By an amended certificate and order, effective May 16, in 
W-923, Chester D. and David.C. Bintliff Common Carrier 
Application, the Commission, division 4, has authorized Gulf- 
Canal Lines, Inc., to which transfer of the certificate was 
authorized in Finance No. 15510, to operate under the authority 
granted. The order said the transfer had been consummated, 
and cancelled the certificate issued May 8, 1946, to the part- 
nership. 

Gulf-Canal is authorized to operate aS a common carrier 
of general commodities by trailers used by it and moved in 
line haul service by self-propelled vessels, between ports and 
points along the Gulf Intracoastal Waterway from Mobile, 
Ala., to Corpus Christi, Tex., inclusive, and the Gulf of 
Mexico coast from Corpus Christi to Brownsville, Tex., in- 
clusive, also connecting ship channels and tributary waterways 
except the Mississippi River system above New Orleans, La, 
and the Trinity River above Liberty, Tex. 


1. C. C. ACCIDENT REPORTS 


Driving of a motor-truck on a street grade-crossing at 
Kingsburg, Calif., immediately in front of an approaching South- 
ern Pacific passenger train was the cause of a collision on 
February 4, that resulted in the death of two train passengers, 
the engineer and fireman, and the injury of 115 passengers and 
14 train employes, according to a report of the Commission, by 
Commissioner Patterson, in investigation No. 3069. The truck 
and its trailer, said the report, were carrying 7,100 gallons of 
gasoline. It said it could not be determined why the driver 
permitted the truck to proceed on the crossing immediately in 
front of the approaching train, as he was not available for 
questioning in the investigation. 

Broken rail was the cause of a St. Louis-San Francisco 
Railway passenger train derailment near Republic, Mo., Feb- 
ruary 7, that resulted*in the death of one passenger and the 
injury of 12 passengers and two Pullman employes, according 
to a report of the Commission, by Commissioner Patterson, in 
investigation No. 3072. The report an inspection by a section 
foreman about nine hours before the derailment and operation 
over the line by a rail-detector car last July disclosed no ral 
defects. A broken rail found after the accident, according t0 
the report, was broken at 13 locations and at four of the breaks, 
it said, there were transverse fissures. The track was laid neW 
in 1930, said the report. 

An obstruction on the track caused a Pennsylvania pas- 
senger train derailment at Walton, Ind., January 27, that re 
sulted in the death of three passengers and the fireman, and the 
injury of 33 passengers and 12 employes, according to a report 
of the Commission, by Commissioner Patterson, in investigation 
No. 3065. It said investigation disclosed that about 30 minutes 
before the accident two boys had moved‘a roll of woven-wire 
fencing and pieces of wood and pipe on the track. 
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A Seaboard Air Line passenger train derailment near Max- 
ville, Fla., on February 14, that resulted in the injury of 23 
passengers and eight employes, was caused by a broken rail, 
according to a report of the Commission, by Commissioner Pat- 
terson, in investigation No. 3074. The report said no defective 
condition was observed in an inspection by a section foreman 
about eight hours before the derailment or in a rail-detector 
car test last November. At one break in the rail was a trans- 
verse fissure, said the report. The track on which the accident 
occurred was laid new in November, 1934, it said. 

A side collision between a yard engine with cars and a 
freight train on the Pennsylvania railroad near Pitcairn, Pa., 
on January 26, that resulted in the death of the engineer and 
the injury of three passengers, the fireman and a railway-mail 
clerk, was caused by failure properly to control the speed of 
the yard engine approaching a switch, and a derailed car strik- 
ing the engine of a passenger train moving on an adjacent 
main track, according to a report of the Commission, by Coni- 
missioner Patterson, in investigation No. 3064. 


MOTOR CARRIER-BROKER SURETY REGULATIONS 

The Commission, division 5, has issued an order in Ex 
Parte MC-5, publishing in revised form ‘Rules and Regula- 
tions Governing the Filing and Approval of Surety Bonds, Pol- 
icies of Insurance, Qualifications As A Self-Insurer, or Other 
Securities and Agreements by Motor Carriers and Brokers 
Subject to Part II of the Interstate Commerce Act—Issue of 
1947.” 

The order and regulations occupy about 10 mimeographed 
sheets. 

The order noted that since the Commission’s order of Au- 
gust 3, 1946, approving and prescribing those rules and regu- 
lations, there had been a number of orders issued approving 
amendments and additions to or modifications of the regula- 
tions. Numerous requests had been received for copies of the 
rules and regulations, as amended, it said, and that, in order 
to simplify them for ready reference it was desirable and ap- 
propriate that the original rules and regulations and the 
amendments and additions thereto be consolidated and pub- 
lished in revised form. 


ILL. INTRASTATE COAL RATE HEARING 


By an order in No. 28881, Bituminous Coal Rates Within 
Illinois, the Commission has reopened the proceeding for 
further hearing at a time and place to be fixed. 

The reopening, it said, was solely on issues raised by a 
petition of the respondent railroads for modification of the 
Commission’s order of November 13, 1945, so as to require a 
uniform increase in the intrastate rates therein required to be 
established and maintained of 25 cents a ton when such rate 
was $2.25 or less a ton and 30 cents a ton when the rate ex- 
ceeded $2.25 a ton. 

The railroads had asserted they were receiving for the 
transportation of bituminous coal intrastate to seven repre- 
sentative northern Illinois destinations $41,649.50 less a year 
than they would be receiving if the Illinois Commerce Com- 
mission had authorized intrastate rate increases commensurate 
with interstate rate increases made effective January 1 (see 
Traffic World, January 25, p. 249). 


- RULE 41 HEARING POSTPONED 


The Commission has cancelled a hearing in I. and S. No. 
5452, Classification Rule 41—Official Territory, assigned for 
March 18, in New York City, and reassigned the proceeding for 
hearing on April 22, at 9:30 a. m., U. S. standard time, at 641 
Washington St., New York, before Examiner Wilkins. It said 
the hearing would be for receiving evidence of the respondents 
and other parties. The Commission had suspended the involved 
tariff schedules from December 31, 1946, until July 31. 

Protests had been filed concerning items in three supple- 
ments to have become effective December 31, containing excep- 
tions to the Official Classification providing a substitute for 
present rule 41 specifications for solid and corrugated fibre- 
board shipping containers (see Traffic World, January 4, p. 18). 


CAR SERVICE INVESTIGATION NOTICE 


Secretary Bartel, of the Commission, by a notice, has an- 
hounced that the parties in No. 29669, Car Service—Freight 
Cars, are advised that at the initial hearing beginning March 
18, evidence will be received only on that part of the investi- 
gation relating to the rules, regulations and practices with 
respect to car service with the object of devising ways and 
means of making more efficient use of the existing car supply. 
He says the respondent carriers are further notified that the 
Instant notice does not change in any respect the requirements 
of a questionnaire incorporated in a notice regarding an ade- 
quate supply of cars (see Traffic World, February 15, p. 506). 
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Car Demurrage Orders Amended to 
Eliminate Storage in Car Charges 


The Commission, division 3, has amended two service 
orders to provide that the penalty demurrage charges set up 
by those orders for domestic rates shall apply in lieu of the 
charges for the storage of freight at or short of the ports. The 
amendments were made effective March 15. 

Amendment 10 to service order No. 369, Demurrage 
Charges on Closed Box Cars, suspends all tariff rules, regula- 
tions, and charges for the storage of freight in closed box cars 
at or short of ports consigned or reconsigned for export, coast- 
wise or intercoastal movement insofar as they provide charges 
lower than those set up in the original order. 

Amendment 3 to service order No. 653, Demurrage Charges 
on Gondola, Open and Covered Hopper Cars, while its language 
as issued March 7, referred to box cars, was intended, it was 
explained at the Commission, to apply on gondola, open and 
covered hopper cars. The effect of this amendment was to 
substitute the penalty demurrage charges for the charges for 
storage of freight in such cars. It was said a corrected order 
would be issued. 

The original orders provided, for cars not subject to an 
average agreement, $2.20 a car a day or a fraction thereof for 
the first two days; $5.50 a car a day or a fraction thereof for 
the third day: $11 a car a day or a fraction thereof for the 
fourth day, and $16.50 a car a day or a fraction thereof for 
each succeeding day. For cars subject to an average agreement, 
the same demurrage charges were provided. However, the 
order said the $2.20 a day debit charges might be offset or 
reduced by accrued credit as provided in applicable demurrage 
tariffs, but that the higher charges for the later days might 
not be offset or reduced. 

As indicated, the Commission, division 3, March 10, issued 
corrected amendment No. 3 to service order No. 653, to correct 
the language of the original amendment so that penalty de- 
murrage charges will apply on gondola, open and covered hop- 
per cars, instead of charges for storage of freight in such 
cars held at or short of ports for unloading freight, consigned 
or reconsigned for export, coastwise or intercoastal movement. 


Service Order Restricts Holding 
Lumber Cars for Diversion 


Restrictions on the holding for diversion, reconsignment 
or disposition of carload shipments of lumber are prescribed 
by the Commission, division 3, in service order No. 692, Lum- 
ber—Restrictions on Reconsigning, effective from 12:01 a. m., 
March 21, to 11:59 p. m., June 30. 


The division said carload shipments of lumber were being 
held at various points for diversion, reconsignment, or disposi- 
tion orders, thereby impeding the use, control, supply, move- 
ment, distribution, exchange, interchange, and return of the 
cars. 


Provisions of the order, said the division, would be subject 
to any special or general permits issued by the director of the 
Commission’s Bureau of Service to meet exceptional circum- 
stances. The order contained provisions for suspension of tariff 
provisions and their announcement. 


Pertinent parts of the order follow: 


It is ordered, That: 

Sec. 95.692 Lumber—Restrictions on Holding for Diversion, Recon- 
signment or Disposition. 

(a) Definition, The term ‘‘lumber’’ as used in this order means 
lumber, veneer or forest products as listed in Items 26715 to 27135, in- 
clusive, of Consolidated Freight Classification No. 17, supplements 
thereto or reissues thereof. 

(b) Holding of cars for diversion, 
orders, restricted. 

Carload shipments of lumber held in cars for diversion, reconsign- 
ment or disposition orders beyond two days (48 hours), exclusive of 
Sundays and bank holidays, after the first seven a. m. (7:00 a. m.) 
after notice of arrival of the car at any point prior to delivery at the 
ultimate destination is sent or given the consignee or party entitled to 
receive same, and later reforwarded upon request of consignor, con- 
signee, or owner, will be subject to the basis of charges shown in 
Note 1 of this paragraph. 

Note 1.—The full local or joint (not proportional, reshipping or 
transshipping) tariff rate to the reforwarding points, plus the full 
logal or joint (not proportional reshipping or transshipping) tariff rate 
from the reforwarding point, in effect on the date of shipment from 
point of origin plus all other applicable charges previously or subse- 
quently accruing. 

(c) Application (1) The provisions of this order shall apply to intra- 
state and foreign shipments as well as to interstate shipments trans- 
ported by any common carrier by railroad subject to the interstate 
commerce act. 


(2) The provisions of this order shall not apply to carload ship- 


reconsignment, or disposition 
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ments of lumber billed from the primary point of origin prior to the 
effective date of this order. 

(3) This order shall apply to a railroad freight car loaded with 
lumber stopped for partial unloading at a hold or reconsigning point 
when the order for the ‘‘stop for partial unloading’’ of such car is 
received by the carriers subsequent to the arrival of such car at the 
hold or reconsigning point. 


Priority Established for Export 
Maine-Red River Valley Potatoes 


The Commission, division 3, has issued two service orders 
providing for priority on Maine and Red River Valley potato 
movements for export, to carry out the President’s emergency 
food program. 

Service order No. 696, Priority for Export Maine Potatoes, 
requires all railroads serving points in Maine to give prefer- 
ence and priority over all other traffic to supplying or placing 
not to exceed 150 refrigerator cars each working day for load- 
ing potatoes consigned to the United States Army, Portland, 
Me., provided the shipper or consignor certifies in writing on 
the car order that such refrigerator car is intended for trans- 
portation of potatoes pursuant to the order. The consignor 
must also obtain a certificate in writing from the agent ap- 
pointed by the order, Joseph C. Carr, Smith Building, telephone 
Presque Isle 2-3421, Presque Isle, Me. 

Service order No. 697, Priority for Export Red River Valley 
Potatoes, requires the Great Northern, the Northern Pacific, 
and the Soo Line similarly to give preference to not to exceed 
200 refrigerator cars each working day for loading potatoes 
consigned to the United States Army at Corpus Christi: or 
Beaumont, Tex., or Lake Charles, La. The agent appointed by 
this order is Wilson H. Clark, Ryan Hotel, telephone Grand 
Forks 1660, Grand Forks, N. D. 

Both orders were made effective at 12:01 a. m., March 11, 
to expire at 11:50 p. m., April 30. 

Railroads are not to transport a refrigerator car accorded 
priority under either order unless or until they have knowledge 
that the potatoes loaded in the car are of the grade or grades 
required by the army. The agents are under the direction of 
V. C. Clinger, director, Bureau of Service, I. C. C., Washington, 
D. C. The operation of all rules, regulations or practices, in 
so far as they conflict with the provisions of the two instant 
orders, are suspended. 

By corrected service order No. 696, Priority for Export 
Maine Potatoes, the Commission, division 3, has corrected the 
name of the agent appointed to issue certificates under the 
order to Joseph E. Barr. 


REVISED REEFER SWITCHING ORDER 


The Commission, division 3, has issued revised service order 
No. 689, Returning Empty Refrigerator Cars Through Chicago, 
Ill., effective from 12:01 a. m., March 11, until 11:59 p. m. 
June 30. 

The revised order directs that the Belt Railway Co. of 
Chicago and the Indiana Harbor Belt Railroad Co., shall receive 
from each line-haul railroad an equal number of return empty 
refrigerator cars as were delivered to each line-haul railroad 
in loaded movement, as ordered by the Commission’s refrigerator 
car agent, C. W. Taylor. 59 East Van Buren Street, Chicago, 
regardless of ownership or markings of particular cars. 

The division said the two named switching railroads in 
return movement had been engaging in the practice of returning 
empty refrigerator cars to the railroad from which they re- 
ceived the same cars loaded with perishable traffic, causing 
additional switching and delay. 

The revised order requires the switching railroads to re- 
ceive the empty cars from the line-haul carriers while the orig- 
inal order directed them to deliver such cars to the line-haul 
railroads. At the Commission’s offices it was said that the 
revised order, in accordance with tariff arrangements, applied 
to empty cars moving to Chicago, rather than to empty cars 
moving from Chicago (see Traffic World, March 8, p. 721). 


KEISER APPOINTED GRAIN AGENT 

By service order No. 698, Grain—Appointment of Agent, 
effective 12:01 a. m., March 15 until 11:59 p. m., June 30, the 
Commission, division 3, has appointed F. S. Keiser, 209 S. 
LaSalle St., Chicago, Ill., general grain agent to execute wrig- 
ten directions and instructions of V. C. Clinger, director of the 
Commission’s Bureau of Service, relating to service orders 
applicable to grain and grain products. 

It was explained at the Commission that the order would 
have the effect of coordinating the movements of grain and 
grain products under several outstanding orders. The order 
said various government agencies had been instructed to take 
emergency measures to meet urgent needs for grain in foreign 
countries and that it was necessary to transport such grain by 
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rail promptly for export. In addition, it said, the domestic 
grain transportation required prompt action to be taken in the 
field with respect to matters affecting domestic and export 
grain transportation. The Office of Defense Transportation, 
according to the order, recommended that an agent be ap- 
pointed to execute the directions of and to advise the Bureau 
of Service regarding measures taken and proposed to expedite 
the movement of domestic and export grain. 

Mr. Keiser is instructed by the order to advise the bureau 
director regarding measures he believes necessary to aid in 
expediting the rail movement of cars loaded with grain and 
grain products. 


NORTHWEST WHEAT PRIORITY EXTENDED 


The Commission, division 3, has extended from March 10, 
until 11:59 p. m., June 30, the provisions of revised service 
order No. 647, Priority for Wheat in Pacific Northwest, under 
which priority for wheat loading was ordered following in- 
structions of the President to government agencies to put in 
effect emergency measures to help meet “critically urgent’ needs 
for foodstuffs in foreign countries (see Traffic World, Janu- 
ary 4, p. 21). 

The action, effective March 8, at 12:01 a. m., and announced 
March 10, was taken through service ‘order No. 647-C, Priority 
for Wheat in Pacific Northwest, which vacated service order 
No. 647-B of the same title, and amended revised service order 
No. 647 by extending its effectiveness to 11:59 p. m., June 30, 
Service order No. 647-B, issued January 15, had suspended 
revised service order No. 647. 





No. 29704, Texas Canners Association, Weslaco, Tex., et al. vs. Newtex 
Steamship Corporation, et al. 

Allege failure of defendants (Newtex and named railroads) to 
accord same or like treatment in rates on canned goods through the 
ports of Pt. Isabel and Brownsville, Tex., as on same traffic moving 
through and routed via Corpus Christi, Galveston, Houston, or Texas 
City, Tex., in violation of sections 1, 2, 3, and 305. Ask cease and 
desist order and rates, charges, rules, regulations, practices and 
routes through Pt. Isabel and Brownsville, (J. Overby Smith, execu- 
tive secretary, Texas Canners Association, Weslaco, Tex.; Alden 
M. Drury, Texsun Citrus Exchange, Weslaco, Tex.) 

MC C-884, Willard Storage Battery Co., Cleveland, O., vs. Associated 
transport, Inc., New York, N. Y. 


Alleges rates on two less-than-truckload and five truckload or 
volume shipments of polystyrene battery boxes and vents from 
Florence, Mass., to Cleveland, via defendant’s route, July 22, 1943, 
to October 6, 1943, delivered or tendered for delivery to complain- 
ant, August 3, 1943, to October 9, 1943, in violation of section 217. 
Asks cease and desist order, rates, and reparation. (Harley A. 
Gardner, Willard Storage Battery Co., Box 6266, Main Post Office, 
Cleveland 1, O.) 


MC C-885, O. I. M. Transit Corporation, Fort Wayne, Ind., vs. Adams 
Transfer & Storage Co., Inc., Kansas City, Mo., et al. 

Alleges defendants, 24 trucking companies, fail to render service 
under their certificates, to Kendallville, Ind., in violation of sec- 
tion 212. Asks hearing at Indianapolis, Ind., investigation, and 
elimination from defendants’ certificates and/or compliance orders 
of authority to serve Kendallville. (Anderson & Moberly, 632 IIli- 
nois Building, Indianapolis, Ind.) 

No. 29709, The Mead Corporation, Dayton, O., vs. I. C., et al. 

Rates on soda ash, carloads, shipped from Baton Rouge, La., to 
Nashville, Tenn., in the two years prior to filing of complaint and 
extending to and including October 30, 1946, in violation of section 
6. Asks reparation of $15,000. (Walter, Burchmore & Belnap, 2106 
Field Bldg., Chicago 3, Ill.) 


No. 29710, Continental Can Co., Inc., New York, N. Y., vs. Pa. R. R. 
Alleges demurrage of $1,529.55 charged on refrigerator car con- 
taining rubber cement, shipped from North Cambridge, Mass., and 
arriving at Canonsburg, Pa., January 23, 1946, with delivery made 
March 1, 1946, because of strike condition, in violation of sections 
1, 2, 3, 13 and 16, complainant alleging its employes could have 
unloaded car and that its property was not picketed after the 
evening of January 22, 1946. Asks reparation of $1,529.55. (Sher- 
lock McKewen, Treasurer, Continental Can Co., Inc., 100 E. 42nd 
St., New York, N, Y.) 
No. 29710, Sub. 1, Continental Can Co., Inc., New York, N. Y., VS. 
. C. 
Alleges demurrage of $3,149.74 charged on two cars of rubber 
cement, shipped from Akron to Syracuse, N. Y., arriving January 
19, 1946, and January 28, 1946, with delivery made March 4, because 
of strike condition, in violation of sections 1, 2, 3, 13 and 16, com- 
plaint alleging strike condition did not prohibit placing or spotting 
of cars and that other cars had been placed for complainant in that 
period. Asks reparation of $3,149.74. (J. S. Snelham, vice-president, 
Continental Can Co., Inc., 100 E. 42nd St., New York, N, Y.) 
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Schenley Motor Operation Not That 


of Private Carrier, Say Examiners 


In a proposed report in MC 107079, Schenley Distillers 
Corporation Contract Carrier Application, Examiners G. E. 
Proudley and Arthur S. Parker have recommended that the 
Commission find motor-carrier operation of Schenley Distillers 
Corporation, New York, in transporting property of its own 
subsidiary corporations, is that of a contract carrier and not 
that of a private carrier, and that it deny Schenley’s applica- 
tion for a permit authorizing transportation of alcoholic liquors 
and materials and supplies used in their manufacture and sale 
between points in 14 states and the District of Columbia, over 
irregular routes. } 

“At the outset of the hearing,” said the examiners, “ap- 
plicant made known that it would not offer evidence tending 
to prove that the proposed operation is as a contract or com- 
mon carrier, and that the purpose of filing the application was 
to submit proof in support of its contention that it is a private 
carrier, and thus obtain a dismissal thereof, which is what it 
seeks.” 


The examiners said that because of the fact that the car- 
load rate was a component part of the sale price of the goods 
delivered by: the applicant’s vehicles, the failure to offer tangi- 
ble evidence of the applicant’s ownership of such goods, and 
the purpose of the applicant to serve only shippers that were 
its subsidiary corporations, they were of the opinion that the 
applicant’s operation was one of contract carriage; and that the 
application should be denied, and the operation immediately 
discontinued. 


“Tt is conceivable that the operation could be expanded to 
include the carriage of a considerable amount of traffic now 
moving by rail and motor carriers,” said the examiners. “There 
is no evidence tending to establish that the described operation 
is needed by any shipper or shippers proposed to be served, 
and that it is consistent with the public interest and the na- 
tional transportation policy.” 

Schenley Distillers Corporation, said the examiners, suc- 
ceeded to the ownership of motor vehicles which, prior to 
April, 1946, were the property of Schenley Distillers Motor 
Division, Inc., a holding company, now dissolved. They said 
that company, in Schenley Distillers Motor Division, Inc., 
Contra. Car. Ap., 44 M. C. C. 171, made application, as a con- 
tract carrier, and sought a determination that its proposed 
operation was that of a private carrier. The Commission, how- 
ever, said the examiners, found the operation to be that of a 
contract carrier, not a private carrier, and denied the applica- 
tion. They said the applicant sought to have the courts set 
aside the Commission’s order, but the Delaware federal district 
court dismissed the applicant’s petition and the Supreme Court 
affirmed the district court’s judgment. 


On oral argument, said the examiners, Schenley endeav- 
cred to distinguish the instant proceeding from that in Schen- 
ley Distilleries Motor Division, Inc., Contra. Car. Ap., on the 
grounds: 


(1) That herein there is no charge made by applicant for the serv- 
ies of transportation to be afforded its affiliates while in the ‘other 
Proceeding applicant was to levy charges against the other Schenley- 
owned corporations for the use of its trucks, and (2) that applicant 
herein purchase from its subsidiary corporations, distilleries, the com- 
plete manufactured whiskey, which it sells, and uses its trucks in 
effectuating delivery of some thereof, and the carriage of badly needed 
supplies to the distilleries. 













_ Schenley contended, said the examiners, that in the instant 
Situation it was not engaged in the business of transporting 
Property for compensation and was, therefore, not subject to 
Provisions of the interstate commerce act. It submitted, said 
the examiners, that the proposed operation must necessarily be 
less efficient than that of motor carriers and more expensive 
an if the shipments were made by railroad. The examiners 
ontinued: 


Applicant stresses the fact that it has abandoned the element of 

independent corporation for purposes of transportation which it 
eels was so objectionable in Schenley Distillers Motor Division, Inc., 
vontra, Car. Ap., supra, it further contends that, except for the serv- 








ice of transporting some goods, the title to which it does not have 
at the time, the proposed operation is as a private carrier. 


“SPLIT” OPERATING RIGHTS QUESTION 

Examiner Joseph M. Zurlo in a proposed report in MC 
F-3299, Stanley Lesnewsky, of Hartford, Conn.—Purchase (Por- 
tion)—Adam Rojeske, doing business as Rapid Transit Co., of 
Jewett City, Conn., has recommended that the Commission deny 
an application of the former for authority to purchase certain 
operating rights of the latter. 

The examiner said the transaction involved a “split” of 
operating rights between Boston and West Auburn, Mass., ap- 
proximately 47 miles, which, if approved, would result in two 
carriers instead of one being authorized to operate over the 
same highway. He said the Commission had held that a “split” 
of operating authority in such a manner would not be consistent 
with the public interest, and cited H. P. Welch Co.—Purchase— 
E. J. Scannell, Inc., 25 M. C. C. 558. 


Proposed Reports in Motor 
Revocation Proceedings 


The Commission has issued proposed reports of a number 
of joint boards and its examiners in proceedings in which it is 
recommended that the respondents be found not rendering 
reasonably continuous and adequate motor-carrier service, and 
not to have complied with section 215 of the interstate commerce 
act. In each case the respondent was given 60 days after the 
effective date of orders to be entered, in which to institute 
service and comply with the Commission’s insurance regula- 
tions. The cases and the certificate numbers were: 


MC C-834, S. M. Michael, dba Michael Transfer, Liwaco, Wash. 
(MC 60435); MC C-854, George Borden Guthridge, Sr., dba Guthridge 
Transfer, Winchester, Va. (MC 47553); and MIC C-693, William G. A. 


Rossmeisl, dba Bill’s Express and Trucking Co., Greenfield, Mass. 
(MC 74314), 


In MC C-862, Royce H. Corkran, Woodlawn, Md., who had 
been issued a permit in MC 101697, was found not to be in 
compliance with section 215 and it was recommended that he 
be given 60 days after the effective date of an order to be 
entered in which to comply. 

_ In MC C-687, J. D. Browning Revocation of Certificate, the 
joint board recommended that the proceeding be discontinued. 
The respondent, of Norris City, Ill., was found by the board to 
be rendering reasonably continuous and adequate service to 
the public in conformity with his certificate in MC 68121 and 
to be in compliance with the requirements of section 215 and 
the Commission’s rules and regulations thereunder. 





Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
city following.) 


Illinois (Chicago)—-MC 106297, Sub. 7, Mid-States Trailer 
Transport, Inc. Certificate proposed. Trailers, designed to be 
drawn by passenger automobiles, in initial movement, by drive- 
away and truckaway method, from Bourbon, Ind., to all points 
in U. S., including D. C., with rejected shipments on return 
over irregular routes. 

Massachusetts (Lee)—-MC 106842, Sub. 2, Bulk Lime- 
spreaders Association. Certificate proposed. Limestone and 
hydrate of lime, in bulk, from Lee and West Stockbridge, Mass., 
to points in Conn., N. Y., and Vt., over irregular routes. 

_, Kentucky (Brooksville)—-MC 107312, Clyde S. Day. Cer- 
tificate proposed. Livestock feed and poultry feed from points 
in the Cincinnati, O. commercial zone to points in Bracken 
county, Ky., over irregular routes. 


New York (New York)—MC 107593, Joseph N. Hyman. 
Certificate proposed. General commodities, with exceptions, 
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between Ellenville, N. Y., and New York, N. Y., over a specified 
route. 

INinois (Charleston)—-MC 107746, Ross Chism. Certi- 
ficate proposed. Livestock and agricultural commodities, from 
points in Coles, Cumberland, Douglas, Edgar, Marion, and 
Shelby counties, Ill., to Indianapolis, Ind.; coal, from mines 
located in Clay county, Ind., to points in Coles county, IIl.; 
such merchandise as is dealt in by wholesale and retail grocery 
and food business houses, from Indianapolis, Ind., to Janesville, 
Bradbury, and Lerna, Ill.; and animal and poultry feed, from 
Indianapolis to Charleston, Ill., all over irregular routes. 

lowa (Marshalltown)—-MC 107385, Walter E. Kidd, dba 
Marshalltown Freighters. Denial of certificate proposed. Speci- 
fied commodities from Chicago, Ill., to Newton and Des Moines, 
Ia., and washing machines and ironers between Newton, Ia., 
and Gary, Ind., over specified routes. 

Colorado (Craig)—-MC 105238, Sub. 4, C. C. Watson and 
M. R. Watson, dba Watson Truck Line. Certificate proposed. 
Machinery, equipment, materials, and supplies, except Gilsonite, 
used in, or in connection with, the discovery, development, pro- 
duction, refining, manufacture, processing, storage, transmis- 
sion, and distribution of natural gas and petroleum and their 
products and by-products, over irregular routes, between points 
in an area comprising Mesa, Garfield, Reutt, Moffat, and Rio 
Blanco counties, Colo., and Duchesne and Uintah counties, Utah, 
subject to elimination of duplicating authority. 

indiana (Remington)—MC 104979, Sub. 1, Verne Williams. 
Certificate proposed. Animal and poultry feeds and ingredients 
thereof, between Riverdale, Peoria, Gibson City, and Danville, 
Tll., on the one hand, and, on the other, Remington, Ind., and 
points within 25 miles of Remington, over irregular routes. — 

Indiana (Kendallville)—-MC 103796, Sub. 4, Publix Oil 
Corporation. Permit proposed. Petroleum and petroleum prod- 
ucts, in bulk, in tank trucks, from Shideler, Ind., to Englewood, 
O., and rejected shipments on return, over irregular routes. 

Indiana (Indianapolis)—-MC 80412, Sub. 8, Decatur Cartage 
Co., Inc. of Indiana. Certificate proposed. General commodities, 
with exceptions, between LaFayette, Ind., and Toledo, O., over 
a specified route. ; 

Pennsylvania (Pittsburgh)—-MC 74693, Sub. 1, Louis E. 
Sobieralski, dba Soler’s Transfer. Certificate proposed. House- 
hold goods, between points in Allegheny county, Pa., on the one 
hand, and points in Ind., Mich., Ill., and Va., on the other, over 
irregular routes, traversing Md., O., and D. C., for operating 
convenience. 

Maryland (Easton)—-MC 73587, Sub. 27, Elliott Brothers 
Trucking Co., Inc. Certificate proposed. Commodities classi- 
fied as meat, meat products and meat by-products,.as dairy 
products, and as articles distributed by meat packing houses, 
from Baltimore, Md., to points in Fla., over irregular routes, 
traversing Va., N. C., S. C., Ga, and D. C., for operating con- 
venience. 

Florida (Jacksonville)—-MC 71983, Sub. 17, Florida Grey- 
hound Lines, Inc. Certificate proposed. Passengers, baggage, 
mail and express, over regular routes between specified points 
in Fla. 


Oklahoma (Enid)—-MC 69419, Sub. 41, Harold C. Groen- 
dyke, dba Groendyke Transport Co. Certificate proposed. Pe- 
troleum products, in bulk, in tank trucks, between points within 
described areas in Kan., Okla., and Tex., over irregular routes, 
subject to conditions relative to dual operations and unification 
of operating rights. 

Pennsylvania (Kutztown)—-MC 59272, Sub. 21, Carl R. 
Bieber. Certificate proposed. Brick, cement, rubber, resin, and 
asphalt coatings, and brick or rubber-lined iron or steel tanks, 
between Mertztown, Pa., on the one hand, and, on the other, 
points in N. J., N. Y., Del., Md., O., Conn., R. I., Mass., and 
D. C.; household goods between Kutztown, Pa., and points 
within 10 miles of Kutztown, on the one hand, and, on the 
other, points in N. J., N. Y., Del., Md., O., and D. C.; and grain 
and manufactured animal and poultry feed, from Kutztown to 
points in N. J., N. Y., and Md., except incorporated communities, 
over irregular routes. 


Tennessee (Cookeville)—-MC 55345, Sub. 8, Consolidated 
Bus Lines, Inc. Certificate proposed. Passengers, baggage, ex- 


press, mail and n@€wspapers between Dunlap, Tenn., and junc- ~ 


tion Tenn. highways 8 and 27, just north of Chattanooga, Tenn., 
over Tenn. highway 8, serving all intermediate points. 

Wlinois (Pontiac)—MC 53897, Sub. 1, Claude A. Jackson, 
dba Johnson Transfer Co. Denial of certificate proposed. House- 
hold goods between Pontiac and points within 50 miles thereof, 
on the one hand, and, on the other, points in IIl., Ia., Ind., O., 
Wis., Mich., Ky., and Tenn., over irregular routes. 

Tennessee (Memphis)—-MC 46797, Sub. 2, Leland B. Phil- 
lips and Marie Phillips, dba Phillips Truck Line. Denial of 
certificate proposed. General commodities, with exceptions, be- 
tween Calhoun City, Miss., and Houston, Miss., over Miss. 
highway 8, with no service at intermediate points, except 
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aoe. Miss., presently authorized to be served in MC 

Oregon (Portland)—-MC 42487, Sub. 154, Consolidateg 
Freightways, Inc. Certificate proposed. Frozen fruits and vege- 
tables, serving San Jose, Calif., Stayton, Ore., and points in 
Ore. within 7 miles of Dayton, Ore., not including Dayton, as 
off-route points in connection with presently authorized routes 
in MC 42487. 

Washington (Vancouver)—MC 12360, G. C. Conway and 

Peter G. Buono, dba Central Bus Depot Co. License proposed 
as to operation by applicants at Vancouver in arranging trans. 
portation of passengers and their baggage, express and news. 
papers between all points in U. S. 
; Indiana (South Bend)—MC 2941, Sub. 10, C. & E. Truck- 
ing Corporation. Permit proposed. Dairy products, yeast and 
frozen foods, between Chicago, IIl., on the one hand, and Elk. 
hart and South Bend, Ind., on the other; and meats, meat prod- 
ucts, and meat by-products, dairy products, and articles dis. 
tributed by meat packing houses, from South Bend and points 
within 5 miles thereof to Chicago, over irregular routes, with 
rejected shipments on return. 

Tennessee (Memphis)—-MC 1506, Sub. 8, Dixie Greyhound 
Lines, Inc. Denial of certificate proposed. Passengers, bag- 
gage, express, mail, and newspapers, between Fulton and Wick- 
liffe, Ky., over a regular route. 

Colorado (Denver)—MC 1097, Sub. 1, Denver-Salt Lake. 
Pacific Stages, Inc. Certificate proposed. Passengers, baggage, 
newspapers, mail and express, between Rangely and Artesia, 
Colo., over Colo. highway 64. 

Oklahoma (Enid)—MC 69419, Sub. 38, Harold C. Groen- 
dyke, dba Groendyke Transport Co. Certificate proposed. 
Petroleum products and such supplies and equipment as are 
used or handled by filling stations and bulk plants, over ir- 
regular routes, between Enid, Okla., on the one hand, and 
specified points in Kan., and Tex., on the other, subject to 
request for coincidental cancelation of permit in MC 59196. 
; Ohio (Wooster)—MC 88621, Sub. 4, H. G. Stauffer Truck- 
ing Co., Inc. Permit proposed. Truck bodies, assembled and 
unassembled, and parts, materials and accessories used in the 
assembly and sale of truck bodies when transported therewith, 
from Wooster and Akron, O., to points in Conn., Del., IIl., Ia. 
Ind., Ky., Md., Mass., Mich., Minn., Mo., Neb., N. J., N. Y., 
Pa., Tenn., Va., W. Va., and Wis., traversing R. I., and D. C, 
and supplies and materials used in the manufacture assembly 
and sale of truck bodies in the opposite direction. 

New York (New York)—MC 66562, Sub. 766, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions 
which include limitation of the service to be performed to that 
which is auxiliary to, or supplemental of, express service. 
General commodities, moving in express service, between Mul- 
lens and Oceana, W. Va., and between Oceana and Glen Rog- 
ers, W. Va., over specified routes. 

New York (New York)—MC 66562, Sub. 767, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions 
which include limitation of the service to be performed to that 
which is auxiliary to, or supplemental of, express service. 
General commodities, moving in express service, between Phila- 
delphia, Pa., and Lansdowne, Pa., over a regular route extend- 
ing over city streets. 

Illinois (Charleston)—-MC 44479, Sub. 1, A. C. Hanley. 
Certificate proposed. Specified commodities from and to points 
in O., Ill., Mo., Ind., Ky., and Tenn., over irregular routes. 

Pennsylvania (Coatesville)—-MC 39140, Sub. 162, A. Duie 
Pyle, embracing Sub. 163 (Corrected). Certificate proposed. 
General commodities, with exceptions, in less-truckload lots, 
between Coatesville, Pa., and points within 10 miles thereof, 
on the one hand, and, on the other, points in Del., Md., N. J. 
N. Y., and D. C., over irregular routes, in Sub. 162; and 
general commodities, with exceptions, between Coatesville 
and West Chester, Pa., over specified routes, serving inter- 
mediate points and off-route points within a radius of 10 
miles of Coatesville, in Sub. 163. 

lowa (Greenfield)—-MC 29842, Sub. 2, A. C. Miller, dba 
A. C. Miller Motor Freight Lines. Certificate proposed. General 
commodities, with exceptions, between Des Moines, Ia., and 
Greenfield, Ia., and return, over a described route, serving 
specified intermediate points. 


Tennessee (Kingsport)—MC 59583, Sub. 49, Mason & Dixon 
Lines, Inc. Certificate. proposed. General commodities, with 
exceptions, serving Lawland, Tenn., and points within three 
miles of Lawland, as off-route points in connection with appli- 
cant’s presently authorized regular-route operations through 
Morristown, Tenn. 

INinois (Charleston)—-MC 69008, Sub. 1, Oscar W. Seaman. 
Certificate proposed. Over irregular routes, (1) malt beverages, 
in containers, from Terre Haute, Ind., to Mattoon, IIl., and 
empty malt beverage containers on return; (2) fertilizer and 
rock phosphate from points in Giles and Maury counties, Tenn. 
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to points in nine Ill. counties; (3) furniture, new, crated, from 
Evansville, Ind., Indianapolis, Ind., and Henderson, Ky., to 
Charleston, Ill.; (4) grain, in bulk, from points in Coles, Clark, 
Douglas, and Edgar counties, Ill., to points in Ark., Ind., Ky., 
Miss., O., Mo., and Tenn.; (5) livestock from points in nine 
[ll. counties to points in Marion and Vigo counties, Ind., and 
to specified Ind. points, and from points in Mo. and Indian- 
apolis, Ind., to points in seven Ill. counties; (6) lumber (milled 
and rough), and post (wood) from points in Ark., Ind., and 
Tenn., to points in nine Ill. counties; and (7) farm machinery 
and parts from Milwaukee and Racine, Wis., to Charleston, 
[ll., and points within one mile of Charleston. 

Montana (Laurel)—-MC 105561, Sub. 1, L. W. Hageman 
and Joe F. Jolley. Certificate proposed. Over irregular routes, 
petroleum and petroleum products, in bulk, in tank trucks, 
from Cody, Wyo., to points in Lincoln and Teton counties, 
Wyo., traversing Ida. and Mont. for operating convenience 
only, and from points in Park and Hot Springs counties, Wyo., 
on and west of Wyo. highway 120, to Chatham, Lucerne, and 
Worland, Wyo. 

lowa (Marshalltown) —MC 44055, Sub. 23, Bos Truck 
Lines, Inc. Certificate proposed. Butter, from State Center, 
Ia., to Boston, Mass., over irregular routes, traversing IIl., Ind., 
0., Pa. W. Va., N. J., Conn., R. I, and N. Y., for operating 
convenience, with rejected shipments on return movements. 


lowa (Sioux City)—MC 105042, Sub. 1, Allen Dow. Cer- 
tificate proposed. Fabricated steel buildings, knocked down, 
and materials, equipment, and supplies incidental to or used in 
the erection of fabricated steel buildings, from Sioux City, Ia., 
to points and places in Clay and Union counties, S. D., and 
those in Cedar, Dakota and Dixon counties, Neb., and mate- 
rials, equipment, and supplies incidental to or used in the erec- 
tion of fabricated steel buildings, in the reverse direction, over 
irregular routes. 


New York (Hollis, L. I.)—MC 107893, Joseph Mastrogia- 
como. Denial of certificate proposed. Waste paper from New 
York, N. Y., and points in N. J., and N. Y. within 25 miles of 
Columbus Circle, New York, N. Y., to Cornwall-on-Hudson, 
N. Y., and paper, corrugated or not corrugated, in boxes, bun- 
dles, rolls, or on skids, from Cornwall-on-Hudson to aforemen- 
tioned origin points, over irregular routes. 


Maryland (Denton)—-MC 107935, William Henry Brown. 
Denial of permit proposed. Insecticides and chemicals, from 
Baltimore, Md., to points in Md., Del., N. J., and Va., over 
irregular routes, in seasonal operation between February and 
September, inclusive of each year, with no transportation for 
compensation on return. 


Minnesota (Minneapolis)—-MC 1509, Sub. 69, Northland 
Greyhound Lines, Inc. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers, between the junction of 
U. S. highway 41 and Wis. highway 114 and Kaukauna, Wis., 
over U. S. highway 41, serving all intermediate points, and 
between junction U. S. highway 41 and Wis. highway 125 and 
junction of U. S. highway 41 and unnumbered highway (north 
of Appleton,. Wis.), over Wis. highway 125 from junction of 
U. S. highway 41 and Wis. highway 125 to Appleton, and thence 
over said unnumbered highway to junction of unnumbered 
highway and U. S. highway 41, and return over the same route, 
with service at all intermediate points. 


Indiana .(Elkhart)—-MC 103993, Sub. 14, Morgan Drive- 
Away, Inc. Certificate proposed. Trailers designed to be drawn 
by passenger automobiles from all points in Indiana (except 
Elwood) to all points in U. S., in initial movements, by drive- 
away and truckaway service, and damaged or rejected ship- 
ments on return; and trailers, designed to be drawn by pas- 
Senger automobiles, in secondary movements, between all 
points in U. S., by driveaway and truckaway service, all over 
irregular routes, subject to elimination of duplicating authority. 

idaho (Boise)—-MC 3249, Sub. 3, R. Mowbray Davidson, 
dba Peasley Transfer & Storage Co. Certificate proposed. 
Household goods between points in Malheur and Harney coun- 
ties, Ore., on the one hand, and, on the other, points in Nev. 
south of U. S. highway 40 and all points in Calif., and between 
points in Nev. on or north of U. S. highway 40, on the one 
hand, and, on the other, points in Calif., Nev., Utah, Wash., 
and Ore., over irregular routes. 

North Carolina (Raleigh) — MC 3257, Sub. 9, Carolina 
Coach Co. of Virginia. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between Louisburg and 
Weldon, N. C., over a specified regular route, and between the 
Junction of N. C. highway 561 with N. C. highway 4 and Little- 
ton, N. C., over a specified alternate route for operating con- 
venience in connection with the aforementioned regular route 
operation. 

_ Vermont (Brattleboro)--MC 4281, Sub. 3, People’s Bus 
es, Inc. Certificate proposed. Passengers, baggage, express, 
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mail and newspapers, over a specified regular route between 
Bennington and South Shaftsbury, Vt. 

Nebraska (O’Neill)—-MC 9611, Sub. 2, Clarence Booth, dba 
Booth Transportation Lines. Certificate proposed. General 
commodities, with exceptions, between Valentine and Craw- 
ford, Neb., over U. S. highway 20, serving all intermediate 
points and the off-route point of Eli, Neb. 

North Carolina (Raleigh)—-MC 13300, Sub. 30, Carolina 
Coach Co. Certificate proposed. Passengers, baggage, express, 
mail and newspapers, between the junction of U. S. highway 
29 with “old” U. S. highway 29 (approximately 2.5 miles south 
of Lexington, N. C.) and the junction of N. C. highway 150 
with U. S. highway 29 (approximately 2.5 miles north of 
Spencer, N. C.), over a specified regular route. 

Minnesota (Ortonville) —MC 18468, Sub. 3, Wallace A. 
Burdick and Gene V. Burdick, dba Burdick & Son Truck Serv- 
ice. Certificate proposed. Livestock, between Ortonville, 
Minn., and points in Minn. and S. D., located within 30 miles 
of Ortonville, on the one hand, and Sioux City, Ia., on the 
other, over irregular routes. 

Texas (Dallas)—-MC 19416, Sub. 5, C. Hobson Dunn. Cer- 
tificate proposed. Pipe, pipeline material, machinery, and 
equipment incidental to and used in connection with the con- 
struction, repairing, or dismantling of gas, gasoline, and oil 
pipe lines between points in Ariz., Calif., Ore., Nev., and Wash., 


- and between points in the aforementioned states, on the one 


hand, and points in the remaining 43 states and D. C., on the 
other, over irregular routes, restricted in each instance to 
traffic moving from or to pipeline rights-of-way. 

Pennsylvania (Reading) —MC 20765, Sub. 2, James W. 
Moore. Permit proposed, subject to request for revocation of 
outstanding permits in MC 20765 and MC 20765, Sub. 1. Candy, 
confectionery, and candy cough drops or tablets, under indi- 
vidual contracts or agreements, from Reading, Pa., to New 
York, N. Y., and: points in N. Y. within 35 miles of New York, 
N. Y,, Newark, N. J., and points in N. J. within 35 miles of 
Newark, Collingswood and Trenton, N. J., Wilmington, Del., 
Baltimore, Md., Washington, D. C., Alexandria and Baileys 
Cross Roads, Va., Philadelphia, Pa., and Camden, N. J., with 
rejected shipments on return, and articles used or useful in the 
manufacture of candy, confectionery, and candy cough drops 
or tablets from Philadelphia, New York and Baltimore to 
Reading, all over irregular routes. 

Maryland (Sandy Spring)—-MC 37078, Sub. 12, Harry V. 
Dawson, dba Oriole Motor Coach Lines. Certificate proposed. 
Passengers, baggage, express, mail and newspapers, between 
junction U. S. highway 29 and Md. highway 193 at Wheaton, 
Md., and junction Md. highway 97 and 193 at Four Corners, 
Md., over Md. highway 193, serving all intermediate points; 
such service may be rendered in connection with presently 
authorized operations between Sandy Spring, Md., and Wash- 
ington, D. C. 

Virginia (Bristol)—-MC 60875, Sub. 9, Rutherford Freight 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, serving Lowland, Tenn., and points within 3 miles 
of Lowland as off-route points in connection with presently 
authorized regular route operations between Knoxville, Tenn., 
and Bristol, Va. 

Virginia (Staunton)—-MC 61249, Sub. 1, Guss Dull’s Trans- 
fer Co., Inc. Certificate proposed. Coal, over irregular routes, 
from Staunton, Va., and points and places within 25 miles 
thereof, to points and places in Augusta county, Va. 

Michigan (River Rouge)—-MC 102384, Sub. 7, Rex Trans- 
portation Co. Permit proposed. Gasoline, and fuel oil, in bulk, 
in tank trucks, from Toledo, O., to Detroit, Mich., over irregular 
routes. 


Virginia (Elkton)—-MC 104682, Sub. 3, Lonnie Albert 
Hensley, dba Lonnie A. Hensley. Certificate proposed. Pre- 
fabricated houses and parts thereof and new furniture, from 
McGaheysville, Va., to points in Mass., Conn., R. I., N. Y., N. J., 
Pa., Del., Md., W. Va., N. C., S. C., O., Tenn., Mich., and D. C., 
furniture parts, from Lexington, N. C., and Darlington, S. C., 
to McGaheysville, and empty shipping cartons from Brooklyn, 
N. Y., to McGaheysville, over irregular routes, with damaged or 
rejected shipments on return. 

Wisconsin (Bristol)—-MC 107693, Herbert Streuli. Denial 
of permit proposed. General commodities, with exceptions, for 
retail and wholesale department stores, from Kenosha, Wis., to 
points in Lake county, Ill., from Waukegan, IIl., to points in 
Kenosha, Racine, and Walworth counties, Wis., and rejected 
commodities in the reverse direction, over irregular routes. 


New York (Colden)—MC 107737, Melvin J. Robinson, dba 
M. J. Robinson Trucking Co. Permit proposed and dual opera- 
tions recommended. Refractories, crucibles, grinding wheels, 
refractory cements, and alloys, from Hamburg, N. Y., to points 
in designated counties in O., and Pa., and scrap refractory mate- 


rials and scrap grinding-wheel materials, on return, over irregu- 
lar routes. 
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Kentucky (Georgetown)—MC 107768, Sub. 1, H. Kenneth 
Conklin, dba Georgetown-Avon Bus Co. Certificate proposed. 
Passengers and their baggage, in charter operations, in round- 
trip sightseeing or pleasure tours, beginning and ending at 
points in Scott, Fayette, and Bourbon counties, Ky., and extend- 
ing to points in O., W. Va., Va., Tenn., Mo., Ill., Ind., and Mich., 
and those in the Washington, D. C. commercial zone, traversing 
Pa., for operating convenience, with no pick-up or discharge of 
passengers en route at points other than those in Scott, Fay- 
ette and Bourbon counties, over irregular routes. 

Arkansas (Harrison)—-MC 107803, H. K. McCaleb, dba 
M. & M. Storage Co. Certificate proposed. Household goods be- 
tween points in Baxter, Boone, Carroll, and Marion counties, 
Ark., on the one hand, and, on the other, points in Ark., Kan., 
Mo., Okla., and Tex., over irregular routes. : 

Rhode Island (Johnston)—MC 107847, Raymond LaFazia 
and Vincent Peloso, dba Peloso Welding Co. Denial of certifi- 
cate proposed. Construction machinery and other road building 
equipment,. to be transported on a low-bed trailer, between 
points in Me., N. H., Vt., Mass., R. I., Conn., and N. Y., over 
irregular routes. ; 

Wisconsin (Prescott)—MC 107970, Ralph M. Hetrick. Cer- 
tificate proposed. Feed and feed ingredients, between Minne- 
apolis, St. Paul, South St. Paul and Red Wing, Minn., on the 
one hand, and, on the other, Prescott, Wis., seed corn, between 
points in Minn., within 100 miles of Prescott, on the one hand, 
and, on the other, Prescott, and milk, cream, butter, dried skim 
milk, feed, strainer pads, and empty containers, between points 
in Washington county, Minn., on the one hand, and Prescott, 
on the other, over irregular routes in each instance. 

Illinois (Chicago)—MC 4405, Sub. 185, Dealer’s Transport 
Co. Certificate proposed. Commercial freight trailers, chassis, 
and parts thereof, in initial movements, by truckaway and 
driveaway methods, from Farmingdale, N. Y., to all points in 
Ala., Ark., Colo., Fla., Ga., Tll., Ind., Ia., Kan., Ky., La., Mich., 
Minn., Miss., Mo., Mont., Neb., N. M., N. C., N. D., O., Okla., 
S. C., S. D., Tenn., Tex., Utah, Va., W. Va., Wis., and Wyo. over 
irregular routes, with rejected shipments in the reverse direc- 
tion. The report observed that it had been held that the appli- 
cant was related to W. R. Arthur & Co., Inc., which was issued 
a permit on April 20, 1945, in MC 18135, and said, in that case, 
dual operations by the Arthur company, as a contract carrier, 
and by Arco Auto Carriers, Inc., as a common carrier, were found 
justified under section 210 of the act. The issuance of the cer- 
tificate recommended here would not aggravate the section 210 
situation or make possible any of the evils which section 210 
was intended to prevent, the report said, and suggested authori- 
zation of the holding by applicant of the certificate contempo- 
raneous with the holding of a permit by the Arthur company. 

Virginia (Berryville)—MC 17619, Sub. 1, John A. Lloyd, 
dba Lloyd’s Transfer. Certificate proposed. Specified commod- 
ities, over irregular routes, from, to and between designated 
points in Md., Pa., Va., W. Va., Del., and D. C. 

Wyoming (Lander)—MC 106634, Wyoming Trucking Co. 
Certificate proposed, subject to conditions. Machinery, equip- 
ment, materials, and supplies used in, or in connection with, the 
discovery, development, production, refining, manufacture, proc- 
essing, storage, transmission, and distribution of natural gas 
and petroleum and their products and by-products, and ma- 
chinery, equipment, materials and supplies used in, or in con- 
nection with, the construction, operation, repair, servicing, 
maintenance and dismantling of pipe lines, including the string- 
ing and picking up thereof, except in connection with main 
pipe lines, between points in Ida., Utah, and N. M., and be- 
tween points in Ida., Utah, and N. M., on the hand, and, on 
the other, points in Wyo., Colo., Mont., N. D., S. D., and Neb. 
Conditions imposed provide that applicant’s operations be con- 
ducted separately from its other activities; that a separate 
accounting system be maintained, and that it shall not transport 
as both a public and private carrier at the same time in the 
same vehicle. 

Kansas (Hutchinson)—-MC 3102, Sub. 4, William C. Shaw, 
dba City Transfer & Storage Co. On further hearing, denial of 
certificate proposed, except to the extent granted in prior 
report, 43 M. C. C. 884. In the instant case, applicant sought 
authority to transport salt, in bulk, over a specified regular 
route, from Hutchinson, Kan., to Kansas City, Mo. 

Tennessee (Nashville)—-MC 106456, Sub. 6, Super Service 
Motor Freight Co., Inc. Certificate proposed. General com- 
modities, with exceptions, serving Lowland, Tenn., and points 
within three miles of Lowland as off-route points in connection 
with applicants’ presently authorized regular-route operations 
through Morristown, Tenn. 

Indiana (La Fayette)—-MC 106675, Sub. 3, Henry E. Van- 
dergraff. Certificate proposed. Over regular routes, salad oil, 
in bulk, in tank trucks, between specified Ia., Ind., Ill., Mo., 
and O. points; vinegar, in barrels and in bulk in tank trucks, 
between specified O., Ind., Ill., and Mich. points; starch prod- 
ucts, between specified Ill. and Ind. points; and petroleum 
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products, in containers, between specified O. and Ind. points 
with no service at intermediate points on the aforementioneg 
route; and empty containers used in the transportation of pe. 
troleum products, between specified Ind. and O. points, with 
service at the intermediate point of Frankfort, Ind., for Pick-up 
only; and, over irregular routes, mayonnaise, salad dressin 
sandwich spread, and fruit juices, in containers, between speci. 
fied points in Ind., Ill., Mich., O., Ky., Ia., and Mo.; and glass 
jars, from points in Ill. to Terre Haute, Ind. 

_ Ohio (Cincinnati)——-MC 107475, Sub. 5, Dance Freight 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, serving Lowland, Tenn., and points within three 
miles of Lowland, as off-route points in connection with appli- 
cant’s presently authorized regular-route operations through 
Morristown and Newport, Tenn. 


Minnesota (Clarksfield)—-MC 107776, Arne Berg, dba Berg 
Truck. Certificate proposed. Livestock from West Fargo, N. D, 
and points in S. D. east of the Missouri River to Clarkfield 
Minn., and points within 10 miles thereof, over irregular routes, 


_._ Minnesota (Wheaton)—-MC 107786, Donald Newman. Cer. 
tificate proposed. Emigrant moveables between points in an 
area comprised of Wheaton, Minn., and points in Minn., N. D 
and S. D., within 35 miles thereof, over irregular routes. 


New Jersey (Bound Brook)—MC 107885, John Edward 
Miller. Denial of certificate for want of prosecution proposed. 
Candy, candy boxes, and material used in the production of 
candy, between Raritan, N. J., on the one hand, and, on the 


~~ points in N. J. within 40 miles of Raritan, over irregular 
routes. 


Oklahoma (Tulsa)—-MC 107886, Union Transportation Co, 
Certificate proposed. Passengers and their baggage, and ex- 
press, mail and newspapers in the same vehicle with passen- 
gers, between Ada and Holdenville, Okla., and return, over a 
described route, and between Ada and Wewoka, Okla., and 
return, over a described route, with service at all intermediate 
points on both routes. 

New Jersey (Metuchen)—MC 60169, Sub. 14, Freedman 
Motor Service, Inc. Permit proposed. Formaldehyde, in bulk, 
in tank trucks, from Perth Amboy, N. J., to points in Pa, 
N. Y., Md., Del., Conn., R. I., and Mass., within 200 miles of 
Perth Amboy, with specified exceptions, and rejected shipments 
of formaldehyde on return, over irregular routes. 

New Jersey _(Newark)—MC 75317, Sub. 7, Central Dis- 
patch, Inc. Permit proposed. Processed foods, except processed 
packing-house products, from Newark to points in nine N. J. 
counties, over irregular routes, and return with rejected ship- 
ments of the aforementioned commodities from the described 
destination points to Newark. 

Virginia (Montrose)—-MC 95136, Sub. 9, Allen S. Yeatman. 
Denial of certificate proposed. General commodities, with ex- 
ceptions, between points in five Va. counties, on the one hand, 
and, on the other, Baltimore, Md., and Washington, D. C., over 
irregular routes. 

Massachusetts (Fall River)—MC 100815, Sub. 3, Cozy Cab 
& Bus Co. Denial of certificate for want of prosecution pro- 
posed. Passengers and their baggage in special party opera- 
tions, between Fall River and points in Mass. within 20 miles 
thereof, on the one hand, and, on the other, points in R. I, 
over irregular routes, and passengers and their baggage over 
a described regular route between Adamsville, R. I., and West- 
port Harbor, Mass., and return, serving all intermediate points. 

New York (New York)—MC 104004, Sub. 111, Associated 
Transport, Inc. Certificate proposed. General commodities, 
with exceptions, serving Lowland, Tenn., and points within 
three miles of Lowland as off-route points in connection with 
applicant’s presently authorized regular-route operations 
through Morristown and Newport, Tenn. 

Oklahoma (Ada)—MC 106708, Sub. 5, Little Dixie Freight 
Lines, Inc. Certificate proposed. General commodities, with 
exceptions, between Caston Switch, Okla. (junction of U. S. 
highways 270 and 271 just west of Victor, Okla.) and Fort 
Smith, Ark., over U. S. highway 271, with no service at inter- 
mediate points. 

Michigan (Detroit)—-MC 2765, Sub. 20, Square Deal Cart- 
age Co. Certificate proposed. New trailers, trailer chassis and 
parts therefor, in initial movements, in truckaway service, from 
Elizabeth and Linden, N. J., and Fort Smith, Ark., and points 
within 10 miles of Fort Smith to all U. S. points and rejected 
= of the same commodities on return, over irregular 
routes. 

New York (Elmira)—-MC 20858, Sub. 9, James P. Hunter, 
dba James P. Hunter Transportation Co. Permit proposed. 
(1) Glass receptacles, in cartons, from Corning, N. Y., to New 
Haven, Conn., over a described route; (2) used cartons, knocked 
down, from New Haven to Corning, over the aforementioned 
route; (3) leather, from Elkland, Pa., to Norwich, Conn., over 
a described route; and (4) sugar and roofing materials, from 
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Boston, Mass., and points within 25 miles thereof, to 10 speci- 
fied N. Y. points, over irregular routes. 

Ohio (Williamsburg)—-MC 21684, Sub. 8, Charles E. Dan- 
pury. Permit proposed. New trailers, trailer chassis, and parts 
thereof in initial movements, in truckaway service from Eliza- 
peth and Linden, N. J., and Fort Smith, Ark., and points within 
10 miles of Fort Smith to all U. S. points, and rejected ship- 
ments of the same commodities on return over irregular routes. 

South Dakota (Sioux Falls)—-MC 22195, Sub. 18, Dan S. 
Dugan, dba Dugan Oil & Transportation Co. Certificate pro- 
posed. Over irregular routes, (1) petroleum products, in bulk, 
in tank trucks, between specified points in N. D., Minn., S. D., 
Ia, and Neb., and rejected shipments or return shipments of 
the aforementioned commodities from points in the specified 
destination territories to the respective origin points. 

New Jersey (Bergenfield)—-MC 29890, Sub. 10, Rockland 
Coaches, Inc. Certificate proposed. Passengers and their bag- 
gage between specified points in N. Y. and N. J., and return, 
over a describel route, serving all intermediate points. E 

Massachusetts (Boston)—-MC 31600, Sub. 75, P. B. Mutrie 
Motor Transportation, Inc., embracing Same, Sub. 76. Certifi- 
cate proposed. In Sub. 75, petroleum and petroleum products, 
in bulk, in tank trucks, from Portsmouth and Newington, N. poe 
to points in described areas of Me. and Vt., over irregular 
routes, with rejected shipments of the same commodities from 
points in the aforementioned destination territory to the speci- 
fied origin points. In Sub. 76, petroleum and petroleum prod- 
ucts, in bulk, in tank trucks, from Dracut, Mass., to points in 
a described N. H. area, over irregular routes, with rejected 
shipments of the same commodities, from points in the de- 
scribed destination territory to the specified origin point. 

Kentucky (Louisville)—-MC 40858, Sub. 28, Silver Fleet 
Motor Express, Inc. Certificate proposed. General commodities, 
with exceptions, to and from Lowland, Tenn., and points with- 
in three miles of Lowland, as off-route points in connection 
with applicant’s presently authorized regular-route operations 
through Newport and Knoxville, Tenn. 

iWlinois (Champaign)—-MC 41905, Sub. 1, Illini Coach Co., 
Inc. Denial of certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle, 
between Urbana, IIl., and Bloomington, Ill., over a described 
route via Decatur, Ill., and return over the same route, serving 
specified intermediate points. 

Oklahoma (Oklahoma City)—-MC 43657, Sub. 14, De Tar 
Distributing Co., Inc. Permit proposed. Blasting powders and 
supplies and dangerous explosives, except nitro-glycerine, be- 
tween points in Okla., over irregular routes, with exceptions. 


Texas Ex Parte 162 Sulphur Rates 
Clarified by I. C. C. 


By a first supplemental report and order in Ex Parte 162, 
Increased Railway Rates, Fares, and Charges, 1946, and Ex 
Parte 148, Increased Railway Rates, Fares, and Charges, 1942, 
the Commission has modified its findings in the report on fur- 
ther hearing, 266 I. C. C. 537, with respect to increases author- 
ized on sulphur, in carloads, from Texas mines to Galveston, 
Tex., for movement beyond the water. 

The Commission found that the increase in the aforemen- 
tioned rates should be limited to 15 cents a gross ton. It said 
this would permit an increase of 30 cents a gross ton to be 
applied to the barge rates from Galveston to Chicago, Detroit 
and other points taking the same rates, which would maintain 
the same relation between the all-rail rates and the rail-barge 
rates as existed on June 30, 1946. 

The Commission further found that a maximum increase 
of 15 cents a gross ton on sulphur, in carloads, from Texas 
mines to Galveston, for movement beyond water, would be 
just and reasonable for the future, and ordered that this max- 
imum increase, in lieu of an increase of 21 cents a gross ton 
made effective January 1, should be made effective on or be- 
fore May 1, on not less than 10 days’ notice. 

Commissioner Mahaffie noted a dissent. 

In its report on further hearing, said the Commission, it 
had authorized an increase in the rates on sulphur in carloads 
of 20 per cent, subject to a maximum of two cents a 100 pounds 
or 40 cents a net ton (equivalent to 45 cents a gross ton), 
‘subject to the proviso that differentials of water-carrier rates 
under rail rates as of June 30, 1946, shall be restored without 
reduction of the water-carrier rates, actual or as herein au- 
thorized.” 

It said the Inland Waterways Corporation, operating the 
Federal Barge Lines, filed a petition, supported by the Amer- 
lcan Barge Lines, requesting amplification of the findings with 
respect to the increases authorized on sulphur, in carloads, 
from Texas mines to interstate destinations so as to limit the 
increase in the aggregate rail-barge rates from mines to ulti- 
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mate destination to the maximum authorized in connection 
with the all-rail rate from the same mines to the same ultimate 
destinations. It said the petitioner further suggested that the 
interested carriers be directed to divide the amount of the 
increase so authorized on a rate probate basis. 


Effective January 1, said the Commission, the railroads in- 
creased the rate of $1.07 from Texas mines to Galveston by 20 
per cent, the increase amounting to 21 cents a gross ton. It 
said that if the barge rates from Galveston to Chicago and 
Detroit had been increased by the maximum amount, 45 cents 
a gross ton, the differences in the line-haul barge rates under 
the all-rail rates would have been reduced to one cent at Chi- 
cago and to 96 cents at Detroit. When the additional costs of 
transferring the sulphur at Galveston and the additional rail 
switching at Detroit, Toledo, Cleveland and other lake ports 
were taken into account, said the Commission, the total charges 
by rail and barge through Galveston would be greater than the 
all-rail rates. It added: 


In order to avoid the loss of its sulphur traffic the Federal Barge 
Lines exempted from the master tariff barge rates on sulphur from 
Galveston. It published effective January 17, 1947, an increase of only 
24 cents per gross ton on sulphur from Galveston to Chicago, Detroit, 
Cleveland and other lake ports. That increase added to the 21-cent 
increase from Texas mines to Galveston aggregates the maximum in- 
crease of 45 cents per gross ton authorized by us on sulphur. 

The suggestion of the Federal Barge Lines is that the combination 
rail and barge rates to and from Galveston be treated as a through 
rate and that the interested carriers be directed to divide the amount 
of the increase of 45 cents per gross ton on a rate prorate basis, using 
the $1.07 per gross ton from the mines to Galveston as the rail factor, 
and the barge rates of $5.43 per gross ton to Chicago and $5.60 per 
gross ton to Detroit, Toledo, Cleveland and other lake ports as the 
water factor. If the water factor were increased a maximum of 45 cents 
per gross ton the ratio of such increase to the increase in the rail fac- 
tor of 21 cents would be approximately two to one. 


Time for Filing Replies Extended 


The Commission, division 2, by an order in Ex Parte 162 
and 148, has extended to April 7, the time for filing replies to 
petitions of the Inland Waterways Corporation, operating the 
Federal Barge Line, and the Illinois Coal Traffic Bureau, ask- 
ing for interpretation of a certain rule published in the tariffs 
of the carriers with respect -to rail and barge movements of 
coal, and for reconsideration and modification of certain find- 
ings in the Commission’s report on further hearing of Decem- 
ber 5, 1946, with respect to the increases authorized in rates 
on coal moving by rail and water. 


The Commission ordered that the petitions, which were 
received on February 28, and March 5, be accepted and filed. 
It denied a request of the Illinois Coal Traffic Bureau for a 
waiver of rule 22 of the Commission’s general rules of practice 
requiring service of petitions on all parties to the proceeding. 


STATE ACTION ON EX PARTE 162 RATE 


The Montana commission has authorized intrastate rail- 
road rate increases similar to those allowed in Ex Parte 162, 
subject to exceptions, according to advice received by Fred- 
erick G. Hamley, general solicitor, National Association of 
Railroad and Utilities Commissioners. The exceptions are (1) 
An increase in minimum charge of 75 cents a shipment for 
single-line or multiple-line shipments and (2) an increase of 
the present minimum rate where pick-up and delivery service 
is performed, to 35 cents a 100 pounds. 





Rails Ask Denial of Glue Makers’ 
Plea for Ex Parte 162 Changes 


Denial of a petition of the National Association of Glue 
Manufacturers, Inc., for certain limitation of the increases 
granted in Ex Parte 162, Increased Railway Rates, Fares, and 
Charges, 1946, has been requested by the railroads, parties to 
the proceeding, in a reply filed with the Commission (see Traf- 
fic World, March 1, p. 651). 

The glue manufacturers asked the Commission to modify 
its findings and order “so as to limit the measure of increases 
on animal glue stock to 15 per cent, subject to a maximum of 
three cents per 100 pounds, and on glue, 20 per cent, subject 
to a minimum of 12 cents per 100 pounds.” 

The railroads said that in the face of revenue needs of 
eastern carriers mentioned in the Commission’s report and 
having in mind other cited cases in which the Commission 
“consistently has held” that sixth class was just and reasonable 
on glue stock, both dry and green, in Official Territory, it 
would be “wholly inconsistent” for the Commission now to 
reduce the increase authorized in the instant proceeding to 15 
per cent. 

“There is even less justification,” said the railroads, “for 
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imposing on this traffic a maximum of three cents per 100 
pounds on a mere plea that the increase granted and now in 
effect may interfere with the free movement of the traffic.” 

The railroads said it would also be inconsistent for the 
Commission to accord glue an increase of 20 per cent, max- 
imum 12 cents a 100 pounds, having in mind the eastern car- 
riers’ revenue needs and the revenue needs of carriers gen- 
erally as set forth in the Commission’s decision. 











N. I. T. L. Protests Short-Notice 


Increases in Motor Rates 


The National Industrial Traffic League has filed with the 
Commission its motion and objections in I. and S. M-2723, 
Middlewest General Increases, in which the Commission sus- 
pended from February 21 until September 20 the operation of 
certain schedules published in MF-I. C. C. No. 74 of Middle- 
west Motor Freight Bureau, agent, and MF-I. C. C. No. 137 of 
James E. Lockwood, agent, and supplements referring to tar- 
iffs published by those and other agents; also supplement No. 
58 to MF-I. C. C. No. 80 of Central States Motor Freight Bu- 
reau, Inc., agent (see Traffic World, March 1, p. 656). 

The League asked the Commission to deny “any special 
permission application by respondents to publish increased 
rates on short notice in lieu of those suspended by the order 
of February 20, 1947, and to proceed with orderly hearings 
and determination of the lawfulness of the suspended rates.” 
It objected specifically to the direction of the Commission that 
protestants and respondents be notified that consideration 
would be given to special permission applications to publish on 
less than statutory notice for application during the pendency 
of the proceeding rates increased to the basis proposed by the 
suspended schedules on shipments weighing from 5,000 to 5,999 

ounds. 

As there were no proposals in the schedules affecting ship- 
ments from 5,000 to 5,999 pounds “as a particular group,” said 
the League, the notice was ambiguous or “there may be a 
typographical error.” The League said it understood the notice 
to contemplate that the respondents would be permitted to 
substitute for the suspended rates increased class rates the 
same as maintained by the railroads as a result of the master 
tariff under Ex Parte 162, Increased Railway Rates, Fares and 
Charges, 1946. 

Protesting that short notice permission in that respect 
would deprive shippers of fair opportunity to protest and ob- 
tain suspension of such rates, the League said the Commission, 
if it entered an order approving increased rates in lieu of those 
suspended, would thereby violate the procedural requirements 
of section 17 of the interstate commerce act. 

The League said the course suggested by the notice im- 
plied that the Commission considered the respondents to have 
great emergency need for increased revenue; that the sug- 
gested rates would probably be reasonable in amount; and 
that the basis for “said rates” was fairly settled. Questioning 
the assumption, the League said revenue statistics prepared by 
the Commission’s Bureau of Transport Economics and Statis- 
tics indicated good third quarter earnings for the respondents. 
It said the rates now in effect represented substantial recent 
general advances and were prima facie unreasonable under the 
final sentence of section 216(g). It also said the respondents 
were not now charging rates conforming to the railroad sched- 
ules, that for several years past their rates had been different, 
and that, “there is no logic or reason for now inviting their 
adoption of the increased rail rates, which the League submits 
will be in violation of the principles of section 216(i) of the 
act.” 

Saying it had no information from the Middlewest Bureau, 
it was, therefore, not advised as to what basis and reasons 
were assigned in the application, the League said. It added 
that under section 217(c) rates were to be published on 30 
days’ notice, except when “for good cause shown” the Com- 
mission in its discretion authorized shorter notice, and it ques- 
tioned whether good cause was shown by the respondents in 
their application. 

In closing section of its motion, the League referred to the 
“somewhat similar course,” being taken in I. and S. M-2726, 
Central Territory General Increases, and in I. and S. M-2721, 
Southern Territory Increases (see Traffic World, March 8). 


“The League is not protestant in those proceedings,” it con- 
tinued, “its protest in I. and S. M-2723 was intended as an 
illustration of the entire matter. But the League now invokes 
the procedures provided in the act and the policies uniformly 
followed by the Commission in the administration of part I 
bars submits should be observed in these matters under 
part IT.” 
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_ The involved tariff bureaus have filed a_ joint special per. 
mission application with the Commission dealing with rates on 
shipments of less than 5,000 pounds. The bureaus said that 
there was apparently an error in the Commission’s notice jn 
ns are with the reference to 5,000 to 5,999-pound ship. 
ments. 

The special permission applications were numbered as fo]. 
low: Middlewest Motor Freight Bureau, No. 449; Mid-Western 
Motor Freight Tariff Bureau, No. 1899; Western Trunk Line 
Motor Carriers Bureau, No. 859; and Lou Hoskings, No. 500. 


Special Permission Granted 


Secretary Bartel of the Commission has announced that 
special permission authority has been granted motor common 
carriers, respondents in I. and S. M-2723, Middlewest Genera] 
Increases, to publish on five days’ filing notice for application 
in the pendency of that proceeding schedules increasing rates 
continued in force by the order of suspension in that proceed. 
ing (see Traffic World, March 1, p. 656) to bases not exceeding 
rates in effect on March 17, 1942, by more than 25 per cent 
within Illinois territory, by more than 22% per cent interterri- 


-torially from and to Official (including Illinois) Territory, and 


by more than 20 per cent between all other points between 
which the suspended rates have been published, provided that 
rates published under that authority may not exceed corre- 
sponding rates suspended. 


Secretary Bartel also announced that by second supple- 
mental order in I. and S. M-2723, the Commission suspended 
from March 12 to and including September 20, the operation 
of certain schedules published in supplement No. 17 to tariff 
MF-I. C. C. No. 15, and in supplements to other tariffs pub- 
lished by Middlewest Motor Freight Bureau, agent. 


The suspended schedules propose to increase motor com- 
mon carrier commodity rates, charges, regulations, and prac- 
tices, applying between certain points in Western Trunk Line 
Territory (including Illinois). 

Mr. Bartel said the Commission also directed that all inter- 
ested parties of record be notified that consideration would be 
given to special permission applications to publish on less than 
statutory notice for application in the pendency of this pro- 
ceeding schedules increasing rates continued in force by the 
second supplemental order to bases not exceeding rates in effect 
on March 17, 1942, by more than 22% per cent interterritorially 
from and to Official (including Illinois) Territory, and by more 
than 20 per cent between all other points between which the 
suspended rates had been published, provided that rates pub- 
lished under that authority might not exceed corresponding 
rates suspended by the second supplemental order. 


Eastern Passenger Fare Increases 
Hearings Set for March and April 


The Commission has issued a notice assigning No. 29711, 
Increased Passenger Fares—Eastern Railroads, to the petition 
of the railroads in the eastern district and the Pocahontas 
region for increases in basic one-way passenger fares in coaches 
to about 2.5 cents a mile and in parlor or sleeping cars to about 
3.5 cents a mile, with certain minima, increases in fares between 
stations on their lines and those on connecting lines to reflect 
the proposed increases on their lines, and certain changes in 
~_—a and other multiple fares (see Traffic World, 

arc : 


With respect to proposed increased basic fares, the pro- 
ceeding was assigned for hearing before Commissioner Rogers 
and Examiner Fuller on March 31, in Washington, D. C., and 
with respect to commutation and other multiple fares, on April 
22, at the Hotel St. George, Brooklyn, N. Y. The Commission 
said the basic passenger fares were considered to be sufficiently 
different from the commutation and other multiple fares as to 
warrant separate hearings in the best interests of the record, 
the parties, and the Commission. 


At the same time the Commission issued a notice in No. 
29678, Increased Passenger Fares—New Haven Railroad, can- 
celing a hearing assigned for March 27, with respect to com- 
mutation fares, and reassigning that feature of the proceeding 
for hearing April 22, at the Hotel St. George. That feature of 
the New Haven proceeding involving a request for modification 
of the Commission’s order in No. 11623, Rates, Fares and 
Charges of N. Y. C. R. R. Co., 59 I. C. C. 290, as modified, to 
permit the New Haven to maintain the same increases intra- 
state in New York as may be granted on interstate traffic, was 
assigned for hearing in Washington on March 31, at the same 
time as the hearing for the eastern roads generally. 
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March 15, 1947 


Railway Express Asks Increase 
to Pay Railroads 


Two new scales of first-class express rates proposed 
in order to make it possible for Agency to compensate 
the railroads for express services. Agency says its 
1947 revenues will be not less than $70,000,000 short 


of “providing adequate compensation” for the serv- 
ices of the railroads 


The Railway Express Agency has filed a supplemental peti- 
tion with the Commission in Ex Parte 163, Increased Express 
Rates and Charges, 1946, asking authority to increase express 
rates above those granted by the Commission for one year in 
that proceeding, to provide not less than $70,000,000 (see Traffic 
World, Nov. 9, 1946, p. 1207). 

The Agency told the Commission income from current in- 
creased express rates, which became effective December 13, 
1946, would fall short of providing adequate compensation for 
the services performed by the railroads in transporting express 
traffic. 

Its original petition for the interim rates, said the Agency, 
was based on increases in its own costs, amounting to a total 
of $63,000,000 a year, because of substantial wage increases to 
express employes, payroll taxes, and increased costs of ma- 
terials and equipment. Since then, it said, the Crosser amend- 
ment to the railroad retirement act had added another $6,000,000 
in annual costs by increasing payroll taxes from 6% per cent 
to 8%. per cent, making a total of $69,000,000 in annual in- 
creased operating costs. 


The rate increase requested in the supplemental petition, 
it said was to provide additional revenue to enable it ade- 
quately to compensate the railroads for handling express traf- 
fic. The Agency said that, since 1922, there had been no ad- 
justment in express rates and charges specifically to cover 
increases in costs incurred by the railroads in handling express 
traffic. Since 1922, it said, the railroads used by the express 
company had experienced large increases in costs not reflected 
in present express rates. 


The Agency described the two proposed new scales of 
first class express rates a hundred pounds as follows: 


. . one for application in and between express rate zones 1 and 2, 
designated Eastern-Southern scale, and the other for application within 
express rate zone 3 and between points in that zone and points in zones 
1 and 2, designated Western scale. . . . The proposed second class ex- 
press rates will be 75 per cent of the first class rates. . 

A new table of graduated charges on shipments of from one to 
one hundred pounds is proposed, computed by deducting 75 cents from 
the one hundred pound first class rate, dividing the remainder by one 
hundred and multiplying the quotient by the weight of the package, 
and adding to the product the 75 cents originally deducted. Thus each 
package charge contains the fixed factor of 75 cents. The proposed sec- 
ond class package charges will be on the normal basis of 75 per cent 
of the first class charges, observing 73 per cent of.the ten pound first 
class charge as a minimum except where the first class charge for 
actual weight under ten pounds is less. . 


Tables attached to the petition illustrate increases under 
each proposal. For one hundred pounds, and for about 200 
miles, the rate in zone 1 will be increased from 202 to 275 
cents;-in zone 2, the increase will be from 213 to 275 cents, 
and in zone 3 the increase will be from 224 to 285 cents. An- 
other table showed rates in cents a 100 pounds, between Chicago 
and Atlanta, Ga., increased from 427 to 515 cents. Similarly 
a table showed examples of present and proposed first class 
package charges for shipments 1 to 100 pounds. Between New 


York, N. Y., and Chicago, 100 pounds, the rate would rise from 
438 cents to 535 cents. 


Mixed Carloads Rule on Food Items 
Draw Numerous Protests 


_ On behalf of food jobbers and manufacturers in Kansas, 
Missouri, Louisiana, Texas, and Tennessee, chambers of com- 
Merce in those states have asked the Commission to suspend 
What they allege to be a mixing-in-transit rule published in 
certain rail tariffs on foodstuffs that will, they say, break down 
the distribution of freight by carloads and cause irreparable 
harm to processors, jobbers and distributors in those states. 

The suspension requests were directed to supplement No. 
46 to Western Trunk Lines Tariff No. 25-F, L. E. Kipp’s I. C. C. 

0. A-3596; supplement No. 35 to Southwestern Lines tariff 
No. 173-U, D. Q. Marsh’s I. C. C. No. 3714; supplement No. 23 
to Western Trunk Lines tariff No. 3880J, L. E. Kipp’s I. C. C. 
No. A-3616; supplement No. 5 to C. F. A. tariff No. 637, B. T. 
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Jones’ I. C. C. No. 4018 (rule 1, as amended), published to be- 
come effective March 15. 

Protestants were: Topeka Chamber of Commerce and To- 
peka Traffic Association; Chamber of Commerce of Kansas City 
and the Industrial Traffic Managers Association of Kansas City; 
Hutchinson Chamber of Commerce, Hutchinson, Kan.; Texas 
Traffic Bureau, Inc., of Houston, Tex.; Springfield Chamber of 
Commerce, Springfield, Mo.; Shreveport Chamber of Commerce, 
Shreveport, La.; and Memphis Freight Bureau. 

According to the Topeka groups, each supplement protested 
carries “authority for the shipping of mixed carloads of baking 
powder, beverage preparations, canned or preserved foodstuffs, 
chocolate, cocoa, coffee, flour, feed and other commodities at 
rates applicable to each commodity in the car.” They said the 
supplements plainly showed the items constituted an exception 
to rule 10, Consolidated Freight Classification, R. C. Fyfe’s 
I. C. C. No. 30. They said the rule as published would disrupt 
the orderly process of distribution, encourages the shipping of 
l. c. 1. quantities of freight at the carload basis of rates, break 
down the distribution of freight by carloads, and cause irrep- 
arable harm to the western processor, jobber and distributor. 
Later they said the rule, if allowed to become effective, would 
be the “first stone” to be removed from the foundation of per- 
manent carload and less-carload distribution and that the proc- 
ess was “simply the opening wedge to the destroying of rule 10 
through systematic piece meal adjustments.” 

The. Kansas City protestants said the list as published in the 
Kipp supplement was “quite deceptive in its brevity, being con- 
fined to 16 or 17 lines.” They added that the third line, “food- 
stuffs,” referred to those articles as described in item 120, 
Kipp’s 208-H, I. C. C. A-3670, which, they said, was a long list 
requiring a full page of tariff publication. They said the same 
thing was true in the eighth line, “feed, animal or poultry, pre- 
pared.” The articles embraced in “this comparatively brief 
classification exceptions publications,’ they said, covered every 
article of food that one could expect to find in any grocery 
store or food or feed emporium, catering “not only to humans 
but to dumb animals.” 

The Kansas City interests said General Foods Corporation 
of New York was the proponent, and was the sponsor of the 
proposals, “docketing them with the western and southwestern 
railroads, and their representatives appeared at the public com- 
mittee hearings.” They said they had protested, but that despite 
the protest and those of other organizations in the south and 
southwest the proposals were approved and the tariffs pub- 
lished, affording storage in transit and reshipping privilege at 
Toledo. That transit could not be confined to Toledo, they said, 
but must eventually be extended not only to other eastern 
points, but to points in western and southwestern territories, 
adding that ‘it must eventually become universal.” 

Each of the protestants alleged that the rule, which one of 
them described as permitting “carloads of foodstuffs originating 
at points in Official Classification Territory to be shipped to 
and assembled at Toledo, O., primarily for mixing in transit 
and reshipment from Toledo in mixed carloads to destinations in 
Southwestern and Western Trunk* Line territories, under the 
protection of the straight carload all-rail through rate from 
original origin, on the actual weight of each less-carload quan- 
tity in the mixed carload shipped from Toledo,” would favor 
one or a few big shippers and be to the disadvantage of the job- 
bers or distributors, dealing in smaller quantities of foodstuffs. 

The Memphis Freight Bureau, which described the effect 
of the rule as aforementioned, said the modification of rule 10 
of Western Classification might also set a precedent for shippers 
of other related commodities, such as automobile parts, drugs 
and medicines, hardware, iron and steel articles, and paints and 
wall paper, etc., to seek similar arrangements on their com- 
modities “thus resulting in inestimable damage to the business 
of all wholesalers, jobbers and distributors as presently set up 
and normally conducted.” 

The Hutchinson chamber quoted language of the Commis- 
sion as holding that “mixing privileges which can be used only 
by a few shippers are unduly prejudicial . . . the principles 
enunciated in the National Wholesale Grocers Case (69 I. C. C. 
669) are as applicable today as they were when the decision was 
rendered... .”’ The chamber said there was no indication in the 
proposed publications that the proposals were a result of com- 
pelled competitive circumstances. 

The Texas Traffic Bureau, as did the other protestants, 
said the railroads had sought substantial increases in transpor- 
tation charges to offset increases in operating expenses. The 
Texas bureau said the reductions that would result from the 
items complained of would have to be made up by increases 
on some other type of traffic. Others said such reductions should 
not be made in the face of the railroad’s claim for increased 
revenues. 

The Springfield chamber said the provisions in the sched- 
ules were monopolistic in two ways: “The resulting decrease in 
transportation costs would have a tendency to take away from 
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the freight forwarders and the motor carriers truckload and 
less-truckload traffic, and less-carload traffic which would nor- 
mally move via such modes of transportation. The larger ship- 
pers could, if they so desired, pass along all, or any part of, the 
resulting savings in transportation costs to their customers and 
compel other firms to patronize them in order to meet com- 
petition.” 

The Shreveport body, after referring to the need of the 
railroads for increased revenue, said: 


Further indicating the illogical and inconsistent position of the 
railroads is a pamphlet which, by mere coincidence, was received in 
this office in the same mail as supplement 5 to Agent B. T. Jones’ 
I. C. C, 4018. This pamphlet is titled ‘‘Railroad Data’’ and indicates 
that it is from the Eastern Railroad Presidents’ Conference ... and 
is dated February 7, 1947. 


The headline of this document reads, ‘‘Prime Need of Railroads Is 
Increased Revenue.’’ Your petitioner submits that the railroads’ ‘‘prime 
need’’ cannot be met by publishing rules and rates that dissipate 
revenue to the advantage of one shipper or group of shippers to the 
disadvantage of other users of transportation. 


Developments in Rail-Water 
Rate Investigations 


The National Industrial Traffic League has asked the 
Commission to overrule a motion of the Maritime Commission 
for issuance of directives to the rail and water-carrier respon- 
dents in No. 29663, Transcontinental Rail Rates, and No. 29664, 
Intercoastal Water Rates, requiring them to enter into nego- 
tiations to resolve by mutual agreement the issues involved 
in these proceedings, or such of the issues as may be feasible 
(see Traffic World, March 8, p. 728). The N. I. T. League’s 
reply was filed in those proceedings and in Ex Parte 164, 
Water Competitive Railway Rates and Practices. 

Such directives, said the League, would not be within the 
Commission’s authority under the interstate commerce act. 
It suggested that in these proceedings it hardly could be said 
that the issues involved were susceptible of being resolved by 
— agreement between the rail and water-carrier respon- 

ents. 

“In fact,” continued the League, “the shippers who use 
either railroads or water carriers, or both, have vital interests 
in the outcome of these proceedings. The same issues which 
may be framed by differences of opinion and position as be- 
tween the railroads, on one hand, and water carriers, on the 
other hand, also may be questioned by shippers. In a sense, 


there are numerous issues among shippers, according as their 
interests develop.” 


Referring to an opinion of Attorney General Clark at- 
tached to the Maritime Commission’s motion, to the effect that 
there would be no violation of the anti-trust laws if the water 
carriers and the railroads entered into negotiations to adjust 
their competitive rates, the N. I. T. L. said: 


The League urges that, notwithstanding the cautious or reserved 
opinion of the Attorney General annexed to the motion, the negotia- 
tions contemplated by the motion would be grave violation of the 
spirit of the anti-trust laws, While bills pending in Congress are of no 
force until enacted, it may be observed that neither the Bulwinkle bill 
nor the Reed bill now pending contemplates any authority in the Com- 
mission to approve agreements whereby railroads under part I and 
water carriers under part II may negotiate, or agree, and have freedom 
from antitrust laws as to their respective rates for railroad services and 
for intercoastal water services. 


Shippers and the public had a right to be heard in “mat- 
ters of such grave importance as this,” said the League, add- 
ing that if the railroads were to “give in to the apparent de- 
sire and object of the Maritime Commission” by joining in 
mutual or coincident increases in their respective transcon- 
tinental and intercoastal water rates, fairness demanded that 
the shippers should be heard before such agreed increases 
became effective. 

The League said its members properly would be divided 
in interests and in position with respect to various phases of 
this competitive situation, according as their traffic moved, 
their accessibility to water, and various elements of com- 
petition. 

“The American way of settling such matters is reflected 
in the procedure which this Commission follows under the 
provisions of the act,” said the League. 


Agriculture Asks Denial 


Denial of the M. C.’s motion was asked by the Depart- 
ment of Agriculture, which said the Secretary of Agriculture, 
who had been a party to these proceedings since their incep- 
tion, had studied the Attorney General’s communication and 
found “little or no support therein for the action here sought 
by the Maritime Commission.” 
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The statement, on analysis, said the department, appeared 
to be but an assurance that the Department of Justice would 
not prosecute the rail and water carriers under the federa] 
anti-trust laws for their joint negotiations in obtaining jpn. 
creased freight rates in these proceedings if they followed the 
procedure outlined in the letter. 

The department said the Attorney General expressed no 
opinion himself with respect to the scope of the Commission's 
power under the interstate commerce act to issue an order 
such as that requested. It said it seemed that the statement 
afforded little or no basis for the motion filed with the Com. 
mission. 

An order directed to the carriers alone, as contemplated 
by the M. C., could not legally be issued under the interstate 
commerce act, said the department. 

The department said it was advised that Pan Atlantic 
Steamship Co. had already resumed postwar operation between 
Atlantic and Gulf coast ports and that Seatrain Lines had 
served notice of its intention to resume operation between 
those ports by the middle of March. 

“Such actions, while not conclusive,” said the department, 
“are fairly strong evidence that in the opinion of at least those 
steamship lines such operations can profitably be conducted at 
the going rates.” 

The department said it was also advised that the M. C. 
had withdrawn its working agreements with other steamship 
lines operating in the Atlantic-Gulf coast trades. 

“In the circumstances,” it continued, “there would not 
seem to be present the extreme urgency alleged by the Mari- 
time Commission in the disposition of the instant proceedings. 
On the contrary, the foregoing actions would seem to fortify 
the position of the Department of Agriculture in these pro- 
ceedings that the water carriers should be required to resume 
their private postwar operations and then, after a reasonable 
period, to seek any needed rate increases upon the basis of 
their current operations.” 


Ask Cotton Rate Investigation 


The New Orleans Traffic and Transportation Bureau, by a 
motion in Ex Parte 164, has asked for broadening of the scope 
of that or any related proceedings to include among the rates 
to be investigated the all-rail, rail-ocean, ocean-rail, rail- 
ocean-rail and ocean rates on cotton. 

Because of the cancellation of joint rates and other 
changes in the ocean, rail-ocean, ocean-rail, and rail-ocean- 
rail rates, said the bureau, and because of the institution of 
all-rail carload rates, the rates via all-rail routes except in 
limited instances, were lower than the rates available in con- 
junction with the water lines operating from New Orleans to 
North Atlantic ports. This condition, it said, had resulted and 
for the future would result in serious injury to New Orleans 
cotton shippers and those elsewhere desiring to ship via that 
port. 


D. & R. G. W. REORGANIZATION 


The reorganization committee for the Denver & Rio Grande 
Western Railroad Co. has filed an application with the Com- 
mission in Finance No. 11002, In the Matter of the Denver & 
Rio Grande Western Railroad Co. Reorganization, requesting 
the following: 

(1) Authority to transfer properties of debtor and certain sub- 
sidiaries to reorganized company, (2) authority to reorganized com- 
pany and others to issue securities and assume obligations and. liabili- 
ties as contemplated by the plan of reorganization, (3) authority for 
unification of reorganized company and certain subsidiaries pursuant 
to the plan and for issuance and assumption of certain securities and 
obligations in connection therewith, and (4) approval of the acceptance 
by Reconstruction Finance Corporation of new securities in discharge 
of all claims of the R. F. C. against debtor pursuant to section 5b(3) 
of the Reconstruction Finance Corporation act. 


The Denver & Rio Grande Western, the Denver & Salt 
Lake Western, the Rio Grande Junction Railway Co., and the 
Goshen Valley Railroad Co., joining in the request of the 
reorganization committee, have asked the Commission to grant 
the authorizations requested. 


NEWSPAPER FORUM 

A program of joint newspaper advertising has been author- 
ized by the Eastern Railroad Presidents Conference, the South- 
eastern Presidents Conference and the Western Association of 
Railway Excutives. Space in daily and weekly newspapers will 
be used as a forum, in which the railroads will discuss trans- 
portation problems that have a direct bearing on the welfare 
of both the public and the railroads. First of the series of ad- 
vertisements, to appear early in March, will deal with the rea- 
sons why freight rates are going up. : 

The new program will be independent of the magazine ad- 
vertising program of the Association of American Railroads, 
conference executives said. 


RAIL EXECUTIVES’ 
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March 15, 1947 


Commission Hears Argument in 
Geneva Steel Rate Case 


Railroads and their adherents supporting reductions 
from Geneva, Utah, to Pacific Coast points, ask that 
rates be permitted to go into effect at once. Opponents 
ask full suspension period and investigation, and 
allege threat to entire iron and steel rate structure. Say 
Commission should not act without all the facts 


The Commission heard argument beginning March 11 in 
I. and S. No. 5464, Iron and Steel, Utah to Pacific Coast points, 
in which it suspended for the month of March schedules reduc- 
ing rail rates on iron and steel articles from the Geneva-Salt 
Lake City, Utah, group to various destinations on the Pacific 
Coast and points intermediate thereto (see Traffic World, 
March 8, p. 719). In suspending the schedules for one month 
the Commission called for oral argument on whether: 


(1) The order of suspension should be vacated or if it should be 
permitted to expire with March 31, 1947, and the proceeding be dis- 
continued; or 


(2) The schedules should be further suspended for the remainder 
of the full suspension period permitted by the act; or 

(3) The investigation should be continued in event the schedules 
are not further suspended. 


At the March 11 session, the following presented argu- 
ments in favor of the reduced rates: John E. Hennessy, for the 
respondents; Thomas F. Lynch, for the Geneva Steel Co.; 
Grover A. Giles, Attorney General of Utah; H. W. Prickett, 
transportation consultant, department of publicity and indus- 
trial development, State of Utah; Kenneth T. Norris, president, 
Norris Stamping & Manufacturing Co., of Los Angeles, Calif., 
speaking also as chairman of the Steel Committee of the West- 
ern States Council, the Los Angeles Chamber of Commerce, 
and as president of the California Manufacturers Association; 
Ralph L. Shepherd, for the Seattle and Tacoma chambers of 
Commerce; Frank S. Clay, for the Portland Traffic Association; 
and Walter A. Rhode, for the San Francisco Chamber of Com- 
merce. 

A. L. Reed, representing American Rolling Mills Co., and 
its subsidiary, Sheffield Steel Corporation, opened the argument 
for the continued suspension and investigation of the proposed 
reductions. 

Mr. Hennessey, for the railroads, asked that the order of 
suspension be vacated “forthwith,” and objected to what he 
said were the extraneous and non-related issues interjected into 
the proceeding, such as rates on coal from Sunnyside, Utah, to 
Fontana, Calif., the lawfulness of motor carrier rates the Com- 
mission declined to suspend, and other issues he said were 
wholly unrelated to the issue. He reviewed what he said were 
“strong representations” made to the railroads by representa- 
tives of the Reconstruction Finance Corporation and the pres- 
ident of the Defense Plants Corporation, when the R. F. C. was 
seeking a buyer for the Geneva plants, that the then existing 
rail rates from Geneva to the Pacific Coast would have to be 
reduced if the plant was to be operated successfully. These 
representations were buttressed, he said, by expressions made 
on behalf of other departments of the federal government, the 
state of Utah, various public bodies and private industry. 


Rates Yield Compensation 


He cited figures that showed, he said, earnings under the 
proposed rates compared favorably with those produced on 
other traffic moving in the territory involved, quoting the Com- 
mission to the effect that the test of reasonableness of a rate 
was not the profit in the business of the shipper, but whether 
the rate yielded a reasonable compensation for the service 
rendered. As to the section 3 allegations, he maintained there 
had never been and was not now any relationship between the 
Geneva rates and transcontinental rates. Referring to further 
Ttepresentations of the R. F. C. as to the rates, he said the 
railroads had kept faith with the R. F. C. and published the 
rates R. F. C. representatives had said were necessary to insure 
operation of the plant by private capital. 

Mr. Lynch, for the Geneva plant, offered comparative mar- 
et prices on structural shapes and plates, showing reductions 
under the proposed rates, and, as did Mr. Hennessy, said the 
Proposed rates yielded comparatively high car-mile and ton- 
mile revenue, adding that the proposed rates were relatively 
higher than the rates from the Kaiser plant at Fontana, and 
from the Bethlehem plants at Los Angeles, San Francisco, and 
Seattle .He argued also that the proposed rates were not out 
of line with transcontinental rates, leaving them, even if they 
reduced their prices, a greater return. He said he did not think 
the Commission, should “hold an umbrella” over those com- 
Panies so that they might make a greater profit at the expense 
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of the public. There was no need for further investigation, 
he said. . ; 

The Utah attorney general cited a resolution of the state 
legislature that the Commission be urged to approve the reduced 
rates as vital to the development of industry in that state 
which, Mr. Giles said, had entered several years ago into a 
campaign to reverse the practice by which raw materials were 
sent out of the state and attempting to increase manufacturing 
of the raw materials at home. 

Mr. Prickett made a detailed examination of the proposed 
rates, their effect on rail revenues and on market competition, 
answering the various contentions of the petitions seeking sus- 
pension of the reductions. He said the establishment of “the 
integrated iron and steel plant at Geneva” and the fixing of 
Geneva as a price basing point for iron and steel: articles, 
undoubtedly meant the greatest and most important single step 
forward in the development of western industry that had ever 
occurred, the attraction of other industries, and increased em- 
ployment. The reduced rates should be permitted to become 
effective, he said. 


Basing Point Practices 


Mr. Norris, after tracing the activities of the steel com- 
mittee said it had insisted on a policy of pricing steel on the 
basis of cost of production at Geneva, plus a reasonable profit, 
and plus actual transportation costs to market, as a prerequisite 
to sale of the Geneva plant, adding that the bid of the United 
States Steel Corporation for the plant substantially met the 
requirements. Insistence on the price formula, he said, came 
from the fact that steel producing companies, although operat- 
ing steel mills in the west, had always sold steel to western 
industry at a price that included the mill or base price at 
eastern centers, such as Pittsburgh, Pa., or Sparrows Point, 
Md., plus water transportation charges through the Panama 
Canal, or plus rail charges from Pittsburgh to Atlantic sea- 
board, plus water charges to the Pacific Coast. He said the 
statements of the R. F. C. should be ignored because he ques- 
tioned the propriety of its intercession in the case purely on 
the basis of the money owed for the Kaiser plant. 


Mr. Norris said the organizations he represented urged the 
Commission to vacate the order of suspension and discontinue 
the proceeding in order that “the objectives we have all sought 
successfully so far, can be achieved.” 

Speaking for the Portland Traffic Association and others, 
Mr. Clay said the reductions would result in a reduced cost 
of both public and private construction. He said the rates 
were compensatory and the return to the railroads greater than 
on other rates that moved commodities in the area. He said the 
suspension order should be vacated without further delay, as 
did Mr. Shepherd, speaking for the Seattle and Tacoma cham- 
bers of commerce. 

Mr. Rohde, for the San Francisco chamber, said $247,000,000 
had been or was being spent on California plants in reliance 
on the fact that there was an integrated steel industry on the 
coast guaranteeing a fairly constant supply of steel at reason- 
able prices. 


Opposition to Reductions 


Mr. Reed said the American Rolling Mill and Sheffield 
Plants shipped structural shapes, plates and sheets in competi- 
tion with the Geneva plant asked the Commission to suspend 
the rates for the 7-month statutory period. He argued that 
there would be no injury to the parties if that were done and 
in answer to a question from the bench said the companies he 
represented were willing to give a bond, and would prove the 
rates discriminatory. He compared the investigation and sus- 
pension proceeding with the interlocutory injunction, as a 
means of preserving the status quo while the merits of the 
situation were examined. He said the rates were unlawful 
because they preferred Geneva and would prejudice American 
Rolling Mill and Sheffield, in what he said was the No. 1 
market in America today. 

He said that, while a pricing basis was established at 
Geneva, it was 15 cents a 100 pounds higher than at the basing 
points of Chicago, Pittsburgh, or Birmingham. Commissioner 
Mitchell, saying he was new to the job, asked if Mr. Reed’s com- 
panies might not file a complaint if the rates were permitted 
to become effective. Mr. Reed ‘replied that they could, but 
that “by the time you decide it, we will be out of business.” 
He said the Union Pacific was refusing to give Sheffield a rate 
at Kansas City because it said rates were related to market 
competition. Saying the Commission had used the Western 
Trunk-Line scale in the past as a measure of rates, Mr. Reed 
asserted that, under scale, the $1.09 rate his company at Kansas 
City was now required to pay would be 78 cents if the present 
relationship with Geneva was preserved. He also observed that 
a number of comparisons had been made between rates on a 
40,000-pound basis at other points with an 80,000 pound mini- 
mum from Geneva. 
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Mr. Reed said United States Steel had two plants in Cali- 
fornia that could be used as basing points “if that was their 
ae purpose,” instead of the 15-cent higher base at 

neva. 


Arguments in Opposition 


Arguments in opposition to the reduced rates from Geneva 
were offered on the second and final day of the argument in 
I. & S. No. 5464 by Thomas K. McCarthy, for Kaiser Co., Inc.; 
A. L. Vogl, for Colorado Fuel & Iron Corporation; C. O. 
Bergen, for Spokane Merchants Association; John S. Burch- 
more, for Inland Steel Co.; W. W. Collin, Jr., for Jones & 
Laughlin Steel Corporation, Weirton Steel Co., and Republic 
Steel Corporation; Joseph G. Cooper, for Bethlehem Steel Co. 
and Bethlehem Pacific Coast Steel Corporation; M. G. de 
Quevedo, for Intercoastal Steamship Freight Association; and 
by William Radner, for Luckenbach Gulf Steamship Co. 

Answering a question from the bench, Mr. McCarthy said 
the proposed reduced rate from Geneva equalized that point 
with water rates, while it left Kaiser’s Fontana plant with what 
he claimed was its disadvantage in being at a distance from 
its raw materials; and in answer to a further question said the 
rail rates between Los Angeles and San Francisco had not been 
fixed or approved by the California commission. Later it was 
said this rate was a voluntary one on the part of the railroads. 
He said, further, if the rates on coal to the Fontana plant kept 
to what he described as the “pattern,” 40 per cent of the steel 
rate, and on iron ore, 30 per cent of the finished steel rate, 
those rates to the Fontana plant would have to be reduced. 

He said Kaiser’s position was that an “entirely new rate 
structure” on the coast should be established only after full 
investigation, and in answer to a comment by Commissioner 
Aitchison, Mr. McCarthy said the company was willing to have 
rates on coal, ore, and limestone to Fontana investigated. 


He introduced what he said was a resolution of the Cali- 
fornia legislature urging the Commission eliminate discrimina- 
tion against the Fontana plant. In rebuttal, Mr. Hennessy said 
there could not be a joint resolution before the Commission 
because the California legislature would not meet until two 
minutes after he began his rebuttal. He said what Mr. McCar- 
thy had offered was the resolution as passed by the California 
senate, to be acted on later by both houses of the legislature. 
Commissioner Mahaffie asked if it was “fair to assume” the 
resolution was adopted after Mr. Rohde, who represented the 
San Francisco Chamber of Commerce, “had left town.” He 
added the legislature was “responsive” in passing the resolu- 
tion in only one day. 


Mr. McCarthy asserted a great part of the Geneva output 
would be used by U. S. Steel coast plants and that, therefore, 
those shipments would be intercompany shipments. He also 
asserted the price reduction would come from the revenues of 
the carriers and asked if ‘other shippers and their consumers” 
should pay for the reduction. In answer to a request by Com- 
missioner Aitchison for a “bill of particulars” on the alleged 
section 3 violation, an associate of Mr. McCarthy said those 
allegations rested on the claim that the Union Pacific substan- 
tially served the Fontana plant and had denied Kaiser the 
same rates from Utah as charged in the opposite direction. 
He said Kaiser further claimed the U. P. had prejudiced it to 
Denver, Kansas City and other markets, adding there was 
also a violation in so far as coal and iron ore were concerned. 
He said the company had made shipments to Kansas City. 


Colorado Fuel & Iron Corporation 


Mr. Vogl said the position of C. F. & I. was that the issues 
presented of such a nature that the protests showed vast 
changes that would result from the proposed reductions, and 
said the Commission should investigate the situation, maintain- 
ing the status quo until, with all the facts before it, it could 
act with informed judgment. In answer to a question by Com- 
missioner Mitchell as to how the price on the Pacific coast was 
figured, Mr. Vogl said he had pondered the question for a long 
time and had not been able to find out any one way of deter- 
mining how the prices were made. Commissioner Mitchell 
asked if his company charged the eastern rate, adding that to 
costs when selling on the Pacific Coast. Mr. Vogl said he did 
not know and that how those prices were made was “one 
of the profound mysteries of our economic life.’”” When asked 
by the commissioner if the company would be discriminating 
against “a certain section of the country” if that practice was 
followed, Mr. Vogl said he did not like to answer a hypothetical 
question, and the commissioner withdrew it. 

Mr. Bergan, for the Spokane Merchants Association, said 
the carriers had agreed to put Spokane on the same basis as 
Portland, and asked the Commission to permit publication on 
short notice because the difference in the rates would, over a 
period of statutory notice, plus two weeks for filing, cause 
great damage to Spokane. Later, Mr. Hennessy said request 
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would be made to put the Portland rate in effect at Spokane 
on five days’ notice. 


Burchmore Objects to Delay 


Mr. Burchmore said it seemed to him that he was “ganged 
up with a crowd of evil doers” who needed to justify them. 
selves, and asked the Commission to hold off questions unti] 
he had asked a question or two. He said the case was not an 
entire novelty as the Commission had, through the years, laid 
down the law and transportation principles with respect to the 
iron and steel rate structure. He quoted from No. 17000, Part 
6, Iron and Steel Articles, 155 I. C. C. 517, to the effect that, 
if agricultural products and livestock were to receive the bene- 
fit of the lowest possible lawful rate compatible with the main- 
tenance of adequate transportation service, “commodities, such 
as the iron and steel articles here under consideration, which 
are able to bear relatively high rates, must be accorded rates 
which approach but do not exceed reasonable maxima.” In 
I. and S. No. 5269, Iron and Steel to Iowa, Minnesota, Mich- 
igan, and Wisconsin, Mr. Burchmore said the Commission had 
required the railroads to increase the rates from Chicago to 
the Twin Cities and other points in order to remove discrimi- 
nation against Kokomo, Ind., which he described as “land- 
locked.” 


He continued by saying that in Ex Parte 162, Increased 
Railway Rates, Fares, and Charges, 1946, the Commission had 
asked the “whole United States” to take an enormous increase 
of 20 per cent in iron and steel rates. After reference to the 
proceedings in Ex Parte 164, Water Competitive Railway Rates 
and Practices, he said the Commission had made it clear that 
the Chicago rate must be very carefully considered as part of 
the competitive water and rail situation, saying Inland had for 
years laid down steel on the west coast against Birmingham, 
Sparrows Point, Md., and Pittsburgh. He followed that by 
referring to the refusal of the Commission to suspend reduced 
truck rates on iron and steel articles from Geneva to Cali- 
fornia points, saying he had at the same time called attention 
to those rates in Ex Parte 164, asking the Commission to be- 
come cognizant of whether or not the issue should be incorpo- 
rated in that proceeding. 


He then said that, in the Lincoln anti-trust suit against the 
railroads, the latter were charged with being “naughty” about 
the steel rates from Geneva to the Pacific Coast. He said the 
Defense Plant Corporation had asked a reduction of the rates, 
but that the railroads had not moved a finger until the United 
States Steel Corporation, as an “eleemosynary” institution, 
had bought the plant on the “bargain counter.” When that 
happened, he said, the Commission could irhagine the pressure 
that was brought to bear on the carriers. 


Referring to a case he said he had argued in 1945, he 
asked why the division had not as yet granted the reduction 
asked in a Chicago to Denver rate, from 101 cents to 91 cents, 
on an 80,000-pound minimum, when the parties to the instant 
proceeding were asked to consent to a reduction from Geneva 
for a slightly longer haul of from 70 cents to 54 cents. To 
Kansas City, 565 miles, he said, Inland paid 57 cents to motor 
carriers while they were appealing desperately for more 
money, “and we should be sympathetic with a 45-cent truck 
rate from Geneva to the Pacific Coast.” He said the Commis- 
sion would have seen a complete lack of good faith on the 
truck rate of Mr. Reed, in argument, had read from his peti- 
tion. 


Referring to the time taken to dispose of investigation and 
suspension proceedings, Mr. Burchmore said he could not re- 
call a case which had heen disposed of within the seven-month 
statutory period. He said he thought the instant case one that 
could be disposed of within that time, adding, “but I don't 
think you will.” 


He asked how many carloads Geneva was putting into the 
Chicago market, and went on to say that it was not “saving 
the western market.” He said it was a “shabby trick” to pre- 
tend the customers of Geneva would receive a “marvelous 
Christmas present, all wrapped up,” when the gift amounted 
only to the difference between the 15-cent higher price at 
Geneva and the savings “you get out of the railroads.” 


In answer to a question by Commissioner Rogers, Mr. 
Burchmore said the Geneva reduction would force the reduc- 
tion of every rate, and that, if that was done, it would “break 
all but the Union Pacific.” 

He suggested a hearing to make a record at Salt Lake City, 
the Commission to “show the same speed” it showed in dispos- 
ing of Ex Parte 162. As an alternative, he said he offered, as 
counsel for Inland, to stipulate with all the parties that the 
Commission should decide the case on its merits, without 
further argument, on a record based on all the petitions and 
answers or other documents filed with the Commission. He 
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closed by saying he thought “it would be a crime” if the Geneva 
rates became effective without the study the matter deserved. 


Steel Company Opposition 


For the three steel producers he represented, Mr. Collin 
said he asked that the rates be suspended for the statutory 
period. As emphasizing the handicap he said the “middle dis- 
trict” was under, he said a subsidiary of U. S. Steel had asked 
a proportional rate on traffic to the seaboard for beyond. He 
said there would be a 42-cent, or $8.40 a ton differential, Geneva 
over plants in the middle districts, and added that this was 
too much to be absorbed from gross revenue. Mr. Collins also 
said it was not “unqualifiedly true” that the reduction would 
be passed on to the consumer, as the reduction would relieve 
the Geneva plant from absorbing 10% cents a hundred pounds 
it must now absorb, leaving only 11% cents as a saving to be 
passed on to the consumer. He said the “steel corporation is 
a very substantial beneficiary under this proposed reduction.” 


Mr. Cooper, for Bethlehem’s plants, said the implications 
of the case were such that his client’s interest on the Pacific 
Coast extended into the future as much or more than it attached 
to the present situation. He said the rates should be further 
suspended pending investigation, and cited the adjustment for 
Spokane on the part of the carriers as proof that the reduction 
was a “snowball” that would grow. He also said Geneva might 
“face east” and reach for markets in that direction. In answer 
to a question by Commissioner Rogerd, Mr. Cooper said if the 
reduction was permitted to go into effect, it would more than 
undo the work of the Commission in Ex Parte 162, adding that 
he did not believe that “other carriers and other interests will 
stand by and see the present transcontinental rate from Chi- 
cago remain at its present level.” An eight-cent reduction, he 
said, would reflect present relationships, and that other rates 
from other eastern points would be reduced by corresponding 
amounts. He said he did not know what would happen to move- 
ments from southern points through the Panama Canal, with 
“water rates going up.” 

If there was a hearing. Mr. Cooper suggested it would be 
significant to know the facts surrounding the establishment of 
rates used for purposes of comparison. He also said the result 
of the reduction would be to widen the spread between 40,000- 
pound minimum and 80,000-pound minimum rates from Geneva 
from 8 per cent to 38 per cent. This, he said, called for in- 
vestigation. 


Intercoastal Steamship Association 


Mr. DeQuevedo said the association opposed anything that 
might tend to reduce the volume of the members’ eastbound 
business or compel them to reduce rates. Commissioner Aitch- 
ison asked if it would be a fair question whether or not the 
association would be protesting reduced rates on coal and ore 
to Fontana, and Mr. DeQuevedo said he did not think so. 


If the reductions from Geneva became effective, he said. 
the steamship lines would have to reduce rates or get out of 
business. He outlined the costs borne by shippers by water, in 
addition to the water rate, bringing the base rate of 52 cents 
to $1.12 or $1.14. He said the mere fact that one day of ‘argu- 
ment had seen support for the reductions, and the second day 
allegations of violations of the act, was sufficient to show that 
the matter was highly controversial. He said there was no 
reason why-the disputed schedules should not follow the usual 
course of investigation and suspension proceedings. 


Mr. Radner, for Luckenbach. urged the Commission to 
extend its suspension for the full statutory period. He said 
there had been much talk of benefits to the west, but nothing 
about the injury that might be done if the reductions went into 
effect. Those reductions, he said, could not produce benefits to 
be compared with those of intercoastal water service, and that, 
if there was any reduction in that service because of the reduc- 
tions, a great deal of injury would be done the west. Asked 
by Commissioner Splawn if Geneva production would replace 
steel that would otherwise come from eastern points, Mr. 
Radner said that might happen “in part.” He referred to the 
need of the ship lines for increased revenue and said 42 per 
cent of the westbound intercoastal traffic was iron and steel 
articles, so that it would be necessary to shift the burden to 
the remaining traffic, leaving those using that service to make 
up the reduction in the steel rates. 


Referring to the Commission’s action in Ex Parte 162 on 
iron and steel, granting a larger increase than asked, Mr. 
Radner said if the doctrine of that decision was sound, it would 
be impossible to consider the reduction of the Geneva rates. 
Commissioner Rogers said the carriers asserted the proposed 
rates were compensatory. He asked if Mr. Radner had made 
any computation as to whether or not, by the same formula, 
rates ordered increased in Ex Parte 162 were compensatory 
or not. Mr. Radner replied by comparing earnings under the 
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rate from Pittsburgh, and said the proposed Geneva rates were 
not compensatory by that comparison. 


Rebuttal 


Time for rebuttal was used by Mr. Hennessy, Mr. Norris, 
Mr. Lynch, and Mr. Prickett. In the course of his remarks, 
Mr. Norris asserted that, after the war, eastern steel mills 
had allocated shipments to the west on the basis of prewar 
purchases and had, in some instances, cancelled orders actually 
on file with them. 

When Mr. Lynch said the way for the other eastern pro- 
ducers to get into the western market was to build plants 
there, Commissioner Rogers asked if that was not what Kaiser 
had done. Mr. Lynch said Kaiser had built at a “high cost 
time.’”’” When Commissioner Mahaffie asked if Mr. Lynch was 
going to talk about the $3.00 higher price at Geneva, Mr. Lynch 
explained that this premium was used until costs could be de- 
termined, and that it would take some time to determine Geneva 
costs. He said U. S. Steel was managed by men of integrity 
and when it was possible to determine if costs were lower, the 
differential would be reduced. He said Kaiser was trying to 
obtain an adjustment on financing with the Reconstruction 
Finance Corporation, and added he had bought the plant for 
a higher price than any one else would pay for it. 

As to Mr. Burchmore’s reference to the Kokomo case, he 
said rates in the involved territory there were made on a 
mileage scale and were not like those in the west where there 
were few points of origin. He raised a laugh when he said 
smaller steel plants seemed to get reductions when they asked 
for them, but that when U. S. Steel asked for reductions, they 
“gang up on us.” 


Allied Van Brief Challenges 
D. of J. Intervention 


Allied Van Lines has filed a brief with the Commission in 
MC F-3360, Allied Van Lines, Inc.—Purchase—Allen Asheville 
Transfer & Storage Co. et al., in support of its request to the 
rights of an additional 48 household goods carriers who had 
not indicated their intention to continue as agents before the 
close of hearing in the proceeding, involving the rights of about 
325 Allied agents (see Traffic World, March 8). 

Allied asked that the Commission as to the additional car- 
riers reiterate its findings in MC F-2787, in which Allied’s 
purchase of the rights of the 325 carriers was approved (see 
May 11, 1946, p. 1419). 

In the course of its discussion of the transaction, Allied 
said the intervention of the Attorney General of the United 
States was, “ostensibly” in pursuance of its study to “enforce 
the antitrust laws” and that it arose out of “the general’s con- 
cern ‘with transactions and practices in the field of interstate 
transportation which may restrain competition or tend to estab- 
lish monopoly.’” Allied continued: 


We submit that the duty to enforce laws does not extend to in- 
fluencing the decision of an independent agency created by law for the 
purpose of determining what the law shall be, i.e., what restraints upon 
competition in the field of transportation are in the public interest and 
hence permissible law, and what restraints are adverse to the public 
interest and hence not permissible. In other words, while the Honorable 
Attorney General is charged with the duty of enforcing laws, he is not 
charged with the duty of making them. That responsibility has been 
solely confided to this Commission. Even conceding, however, that the 
intervention of the Attorney General in this proceeding was either 
proper or permissible, we submit that his participation must be limited 
to the sole question of whether or not there is any undue and unrea- 
sonable restraint of compefition involved in the transaction. As a matter 
of fact, the participation of the special assistant to the Attorney General 
in this case, up to date at least, has been concerned largely with 
matters having not even the remotest connection with those issues. 


We submit that such participation is unauthorized by law and is highly 
impertinent. 


Later, discussing the contention of the Department of Jus- 
tice that the application was the forerunner of other applica- 
tions that would lead to the ultimate monopoly of the field by 
Allied, the latter said other acquisitions could not be made 
without approval of the Commission, and each transaction 
must be considered on its own merits. It said the department 
was clearly wrong in contending that the Commission, “in this 
or in any other proceeding,” should permit its decision in a 
present case to be influenced by what may be proposed in later 
proceedings involving different states of fact. If and when 
such proceedings arose, said Allied, “it is too much to hope 
that the Department of Justice may not continue to be as vocal 
as it has been in this and associated proceedings,” and it 
added: “Sufficient for this case is the record thereof.” 

Department of Justice Brief 

The Department of Justice, in a brief filed in the case, 

asks the Commission to disapprove the transaction proposed in 
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this proceeding by which, it says, Allied Van Lines, Inc., seeks 
to purchase the operating rights of some 49 motor carriers of 
household goods (see Traffic World, March 8, p. 730). 

Asserting that Allied Van has not met the burden of proof 
vf public interest in the transaction, and that the transaction 
is not warranted under the customary standards of economy, 
service, and effect on competition that are applicable in a case 
under section 5 of the interstate commerce act, the department 
submitted to the Commission 15 requested findings. 

Protestant motor carriers, describing themselves as part 
of a group of former Allied agents, in a brief filed with the 
Commission, asked the Commission to find that it was not in 
the public interest to order as a part of the instant transaction 
a cancellation, revocation or destruction of existing operating 
authority in its entirety as a condition to the acceptance of a 
plan by Allied. 

Asserting that Allied Van Lines, Inc., became a motor car- 
rier on or about December 1, 1946, by virtue of the consumma- 
tion by some 308 or so different Allied agents transferring their 
interstate operating authority to Allied, the protestants said the 
48 transferor applicants in the instant proceeding, who were a 
part of a group of 125 agents whose agreements were canceled, 
“have changed their minds, and again seek admittance into the 
Allied carrier family.” 

The 48 certificates of these transferor-applicants might be 
likened, said the protestants, to props or additional support 
for the nationwide service of Allied. They said that by its 
plan Allied would ask the Commission to approve the cancella- 
tion and removal of these 48 supports in the form of certificates 
varying from 36 non-radial states, down to smaller ones, from 
under the Allied structure. 

“Inherent destruction of operating authority as a matter 
of policy in order to sponsor a preconceived plan by any car- 
rier, is bad and contrary to the public interest,” said the 
protestants. 


Chicago Hearing on Rail 
Proposal to Raise Sugar Rates 


The matter of relationships and rates on sugar got a 
thorough airing the morning of March 6, at a joint public 
hearing in the Union Station, Chicago, on a proposal by eight 
railroad territorial freight bureaus to revise existing rates 
via all-rail, barge-rail, rail-barge-rail, rail-lake, and rail-lake- 
rail routes to reflect 10 cents a 100 pounds over the rates in 
effect June 30, 1946. The proposal contemplated that ‘where 
short hauls will not permit a full increase of 10 cents a 100 
pounds, rates be increased on a relative percentage basis,” 
the proposed rates not to be subject to the Ex Parte 162 
increased rates and charges. Involved were origins in Official. 
Southern. Southwestern Freight Bureau, Trans-Continental 
Freight Bureau, Montana and Western Trunk Line territories 
to destinations in C. F. A. Territory and west of the Monon 
line, also to destinations in Southwestern and Western Trunk 
Line territories to which rates are currently in effect subject 
to minimum weights of 60,000 and 80,000 pounds, also ad- 
jacent and intermediate territory affected by such rates. Ap- 
proximately 75 representatives of sugar shippers, receivers and 
users, and of rail carriers, were present at the hearing, 
presided over by W. H. Dana, chairman of the Trans-Conti- 
nental Freight Bureau, Chicago. Mr. Dana stated that the 
committee conducting the hearing was not a sugar committee, 
but represented eight different rate jurisdictions, joined for 
the convenience of shippers, after which the individual railroads 
and jurisdictions would have to decide what action to take. 

J. G. Breslin, general traffic manager of the California and 
Hawaiian Sugar Refining corporation, San Francisco, said that 
it is necessary that the differentials in effect on June 30. 1946, 
be reinstated. Such differentials had been in effect, with only 
slight disturbances, since 1924, he said. 

Odell Wood, traffic manager of the Imperial Sugar Co., 
Sugar Land, Tex., said he opposed any increase in sugar rates 
from Sugar Land to other Texas points, to Oklahoma and 
Arkansas, beyond the increase allowed in Ex Parte 162. The 
rail carriers should consider the possibility of growing truck 
competition in Texas, he said. 


New Orleans Position 


The position of the New Orleans refineries was presented 
by a group of spokesmen, led by Louis A. Schwartz, general 
manager, New Orleans Joint Traffic Bureau. The Commission 
in Ex Parte 162 authorized a 20 per cent increase in sugar, with 
a maximum of 10 cents a 100 pounds, stated Mr. Schwartz. 
“The New Orleans refineries have borne the full impact of 
that decision, and they feel that there should be no increase 
in the New Orleans rate to the midwest.” 

Mr. Schwartz said he doubted if the Texas state commis- 
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sion would ever agree to any further increases. In response 
to a question from the chair as to whether he would agree 
to an increase on short hauls, Mr. Shwartz said he was not 
in favor of any increase beyond the 20 per cent granted by the 
Commission in Ex Parte 162. He asked the carriers to clarify 
what they meant by “short hauls’ in their proposal, to which 
Mr. Dana answered that such a definition would be difficult 
to offer “until we Know what to do with our proposal for 
a 10-cent increase,” adding that the proposal for an increase 
would not have been made had the Commission granted the 
carriers the full 25 per cent increase sought in the Ex Parte 
162 proceedings. 

Relationships are more important to New Orleans shippers 
than the measure of rates, stated Mr. Schwartz. His testimony 
was adopted by several other shippers, including L. Becker, 
traffic manager, Henderson Sugar Refinery, Inc., New Orleans; 
Lucien Bauduc, traffic manager, South Coast Corporation, New 
Orleans; and J. H. Snyder, traffic manager, Supreme Sugar 
Refinery, Supreme, La. 

Mr. Becker told the freight bureau representatives that 
the New Orleans refineries would fight to the last ditch against 
any further increases. “It is up to the carriers to find a way 
to restore the old rate relationships without increasing our 
rates,” he asserted. “In past readjustments, New Orleans 
has always received a higher percentage increase than has its 
competitors.” 

J. L. DeSilva, director of traffic for Godchaux Sugars, Inc., 
New Orleans, said that if the Commission had prescribed a 20 
per cent increase on sugar with a maximum of 8 cents instead 
of 10 cents a 100 pounds, this controversy would not have 
arisen. “We oppose any increase beyond the Ex Parte 162 in- 
creases,” he added. 

A. W. Evans, traffic manager, Savannah Sugar Refining 
Corporation, Savannah, Ga., concurred in the New Orleans posi- 
tion in opposition to any rate increases to Chicago and adjacent 
territories. 

Beet Sugar Producers 


Lowe P. Siddons, traffic manager, Holly Sugar Corporation, 
Colorado Springs, Colo., first of the beet sugar producers to 
testify, concurred in Mr. Breslin’s testimony, and said that he, 
too, doubted whether the Texas state commission would concur 
in higher sugar rates. “Since the Texas rates cannot be raised, 
and since the carriers should have some increased compensation, 
the carriers themselves should be permitted to work out nearby 
rate adjustments that will hold the traffic to the rails, without 
having to come back to this committee,” suggested Mr. Siddons. 
“We are all going to have to make adjustments in nearby sugar 
rates.” 


H. W. Ansell, traffic manager, Utah-Idaho Sugar Co., said 
that he agreed with Mr. Siddons. The trucking companies would 
have to receive more money, too, said Mr. Ansell. 


R. F. Walker, traffic manager, Spreckels Sugar Co., San 
Francisco, expressing the same views as the other California 
sugar representatives, said he was principally concerned with 
restoring competitive rates. “As it is now, we are taking a 
beating,” said Mr. Walker. “We don’t care how the carriers 
restore the relationships, just so they are restored.” 

B. J. McHugh, of New York City, representing the Amer- 
ican Sugar Refining Co., said that the “only bright spot” is the 
present rate to Chicago, which “we won’t give up unless we 
can mend our fences in Georgia and Texas.” Mr. McHugh said 
he opposed, “at this moment,” any increase in the New Orleans 
rate. All sugar shippers, said he, should bear with reasonable 
equality any increases required by the carriers, but New 
Orleans and north Atlantic ports should not be required to take 
up the slack. 

F. L. Partridge, traffic manager of the Burlington Shippers 
Association, Burlington, Ia., called attention to the carriers to 
the fact that, from New Orleans, rates on the west side of the 
Mississippi are from 4 to 7 cents higher than on the east side. 
He expressed the hope that the carriers would adjust the situa- 
tion, and suggested that “we should be permitted to work out 
rates with the carriers serving our territories.” 


Coca-Cola Opposed 


C. D. Wilson, representing the Coca-Cola Co., described his 
firm as one of the largest individual users of sugar in the nation. 
“We have felt the full impact of the Ex Parte 162 increases 
more than any other company,” said Mr. Wilson. ‘The users 
interests are not being considered at this hearing. We are 
unalterably opposed to any increase in the sugar rate.” 

Mr. Wilson said that M. M. Emmert, traffic manager of 


Coca-Cola, was unable to be present, and that the company had 


been unable to prepare its case. He asked that the matter be 
postponed until the company could present its full position. 
“We receive sugar all over the United States,” said Mr. Wilson. 
“No rate change could be made that would not’ effect us.” 
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Mr. McHugh supported Mr. Wilson’s request for a postpone- 
ment, and suggested a further hearing. 

Frank J. Rebhan, traffic manager, American Crystal Sugar 
Co., Denver, Colo., stated he wished to emphasize the sugges- 
tion made by Mr. Siddons, that short haul rates be adjusted 
with the carriers “without having to come back before this 
committee.” 

V. K. Raymond, traffic manager of the National Sugar Re- 
fining Co., New York City, said that the large Eastern shippers 
were not concerned with rates to Texas, Arkansas and Okla- 
homa but were interested in the Chicago adjustment. Trans- 
portation services via water formerly enjoyed by New York 
shippers have been cancelled during the war and “it looks 
as though they won’t be resumed,” said Mr. Raymond. New 
York and Philadelphia are now limited to all-rail routes to 
Chicago, he said, and to potential service via the New York 
State Barge Canal. He urged that port differentials be restored, 
and suggested restoring a single minimum carload weight to 
the midwest, rather than the present dual minimums of 60,000 
and 80,000 pounds. 


Consider Shippers’ Views April 17 


Following the hearing March 6 the bureau asked C. D. 
Wilson, of the Coca-Cola Co., and B. J. McHugh, of the Amer- 
ican Sugar Refining Co., to present their views to the rail 
carriers. Messrs. Wilson and McHugh had asked a postpone- 
ment of the matter until their respective companies could 
present their cases. _, 

Those views, together with the views expressed by the 
other representatives of sugar shippers and receivers, will be 
considered at another meeting of the freight bureaus sched- 
uled to be held in Chicago on April 17, according to W. H. Dana, 
Chairman of the Trans-Continental Freight Bureau. 


Railroads Ask Vacation of 
Potato Suspension Order 


Respondent railroads have asked the Commission to vacate 
its order in I. and S. No. 5458, Refrigeration—Potatoes from the 
Southwest, suspending from February 10 to September 9 the 
operation of certain schedules published in supplement No. 20 
to Agent J. J. Quinn’s Perishable Protective Tariff I. C. C. No. 
25, providing that on carload shipments of white potatoes or- 
iginating at stations in Georgia, North Carolina, South Carolina, 
and certain portions of Florida and Virginia, the carriers will 
not supply refrigeration service at any point east of the Missis- 
sippi River and east-bank Mississippi River Crossings, but when 
shipper supplies initial icing Rule 240 charges will apply. They 
also request cancelation of the hearing in the matter now as- 
signed for April 9, in Washington, before Examiner F. L. Sharp. 

After observing that for many years prior to 1943 white 
potatoes from the involved origin territories had been handled 
either in ventilated box cars or in refrigerator cars without ice, 
the respondents said there was no certainty as to the extent 
icing service was desired by shippers or would be used by them. 
They added that the movement of white potatoes from certain 
origin territories, particularly from Florida, had already begun 
for the 1947 season and it would be followed within a short time 
by the movement from producing districts in South Carolina 
and thereafter from North Carolina and Virginia, and declared: 


Respondents, therefore, are confronted with a situation in which 
it is not possible for them to provide the necessary ice and icing 
facilities to take care of any substantial movement of white potatoes 
under ice during this season. Not only are the necessary tracks and 
other facilities not available, but in order to provide the necessary ice 
there would be required a movement of large quantities of ice, fre- 
quently for considerable distances, into the loading territories, 


_ The carriers said that in the last season a large amount of 
Ice was moved into “this territory” from points as far away as 
Chicago, in order to protect the movement of perishable com- 
modities requiring icing. Any effort to provide ice for the move- 
ment of white potatoes would necessitate a still larger amount 
of ice from outside points and would require several thousand 
box cars the supply of which at the present time was wholly 
inadequate to meet the ordinary demands of shippers through- 
out the country, they contended. 


WATER AUTHORITY APPLICATIONS 


In W-271, Sub. 1, Bridgeport & Port Jefferson Steamboat 
Co., of Bridgeport, Conn., has asked the Commission for author- 
ity to institute a new operation as a common carrier of pas- 
Sengers, in the period between June and September, from 
Bridgeport to Rye Beach, N. Y. Such an operation had been 
Conducted in the past and was found to cater to public demand, 
Said the applicant, adding that there was at present no such 
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anne available or contemplated other than that it planned 
to offer. 

George H. Kiernan, dba J. F. Kiernan & Son, of Providence, 
R. I., has asked the Commission in W-959, for authority to 
operate as a common carrier of commodities generally over 
regular routes, the year around, between Providence, Norfolk, 
Va., Newark, N. J., Baltimore, Md., and Philadelphia, Pa. In 
W-959, Sub. 1, the applicant asked for a certificate as a common 
carrier for a new operation, involving the transportation of 
commodities generally over regular routes, the year around, 
between New Bedford, Mass., and New York, N. Y. 


Steamship Line Protests Citrus 
Fourth Section Relief 


Charging that the railroads were attempting to “circum- 
vent” the Commission’s order in Fourth Section Application No. 
16028, Citrus Fruit from Florida to North Atlantic Ports, and 
embraced cases, in which rail fourth-section relief on citrus 
fruit from Florida was vacated, the Refrigerated Steamship 
Line, Inc., has filed a motion with the Commission to include 
an investigation on rail rates on citrus from Florida to Trunk 
Line and New England territories in Ex Parte 164, Water Com- 
petitive Railroad Rates and Practices. 

Refrigerated said the railroads had published, on short 
notice, effective February 1, rates from Florida origins to Trunk 
Line and New England territories in supplements 88 through 
93 of S. F. T. B. Tariff 782, Agent Hoke’s I. C. C. No. 642, some 
of which supplements, it said, had not as yet become effective. 
Furthermore, it said, fourth-section relief was again requested 
in fourth section application No. 22438, “‘supposedly bottomed 
on ‘circuity’ but actually in an effort to circumvent the Com- 
mission’s order and to destroy water competition” (see Traffic 
World, Dec. 21, p. 1635). 

Among other things, Refrigerated said steamship competi- 
tion was negligible “being only four ships operated by Refrig- 
erated with an aggregate weekly capacity of approximately 
124,000 boxes, as against a prewar service of 24 ships having 
a capacity of 755,750 boxes,.operated by four regularly*sched- 
uled steamship lines; it is estimated that Refrigerated cannot 
carry more than 10 per cent of the competitive movement.” 

Refrigerated referred to a letter addressed to the Com- 
mission by the Maritime Commission, based on a statement 
from Attorney General Clark that there would be no violation 
of the antitrust laws if the water carriers and the railroads 
entered into negotiations, under an order of the Commission, 
to adjust their competitive rates, and said the problems “inci- 
dent to the unlawful railroad rates now maintained” on the 
involved traffic were within the purview of Ex Parte 164 and 
might properly be the subject of an order or direction for such 
negotiation (see Traffic World, March 8, p. 728). It asked the 
Commission to “clarify the position of the subject citrus rates 
in Ex Parte No. 164, if any clarification is considered neces- 
sary.” 
In addition to asking that those rates be included in Ex 
Parte 164, and that the rail and water carriers be directed, 
under a separate investigation number, to negotiate the issues 
to be settled, Refrigerated also asked, pending conclusion of 
such an investigation, to enter “appropriate orders” staying 
action on fourth section application No. 22438, preventing Sup- 
plement 90 to Hoke’s I. C. C. No. 642 from becoming effective, 
and prohibiting additional changes in the competitive rate struc- 
ture that would disadvantage the water carriers. 

Attached to the motion was a request by Refrigerated for 
suspension of the Hoke supplement and its protest against the 
granting of such fourth-section relief. 


Southern Lines Protest Routings 
for N. Y. C. Export-Import Rates 


Four southern railroads have asked the Commission to 
suspend schedules of the New York Central proposing reduced 
rates between certain points on the N. Y. C. lines, generally 
west of Indianapolis, on the one hand, and, on the other, the 
Gulf ports, Pensacola, Fla., and west, on export-import traffic. 
The effect of the proposal to which the southern roads objected 
was, they said, the elimination of their routes between Louis- 
ville, Ky., or Cincinnati, O., on the one hand, and, on the other, 
the Gulf ports of New Orleans, La., and Mobile, Ala., served 
by them directly, and other ports served in connection with 
other lines. 

The protesting railroads were the Southern; the Cincin- 
nati, New Orleans & Pacific; the Alabama Great Southern, and 
the New Orleans & Northwestern. The protested schedules, 
they said, were in supplement 23 to Agent Engdahl’s No. 1000, 








812 


I. C. C. No. 36, and other tariffs published to become effective 
on different dates between February 24 and March 31, inclu- 
sive. 

The southern railroads said their routes would be “com- 
mercially closed” because the N. Y. C. proposed to apply over 
the routes from points on its lines the lower rates sanctioned 
from the territory designated as “A” in the Commission’s re- 
port in I. and S. No. 3718, Export and Import Rates to and 
from Southern Points, 205 I. C. C511, including all points 
east of the lines of the C. I. & L. from Chicago to Indianapolis, 
and the C. C. C. & St. L. from Indianapolis to Cincinnati, to 
the territory designated in that report as “B,” embracing all 
other points including those in Upper Peninsula of Michigan, 
but excluding those west of the Missouri River. 

The southern railroads asserted that their routes would 
not short-haul the N. Y. C., which, they said, was shown by 
an exhibit attached to the protest. 

The protesting railroads said they were not challenging 
the level of the proposed rates, but only the routing in connec- 
tion with the rates, observing that, in order to reach the objec- 
tionable routing it was necessary to protest the tariffs that 
contained the rates. 


American Liberty Steamship 
Asks Temporary Authority 


The American Liberty Steamship Corporation, in W-933, 
Sub. 2TA, has asked the Commission for temporary authority, 
for six months, or until it begins operation under a certificate 
the Commission found it entitled to in W-933, on a showing 
of its’ readiness to operate and its ability to supply the neces- 
sary vessels, to continue the services on its own account it had 
performed as agent of the Maritime Commission. The corpora- 
tion was organized by former Southern Pacific Steamship 
employes. 

It asked authority to operate as a common carrier by self- 
propelled vessels in the transportation of passengers and com- 
modities generally (1) between points in New York Harbor 
and harbors contiguous thereto and Galveston, Tex., and (2) 
between Baltimore, Md., on the one hand, and, on the other, 
Galveston and Houston, Tex. 

American said it was requesting the authority when ‘“con- 
fronted by the sudden withdrawal” by the M. C. of coastwise 
services that were being performed by it through American 
as agent (see Traffic World, March 1, p. 676). 

w. It said the same urgent need justified the issuance of tem- 
porary authority to American as justified similar authority 
issued to the M. C., for such operations, in W-933, Sub. 1TA. 
While the suddenness of the withdrawal of the M. C. from the 
coastwise service disrupted its orderly plans, said American, 
it had nevertheless arranged to have the necessary vessels to 
service the public between the involved ports, having charted 
one vessel from the M. C. to be placed in service March 21 from 
Baltimore. It said similar charter arrangement was being made 
for another vessel or vessels to be placed in service promptly 
thereafter. Two vessels were sufficient for the present, accord- 
ing to American, which added that additional vessels would be 
placed .in the service if offers of cargo warranted. As soon as 
possible after establishing the temporary service, said Amer- 
ican, it would seek to obtain a certificate from the Commission, 
and described itself as the logical successor to the Southern 
Pacific Steamship service, which, it said, had been abandoned. 


Delay Asked in Brady 
Route Proceeding 


Brady Transfer and Storage Co., and the Irregular Route 
Common Carrier Conference of the American Trucking Associa- 
tions, have asked the Commission to postpone the effective date 
of its order in MC C-246, Transportation Activities of Brady 
Transfer and Storage Co., and to postpone the date on or prior 
to which petitions for reconsideration may be filed with the 
Commission, for a period of not less than 120 days. Preferably, 
they said, the date should be postponed until the fifteenth day 
following the decision of the Supreme Court of the United 
States in Fallwell et al. vs. United States et al. (No. 1091) now 
pending in that court. 

The Commission, division 5, had found Brady to be con- 
ducting unauthorized regular-route operations as a common 
carrier between St. Paul and Minneapolis, Minn., and Fort 
Dodge and Spencer, Ia., and ordered it to cease those operations 
on or before April 9 (see Traffic World, Feb. 22, p. 552). 

The petitioners said that while the Fallwell case did not 
present all of the issues in the Brady case, it would present to 
the Supreme Court for the first time “the question of the author- 
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7 of the Commission to restrict, either at the time of issuance 
of a certificate or thereafter, the character and ‘quantity of 
service which may be performed ‘over irregular routes’ by 
common carriers of property by motor vehicle.” 








Alleges 24 Truckers Fail to Serve 
Indiana Point: Asks Restrictions 


Failure of 24 trucking companies to serve shippers and 
receivers of freight at Kendallville, Ind., in compliance with 
their certificates, in violation of section 212 of the interstate 
commerce act, is alleged in a complaint filed with the Commis- 
sion by O. I. M. Transit Corporation, Fort Wayne, Ind., in 
MC C-885, O. I. M. Transit Corporation vs. Adams Transfer 
& Storage Co., Inc., Kansas City, Mo., et al. It asks for 
elimination from the defendants’ certificates of authority to 
serve Kendallville. 

O. I. M. Transit said that as long as the defendants’ cer- 
tificates or compliance orders were outstanding and _ they 
wilfully failed and refused to render service to Kendallville 
shippers and receivers of freight, its own certificate and rights 
thereunder to render service at that point were reduced in 
value. It added: 


The existence of such a number of certificates, and/or compliance 
orders, authorizing service to and from such point makés available to 
those who are interested or might be interested, in purchasing av- 
thority to such point a large number of authorities which have not 
Been operated and must, by the very nature of things, thereby reduce 
the value of that authority which has been operated pursuant to the 
terms and conditions and the duties imposed by authority of the Inter- 
state Commerce Commission. 


The Fort Wayne trucker said that a carrier that had 
provided “good and diligent service” to a point throughout 
the years was entitled to an opportunity to transport any and 
all new business which might develop at that point so long 
as that carrier gave adequate and efficient service to the public 
before any new service was instituted. It said that when other 
carriers had authority to serve that point but had not fulfilled 
their obligations their authorities to serve the point should 
be revoked. This should be done, it said, so that they would 
not stand in a position to begin service from and to the point 
if at some future time a large shipper or receiver of freight 
would begin business at such point and thereby reduce the 
new-found revenue of the one carrier that had performed 
service for the shippers and receivers in the past, prior to the 
development of good business in the place or point in question. 

O. I. M. Transit requested a hearing at Indianapolis. The 
defendant truckers were listed as operating in Indiana, Illinois, 
Missouri, Ohio, Pennsylvania, Michigan, and Wisconsin. 


Union Pacific Substituted Truck 
Service Argued in Briefs 


Briefs have been filed with the Commission by the Regular 
Common Carrier Conference of American Trucking Associa- 
tions, Inc., by protestants, and by the Union Pacific Railroad 
Co., in MC 107044, Thompson R. Compton Application. In- 
volved in the proceeding is a request for authority to perform 
regular-route substituted service for the Union Pacific railroad 
between Boise, Ida., and Huntington, Ore., such service to be 
supplemental to the railroad service when commodities trans- 
ported move on a through bill of lading and express receipt, 
or under a joint rail-motor arrangement. 


The conference asked denial of the certificate but, in the 
alternative, asked conditions if the certificate was granted. 
The conditions suggested by the conference would include 
limiting the service to that auxiliary to or supplemental of the 
rail service; applicant not to serve any point not a station on 
the rail line and service to be only from or to railroad stations; 
and certain key points to be prescribed. 


The conference based its request for denial on the ground 
that the creation of another motor carrier in that territory 
would force present independent carriers to curtail or abandon 
their services. 

__ Garrett Freightlines, Inc., and five motor carriers joined 
with it, said that if the public was to be protected from a mo- 
nopoly in transportation matters, “such as the Union Pacific 
Railroad Co. enjoyed from 1890 down to the advent of highway 
transportation,” the application should be denied. They said 
an outstanding feature of the case was a statement by counsel 
for the railroad that it would be agreeable to it to have the 
certificate issued directly to Union Pacific. In other words, 
they said, the railroad was entirely willing to dispense with 
Compton, “if it can receive from the Commission some form 


March 


of aul 
motor 


hearir 
ton W 
plicati 
applic 
ing ur 
lished 

T 
the gt 
and cl 
That | 
exped 
rail s 
servic 
road | 
inboul 
shipm 

7 


able 
ments 
motor 


Che 
Disc 


T 
with | 
the C 
more 

gi 
they « 
by th 
recorr 
Traffi 
Leagt 

a. 
2: 
for all 


sot 9 


device: 
8. 


I 
of thé 
remal 
the k 
those 

] 
grour 


se 


conce 
toget! 
of th 
meeti 
Trunl] 
on F 
weste 


the h 
more 
less ¢ 
hual 
hope 
expec 
¢ 


It 
our gi 
total 
carrie: 
it once 
the ol 

Ye 
We ar 
Gentle 
with 
how! 


In 
when 
that t; 
Heavi 


-LD 


ance 
y of 


and 
with 
state 
imis- 
Le 
nsfer 
; for 
ty to 


' cer. 

they 
Iville 
rights 
ed in 


liance 
ble to 
lg au- 
ve not 
reduce 
to the 
Inter- 


t had 
ighout 
ly and 
> long 
public 
_ other 
ilfilled 
should 
would 
» point 
freight 
ce the 
ormed 
to the 
lestion. 
s. The 
llinois, 


Regular 
\ssocia- 
ailroad 
on. In- 
yerform 
railroad 
e to be 
s trans- 
receipt, 


, in the 
ranted. 

include 
1 of the 
ation on 
stations; 


» ground 
territory 
abandon 


s joined 
m a mo- 
1 Pacific 
highway 
hey said 
, counsel 
have the 
r words, 
nse with 
me form 


March 15, 1947 


of authority which will place it in a position to destroy the 
motor carrier.” 

Consolidated Freightways, Inc., said it had moved at the 
hearing for dismissal of the case on the ground that Mr. Comp- 
ton was not the proper party applicant. It urged that the ap- 
plications be dismissed for that reason and because, it said, the 
application proposed a subsidized highway operation constitut- 
ing unfair and destructive new competition against long estab- 
lished, unsubsidized motor carriers. 

The Union Pacific asked that the authority be granted on 
the ground that present less-than-carload rail service was slow 
and cumbersome and reduced efficiency of the carload service. 
That service could be satisfactorily improved, modernized and 
expedited only through adoption of the proposed coordinated 
rail service, it said. It argued further that the coordinated 
service was essential to retain or prevent further loss of rail- 
road 1. c. 1. traffic. From one to eleven days transit time on 
inbound and from one to seventeen days on outbound 1. c. 1. 
shipments would be saved, it said. 

The railroad alleged it was impossible to obtain depend- 
able coordinated or substituted truck service through arrange- 


ments with any one or a number of the protestants or other 
motor common carriers in the area. 


Chain Store Traffic League 
Discusses Rail L. C. L. Service 


The third in a series of meetings on less-carload service 
with railroads executives was held in New York, March 7 by 
the Chain Store Traffic League. The league’s members operate 
more than 45,000 retail outlets throughout the country. 

The railroads explained some of the difficulties under which 
they operated and promised to consider the suggestions offered 
by the traffic managers. Chief of these were the following, 
recommended several years ago by the National Industrial 


Traffic League, to which members of the Chain Store Traffic 
League also belong: 


1. Establish special departments for merchandise traffic. 


2. Centralize pickup in large cities so that one truck will pick up 
for all carriers insofar as practical. 


3. Provide reliable and speedy time in transit. 

4. Provide adequate tracing services. 

5. Establish coordinated rail and highway services. 
6. Equip cars with protection against heat or cold. 


7. Equip cars to prevent damage by the use of bulkheads or other 
devices. 


8. Develop distribution of merchandise schedule information. 


N. W. Putnam, traffic manager, Gamble Skogmo, president 
of the league, presented the above recommendations with the 
remark that “what the N. I. T. League failed to do was to get 
the big majority of the carriers sufficiently interested to do 
those things.” 


Mr. Putnam’s opening talk further reviewed the back- 
ground of the meeting; 


“This assembly culminates the result of four months of 
concentrated effort to bring all of the railroads of this country 
together to present a subject of vital importance to the welfare 
of the public. . . . We have concluded two very successful 
meetings, one at Chicago on February 5 with the Western 
Trunk Lines and the Northern Lines, and the other at Dallas 
on February 15, with the Southern, Southeastern, and South- 
western Lines. 

“As I told those assemblies . . . meetings were called in 
the hope that we can at least start something . . . toward a 
more intelligent viewpoint in the handling and.transporting of 
less carload merchandise freight. The league will hold its an- 
nual meeting in Dallas on April 24 and 25. At that time I 
hope to be able to inform our members . . . what they can 
expect in the way of improved service. . . 

Continuing, Mr. Putnam said: 


It is estimated that of the entire movement of LCL in this country, 
our group controls over 60 per cent. I have been informed that of this 
total only 17. per cent finds it way into rail transportation. You rail 
carriers are entitled to a greater part of this traffic, and you will get 
it once we as a working team direct our combined efforts to overhauling 
the old vehicle so that it can carry the load... . 

You rail men are here as carrier merchandise traffic specialists. .. . 
We are here as sick shippers . . . asking you to cure our sickness. .. . 
Gentlemen, we don’t want to wait years; we want you to do a job 
with what you have to do that job, the best you can do it, and right 
now! We are not here to criticize. 


Urged Freight House Inspection 


Inspect your freight houses, Once on the rails, shipments move; 
when they get in a terminal, they stay put. Get some tracing clerks 
that take a personal interest in their jobs. Go to work on O. D. T. No. 1. 
Heavier loading on l.c.l. may save box cars, but it throws it back at 
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you in damage claims. Develop some additional merchandise overhead 
ears to bypass the heavily congested transfers. 

Our group will cooperate by policing our packing, our marking, 
billing, checking, loading or anything we can do to work with you. 


These Questions Discussed 


The meeting discussed thirteen questions directed by the 
group at the railroad men: 


1. What efforts are being made 
freight houses clean? 

2. What efforts to analyze tonnage to make more overhead cars? 

3. What efforts are made to keep shippers advised of package cars, 
especially overhead cars? 

4. Who has merchandise departments, and what are they doing? 

5. What efforts are being made to use trucks in place of peddlar 
cars? 

6. Do forwarders get preference in cars unloaded, and if so, why? 

7. Interchangeable bulkheads and other equipment to safeguard loads 
and speed freight house handling. 

8. Actually how many cars are being loaded from the east to points 
beyond Chicago and St. Louis and where? 

9. ‘“‘Stop-over to complete loading”’ 1.c.l. and make more cars that 


to keep deliveries current and 


way. 
10. What steps to stop shortages? 
11. What steps to stop overs and astrays? 


12. What efforts being made to improve pick up and delivery opera- 
tion, particularly pickup? 


13. What can we as shippers and receivers do to assist the carriers 
in bringing about improvement in l.c.l. service in all its phases? 


All railroad officials present emphasized the importance to 
their roads of 1. c. 1. and their desire to improve service. They 
agreed that the shortage of boxcars had the direct effect of 
slowing movement and the indirect effect of piling up ware- 
houses and freight stations. High turnover and low efficiency 
of labor was cited as a handicap, although it was agreed that 
the situation is improving. 

F. N. Nye, assistant to general freight traffic manager of 
New York Central, pointed out that his railroad already has 
several dozen “chore boys,” little three-wheel gas powered 
vehicles, and plans to add many more. He said that these 
vehicles increase gang capacity by 25 per cent and, at the same 
time, increase the capacity of freight houses. He said that the 
railroad is mechanizing and improving supervision in every 
possible way. 

A. S. Baker, manager of merchandise traffic for the B. & O., 
revealed that his railroad had instituted a special merchandise 
department in 1936. F. S. Baird, .assistant vice-president, said 
that the N. & W. is following a policy of accentuating agent’s 
responsibility, and that this procedure promises to result in 
considerable improvement. Fred Carpi said that the Pennsyl- 
vania Railroad was double-crewing all of its freight stations. 
In answer to a request that the railroads deliver overs and free 
astrays on carton markings alone, leaving the paper work for 
later, Mr. Carpi said that the Pennsylvania was already doing 
that. 

The railroads agreed that it was necessary to set up sched- 
ules for package cars. 

Both C. S. Hill of the N. Y. C. and J. L. Webb of the 
Pennsylvania agreed there had been more overs and shorts 
than during any other year but that, due to proper training of 
billers and correct loading, the two railroads had been able 
to reduce the overs and shorts by 50 per cent during January. 


Pickup Situation Discussed 


The railroads said that much of the pickup and delivery 
trouble of which the traffic managers were complaining at the 
meeting was due to bad management at the freight stations 
involved. They asked that shippers notify them of such diffi- 
culties, and promised that the situation could and would be 
cleared up immediately. However, they denied that it was 
practical to use one pickup agent to service all railroads. They 
pointed out that the shipments, being picked up along routes, 
could not be kept segregated in any one truck. Thus at each 
freight station, the truck would be forced to unload completely 
and reload. 

It was revealed that the Pennsylvania plans for the future 
a double deck car to be used for 1. c. 1. These “upper berth’ 
cars would be 60 feet in length. The New York Central plans 
ears of 25-ton capacity in place of the usual 50 ton cars. The 
New York Central also plans to book freight cars on the crack 
Pacemaker passenger train. This had been done before the 
war. 

How Shippers Can Help 


The railroads had many suggestions as to ways shippers 
could help them improve their service. Mr. Carpi suggested 
that all shippers use the “harmonized” bill of lading or supply 
railroads with three copies of the regular bill of lading. He 
also suggested that shippers prepay all shipments. The shippers 
agreed with the first point, but said that the second request 
was impossible. 
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The railroads asked the shippers to support before the 
Commission their requests for greater authority to use trucks. 
An instance where such authority would result in tremendously 
increased service, according to the railroad men, would be for 
deliveries to small towns within a reasonable radius of a large 
metropolitan center. , 

Another railroad complaint was the use of second-hand 
cartons for packing. Mr. Baird of the N. & W. specifically 
decried the failure of some shippers to obliterate old markings 
on packages. It was also suggested that routing as much freight 
by one railroad as possible would eliminate much pickup and 
delivery trouble. 

A request which received much attention and was the sub- 
ject of much discussion was that which would allow the rail- 
roads to do the routing beyond the initial carrier where inter- 
change of freight between carriers is necessary. The railroads 
claimed that they could give a much speedier service if they 
were free to send the freight ‘“‘by the best way.” They pointed 
out that occasionally certain interchange points are “clogged,” 
and that if they are not tied down by specific instructions they 
can bypass such points. They also said that in cases where 
they have through cars, they frequently are forced to hold 
out some shipments consigned for the same destination due to 
shippers’ routings. 

The Chain Store Traffic League stressed the need to inter- 
est top management of the railroads in the over-all problem, 
and offered to address letters to such officials as the railroad 
men at the meeting might suggest. The league suggested as a 
motto for the railroads: “Keep L. C. L. Merchandise Traffic 
Moving.” 


Six-Day Week 


To a railroad complaint that the five-day week in stores 
and industry had the result of building up a backlog of un- 
delivered freight in warehouses, the league said that its mem- 
bers were willing to accept freight six days a week, if not 
at the back, then through the front doors. They complained 
that many of their stores received only one or two deliveries 
per week, an indication that freight was being held at the 
freight houses. 

Mr. Putnam summed up the results of the Chicago and 
Dallas meetings in a preliminary talk. At the Chicago meeting, 
Jess Cody, traffic manager, Butler Bros., suggested stream- 
lined billing and further study and improvement of split de- 
livery system, having cars worked directly from team tracks 
instead of through freight houses. Tom Hope, retail traffic 
manager of Montgomery Ward, asserted that the freight for- 
warder was beating the railroads’ time; and that the same 
was true of the motor carrier. John Baumler, assistant general 
traffic manager, Sears Roebuck, complained that his company 
was forced to deliver to its Chicago retail outlets in its own 
equipment in order to get service. Chief suggestion to emanate 
from the Chicago meeting, however, was that the influence of 
all concerned should be brought to bear in the proper places 
to secure allocation of more steel and other materials for 
building of 120,000 box cars this year to alleviate the shortage. 


Summary of Dallas Meeting 
In commenting on the Dallas meeting, Mr. Putnam said: 


I think I can truthfully say that the southwestern railroads are 
more conscious of this l.c.l. problem than any other section of the 
country. Those roads have not waited for the prosperity years; they 
are doing a wonderful job, and they are constantly improving their 
systems. They seem to have that top management support. 

Our southwestern members still have trouble on shipments from 
the east and from Chicago. Twenty to 30 days in transit from the 
eastern seaboard and 7 to 15 days in transit from Central Freight Asso- 
ciation Territory is a reality. There are some freight house conditions 
in the south that are deplorable. The same facilities, equipment, and 
systems are used today that were in effect 20 years ago. 


Mr. Putnam listed these 12 recommendations made by Paul 
Stallings, traffic manager, Butler Bros. at Dallas, and also 
chairman of the Southwestern States Shippers Advisory Board 
Merchandise Committee: 


1. The coordination of rail and truck service for better service and 
more flexible operations. 


2. The use of the Recordak system for expediting the tracing of 

less-carload shipments. 
‘ 3. Publication of schedules on merchandise traffic. 

4. The establishment by the railroads of a department to specialize 
in the handling of less-carload traffic. 

5. The liberalization of credit rules by the railroads on less car- 
load traffic to apply on interstate shipments the same as intrastate. 

6. The payment of claims by station agents on l.c.1. 

7. The use of pallets or crates in connection with lift forks. 

8. Securing the authority from the O. D. T. to revise O. D. T. 
Order No. 1, requiring minimum weight of 20,000 pounds of merchan- 
dise per car... to 10,000 pounds . . . with certain limitations. 
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9. Delivery of all articles in each shipment to contract draymen 
by the shipper’s warehouse forces. 

10. Receivers of freight to notify carrier promptly when package 
received does not belong to them. 

11. Important to have shipments ready for delivery to contract 
dray earlier in the day so that shipments may be forwarded on day 
received. 

12. Study of railroads’ warehouses and pickup and delivery service 
to détermine if such services are adequate at present locations. 


G. W. Albertson, eastern vice-president of the league, pre- 
sided at the meeting, assisted by Paul J. Phelan, secretary. 
treasurer. Most eastern and New England railroads were rep- 
resented and the Canadian Pacific also had a representative 
present, D. L. MacDonald, general freight agent. 


U.S.C. of C. and Transportation 


The Chamber of Commerce of the United States has an- 
nounced that its transportation-communication committee has 
had under consideration important phases of the transportation 
situation in meetings and at a dinner session at which Chairman 
Wolverton and other members of the House committee on inter- 
state and foreign commerce were guests. At the dinner the 
“dilemma” confronting practically all types of carriers of “red 
ink” operations “due to inflated wages and material costs which, 
under the slow processes of government regulation, can be off- 
set only after long delays by increased rates and charges,” was 
“highlighted,” said the Chamber. 

“Attention was directed especially to the need for a more 
positive recognition of the fair return principle in the congres- 
sional declaration of national transportation policy, as advo- 
cated overwhelmingly by the Chamber’s membership in Refer- 
endum 89,” said the Chamber. 


Reporting on other matters considered, the Chamber, in 
part, said: 


Transportation Shortage. A strong recommendation was adopted 
for positive steps to increase the supply of new transportation equip- 
ment and repair materials for utmost effort on the part of carriers to 
speed up their services and for continued cooperation of transportation 
users in getting the most efficient use of equipment, especially of 
freight cars through quick and full loading and unloading, not limiting 
such work to a five-day week. 

Carrier Agreements. In reiterating endorsement of pending legis- 
lation to authorize agreements, subject to Interstate Commerce Com- 
mission approval, the Committee emphasized that, contrary to recent 
contentions from non-business sources, this proposed legislation is defi- 
nitely in the public interest and particularly in the interest of small 
shippers. Such shippers, it was pointed out, benefit greatly from the 
open and above board proceedings of rate conferences and they would 
be at a disadvantage if such conferences were prohibited and ratemak- 
ing reverted to bargaining between individual shippers and carriers. 

Federal Barge Lines. The existing tangled requirements of law 
prescribing conditions for disposal of the federally operated barge lines, 
set up over 20 years ago as a ‘‘demonstration,’’ and the burden of such 
operations upon the taxpayer, as well as their unfair competition with 
and discouragement of private barge operators, were discussed and 
recommendations made for a termination date. 

Air Freight Carriers. A proposal for opening wide the doors of 
air freight operation on regular routes and schedules, pending action 
by the Civil Aeronautics Board on applications for permanent cer- 
tificates, was considered. It was concluded that this would be contrary 
to the established principles of proper public regulation which the 
Chamber has consistently supported, that it would result in unfair 
competition with existing certificated air lines, and that it would en- 
courage premature investment in new operations that might be found 
unwarranted. , .. 

The recommendations of the transportation and communication 
committee will be submitted to the Chamber’s board of directors and 
policy committee with a view to presentation to the membership for 
final approval. 


CHANGES IN DOCKET 


Hearing in MC 108053, assigned for March 10, at Albuquerque, N. 
M., was postponed to a date to be fixed. 

Hearing in MC 93021, Sub. 2, assigned for March 11, at Charlotte, 
N. C., was postponed to a date to be fixed. 

Hearing in 29668 and Sub. 1, assigned for March 11, at New York, 
N. Y., was postponed to a date to be fixed. 

Hearing in MC 13300, Sub 23 and MC 61599, Sub. 62, assigned for 
March 12, at Raleigh, N. C., was postponed to a date to be fixed. 

Hearing in |. & S. 5435 and ist supplemental, assigned for March 
11, at Pittsburgh, Pa., was cancelled and reassigned for March 13, at 
Hotel Cleveland, Cleveland, Ohio., before Examiner Russell. 

Hearing in 29304, assigned for March 12, at Cleveland, O., was post- 
poned to a date to be fixed. 

Hearing in MC 105831, Sub. 1, assigned for March 13, at Memphis, 
Tenn., was postponed to April 4, at U. S. District Ct. Rms., Memphis, 
Tenn., before Jt. Bd. 229. 

Argument in W-738, assigned for March 14, at Washington, D. C., 
was postponed to a date to be fixed. 

Hearing in MC 107583, assigned for March 12, at Newark, N. J., was 
changed to March 12, at State Comm., Newark, N. J., before Examiner 
Freidson, instead of Jt. Bd. 42. 
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tary- 1 maintained, “obviously no new independents could enter the 
= Pullman Co. Sale to Railroads field.” He averred that the “railroad plan’ of purchase would 
tative Argued in Supreme Court vest in six large railroads the power to control The Pullman 


Company through ownership of nearly 54 per cent of the total 
Conflicting contentions of the Justice Department and self-. stock. Had either of two “independent” offers to purchase the 
styled “independent” candidates for acquisition of The Pullman Pullman stock been accepted, competition would have been 
Company, on the one hand, and the so-called “railroad buying’ effectively established and car manufacturers would have two 
group” and Pullman Incorporated (owner of the stock of The markets for sleeping cars—(1) the “independent” company, and 
is an- J Pullman Company), on the other, were presented before the (2) the individual railroads. Answering questions from the 
e has Supreme Court of the United States March 11 and 12 in six bench, he said that the Railway Express Agency had been ex- 
tation § and one-half hours of oral argument. é pressly authorized bv statute; that there had been no Commis- 
irman Seeking reversal of a decision of the federal court for the sion approval of railroad acquisition of refrigerator cars, and 
inter- eastern Pennsylvania district, approving sale of The Pullman that he believed that joint railroad acquisition of such cars 
r the Company to a group of 57 railroads, were the Justice Depart- violated the Sherman act. 
' “red f ment, Otis & Co., the Chesapeake & Ohio railroad group (in- “Young-Otis” Views 
which, cluding the Nickel Plate and Pere Marquette), and Glore, For- * : 
e off- § gan & Co. Urging affirmance of the district court’s decision Mr. Bulkley, referring to Robert R. Young. chairman of 
” was were the “railroad buying group” and Pullman Incorporated. the board of the Chesapeake & Ohio, and Otis & Co. as “the 
Attorneys participating in the argument were: Holmes Bald- Young-Otis group,” contended that that group was not related 
more ridge, special assistant to the Attorney General; Robert J. to monopolistic powers in the railroad industry, that it would 
ngres- # Bulkley, for the C. & O. lines; Thurman Arnold, for Otis & Co.; maintain competition, and that Mr. Young was “a symbol of 
advo- Leo F. Tierney, for Glore, Forgan & Co.; Jacob Aronson, vice- progress and forward thinking in the railroad industry.” Sale 
Refer- president, law, of the New York Central, for the “railroad of The Pullman Company to the 57 railroads would violate 
: buying group,” and George Wharton Pepper, for Pullman In- the Sherman act in that they would be ‘powerful enough to 
er, in corporated. exclude others from going into the sleeping car business, he 
Cases involved in the argument were: No. 253, United maintained. Justice Black suggested that the question whether 
\dopted States of America, Appellant, vs. The Pullman Co., Pullman companies should be permitted to cooperate effectively and 
equip- Standard Manufacturing Co., Pullman Incorporated, et. al.; No. render good service or whether their business should be turned 
‘iers to J 254, Otis & Co., Appellant, vs. United States of America, The over to competition was a question of policy. Mr. Bulkley 
rtation | Pullman Co., Pullman Standard Car Manufacturing Co., Pull- averred that if Congress had thought there should be no com- 
aa ot | man Incorporated, et al.; No. 255. Chesapeake & Ohio et al., petition in the sleeping car.business it would have done as it 
- Appellants. vs. Same, and No. 256, Glore, Forgan & Co. Ap- did in the case of the Railway Express Agency, by enacting 
z legis- pellant, vs. Same. special legislation. 
2 sono The argument pe a na Me resolution - a contro- Arnold Speaks 
ces versy growing out of efforts of Pullman Incorporated to dispose Mr. Arnold 4 ibed the Pull : “ 
is defi- : 3 i “ r. Arno escribe e man cars now in use as “the 
f small | Of its sleeping Paced a ye on 4 oe eee Ay ay only vehicles of modern times that run on friction axles.” He 
‘om the sand in me ance wi th © choice oy e + fe Fae i vd t argued that the railroads’ purchase plan foreclosed ambitious 
y would § district court decree in the government's anti-trust case against Janufacturers from coming in with new car designs and ob- 
.temak- it. The court having found that the maintenance by Pullman taining a market for new cars. because. he averred. the rail- 
‘iers. Incorporated of a sleeping car manufacturing business in con- road prt ta in The Pullman Compan would have a 
of law § junction with a sleeping car service business, binding the rail- « baka” te Gnatiads Sen Ok aeaianeet Uniese Pullman sanaine 
e lines, J roads by certain exclusive and restrictive contract provisions, _S‘@%¢ } eping gap rh s 
of such violated the anti-trust laws and, having given Pullman Incor- was expanded. it would lose money, and there was a tremendous 
on Witt | porated the choice of disposing of either the car-building or the Potential development in Pullman travel to recreational areas 
ot ot © cer-servicine business, Pullman Incorporated elected to remain Which would be exploited only by competitive necessity, he 
oors of § in the car-building business. It offered the car-servicing busi- declared. 


z action § ness, including the existing pool of Pullman cars, for sale, and of .. ne alge og he ar ftom" pg Magen a 
nt cer- {| when its proposal to sell this business and equipment for about a oo aa ; 
ontrary supply in the hands of the larger units. . . . It always produces 


$75,000.000 was accented by a group of 57 railroads, it agreed : ‘tenon wpe * . 
-_ to sell to the railroads, subject jo aporowal by the district court preston n-ne bg Prone and discrimination, because there’s not 
id en- § 4nd to approval of the railroads’ joint enterprise by the Com- : sieendh F F : 
: found § Mission. The district court approved the transaction, and the was a wg To gecng ry ge paper oes | pe 
federal government. through the Justice Department, and the js a d w witle chaciete Guaduiet ae tal 
nication § dissatisfied prospective buyers appealed to the Supreme Court. CaTS Could gro — ee, ae ee Pee 
‘ors and trated. Otis & Co.. he said, proposed to order 7.000 new cars. 
ship for Justice Department Views He charged that The Pullman Company was being sold to “a 
group of co-conspirators with the former monopoly.” The rail- 
Mr. Baldridge said the government agreed with the lower roads, he said, were now facing real competition from air and 
court that the issue was whether the joint purchase of The water carriers, and their “instant reaction” was a plea for 
—e Pullman Company by the railroad group would substitute a_ integration—‘“to get rid of competition by integration.” 
psi new monopoly for the old one that the court had condemned, “This country is committed to a competitive system,” he 
harlotte, {| but not with the lower court’s conclusion that a new monopoly said. “We must have a maximum of speculative opportunity 
would not result. He said the sale agreement involved a pro- for everyone.” 
w York, vision that at the end of a three-year period expiring December qT i t 
31, 1948, The Pullman Company would have sold all sleeping erney's Argumen 
gned for # car service to an independent purchaser. but that there was Mr. Tierney said that Glore. Forgan & Co. was the only 
Staal nothing in “the railroad plan” that would require the railroad “non-railroad” bidder interested in the case. He said the plan 
h 13, at | 8toup to sell to “indevendent” and that the determination of approved by the district court promised a combination of all 
who was an “independent” purchaser was left entirely to the the buyers of the service, and that this would be a Sherman 
vas post: § Tailroads and not made subiect to court approval or supervision. act violation. as a combination among buyers to deal with 
Because the railroad members of the groun would hold stock only one seller. The plan of Glore, Forgan & Co., and its 
seme In The Pullman Company, proportionate to the amount of sleev- underwriter associates, he said, was to buy the stock of The 
femphis, 1 ing car service on their respective lines in 1940, they would Pullman Company and sell it to the public, subject to the 
1 D.C, | have the power to curtail the market in sleeping cars, he con- condition, among others, that there be obtained from the rail- 
; tended. adding that the incentive which individual railroads roads a satisfactory number of contracts for Pullman service 
. J., was J Might have to acquire and operate their own sleeping cars if so as to warrant submission of the stock to the public. Justice 
cxaminet {| they were not satisfied with an independent sleeping-car com- Black said the proposed independent company would be dealing 
pany was eliminated, “because each railroad shares in the prof- with a few railroads and would depend on them for good will. 
Its of the jointly owned company.” Under those conditions, he He wondered how the company could maintain independence, 
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This diesel-electric is haul- 
ing new freight cars at Pull- 
man-Standard’s Butler Plant. 
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G-E DIESEL-ELECTRICS ARE SAVING MONEY FOR 
PULLMAN-STANDARD CAR MANUFACTURING CO. 


Advantages of 
G-E diesel-electrics 


Availability Up—consistently over 90 
per cent. 


Fuel Costs Down—often only a third 
of the cost of coal. 


Less Time Lost Refueling— refueling 
time reduced by 75 per cent. 


Less Maintenance Expense—usually re- 
duced by 75 per cent. 


Less Noise, No Smoke Nuisance, No 
Dangerous Exhaust GasIdeal for use 
in and around buildings. 


Easy on the Track, because of smooth, 
even torque at the wheel rims. 





25-TON 


Here’s what Pullman-Standard plant man- 
agement says about G-E diesel-electrics 


Always ready for work. 


To date, no major repairs or re- 
placements. 


Less track maintenance, particu- 
larly on the curves. 


Inspected and serviced during “off 
hours.” 


The Assistant Works Engineer says: 
“At the end of a day’s work, we 
generally run it into the shop and 
forget about it until the next morn- 
ing.” 


65-TON 80-TON 
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under those conditions. Mr. Tierney maintained the sleeping 
car business would be open to competition, and that one com- 
pany might fail, but another might succeed. 


Aronson States the Case 


Mr. Aronson said that the adversaries of the “railroad 
buying group” which he represented had misstated the basic 
factors in the case, and that the “impact” of the interstate 
commerce act and the role of the Commission in the proceed- 
ing had not been stated at all. The original Pullman anti- 
trust suit, he said, was a case of emancipating the railroads 
from the coercion visited upon them by the Pullman Company. 

He declared that the railroads, for no selfish reason, pro- 
vided for an interim period in which all sleeping cars owned 
or acquired by any railroad were to be turned into a “unitary” 
sleeping car company. This arrangement, he said, was made 
in the fall of 1945, “within a month or two after VJ-Day,” 
when over 50 per cent of all sleeping cars in this country were 
in military service. He said the need for “unitary” operation 
of the sleeping car business at that time was universally recog- 
nized and that such operation was advocated by the Office of 
Defense Transportation and by the transportation chiefs of the 
army and navy. Since that time, he said, the military trans- 
portation emergency had expired, and the railroads no longer 
needed to turn their cars into the pool, the so-called “lease- 
back” provision therefore having been canceled. 

Under the railroad plan, said Mr. Aronson, there would be 
57 probable buyers of sleeping cars. He contended that there 
was “nothing sinister about our proposal because it does not 
require the sleeping car company to buy new cars.”’ In the very 
nature of things, he said, there undoubtedly would be new cars. 
Any railroad could provide as much of the sleeping car service 
as it wanted to, and call on the “unitary” company for the rest, 
he said. He asserted that the financial interest of each railroad 
in the cooperative Pullman service would have been cut to “the 
irreducible minimum” at the expiration of the interim period, 
with an aggregate investment of only about $20,000,000 for the 
railroad stockholders. Divided among the 57 railroads, the 
proportion of investment of each company to the total volume 
of sleeping car traffic was as “ounces against tons,” he said. 

The decree of the lower court showed that pooling was 
necessarily involved in the railroad purchase plan, and the 
pooling arrangement was subject to I. C. C. approval under 
the interstate commerce act, he said. He said the railroad 
buying group had gone to the Commission “for approval of our 
program,” and that this proceeding had progressed to the point 
that a proposed report recommending such approval had been 
issued by two examiners of the Commission and the case had 
been set for argument before the entire Commission April 2. 
Justice Frankfurter expressed interest in this situation. Jus- 
tices Black and Douglas raised questions as to whether the 
Supreme Court would have jurisdiction in event of approval 
of the pooling arrangement by the Commission. Answering a 
question by Justice Frankfurter, Mr. Aronson said that I. C. C. 
jurisdiction in the case had been challenged. 

Pepper’s Views 

Mr. Pepper, for Pullman Incorporated, said that in an 
earlier stage of the litigation over sale of the Pullman Com- 
pany, the government had urged that that company make an 
offer of sale to the railroads. but had later reversed itself and 
objected to such sale. He declared that the suggestion that 
The Pullman Company was playing into the hands of the rail- 
roads was “unworthy and not in accord with the facts.” A 
decision of the Supreme Court that the railroads would be free 
to buy the stock of the sleeping car company and free to man- 
age that business would not be “startling.” he said. 

Justice Burton wondered if it would be “startling” if it 
were reported that the railroads had pooled their resources to 
buy all the “waking” cars. Mr. Pepper said that inevitably 
there would grow up a necessity of making interline contracts. 
He affirmed Justice Frankfurter’s conclusion that the district 
court had explicitly authorized The Pullman Company “to sell 
to the railroads or anybody else.” Mr. Pepper said that the 
interests that were now “lamenting” that they had not ac- 
cepted the Pullman offer had been free to do so at the time 
the railroad group accepted it. The other offers, he said, were 
mere tenders of willingness to accept contracts. 

The railroads were not parties to the anti-trust litigation; 
they merely intervened. he said, adding that he knew of no 
case in which a court, after having decided that sale of certain 
property would break a monopoly, had concluded that it should 
go further and act on new alleged violations as to the pur- 
chaser of the property. He said he was unable to distinguish 
between purchase by a committee representing all the rail- 
roads or piecemeal purchase by railroads individually, until 
they were owners of all the sleeping car company stock; that 
he thought the railroads would have to yield to public demand 


for service, interline contracts, and the setting up of a pool to’ 
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meet the needs of railroads having only seasonal demands for 

sleeping cars. He said there was no escape from the concly- 

sion that the pooling arrangement was within section 5 of the 

act. If the pooling agreement was approved, there was very 

sg > of the railroad purchase plan that could be reversed, 
e said. 


Rebuttal Argument 


On rebuttal, Mr. Arnold argued that The Pullman Com. 
pany was not a carrier subject to section 5(2) of the interstate 
commerce act; that Pullman was not the kind of carrier the 
acquisition of whose stock required I. C. C. approval; that the 
railroads were pooling Pullman equipment, and that if their 
view as to I. C. C. approval of pooling prevailed they could 
say they had a pooling arrangement for pipelines and then go 
out and buy the pipelines. Mr. Bulkley, on rebuttal, contended 
that this was “an acquisition, not a merger,” and that if it 
were subject to Commission approval at all, it would be under 
section 5(2), by which sleeping car companies were excluded 
from the “carrier” definition. 


Supreme Court Condemns City Tax 
on Stevedoring at New York 


In a decision March 10 in No. 29, Lazarus Joseph, Comp- 
troller of the City of New York et al., petitioners, vs. Carter & 
Weekes Stevedoring Co., and No. 30, Same vs. John T. Clark & 
Son, the Supreme Court of the United States held invalid a New 
York City tax imposed on gross proceeds derived from stevedor- 
ing operations of respondents. The court, in an opinion written 
by Justice Reed, affirmed the Court of Appeals, 294 N. Y. 906, 
908. The latter court had affirmed the Supreme Court of New 
York County, Appellate Division which had annulled the deter- 
minations of the Comptroller on the authority of Puget Sound 
Stevedoring Co. vs. Tax Commission, 302 U. S. 90. The local 
taxing laws were held in violation of Article I, Section 8, Clause 
3, of the Constitution of the United States (Commerce Clause). 

Justice Reed said that in the Puget Sound case a state tax 
on gross receipts, indistinguishable from that laid by New York 
City in this case, was held invalid as applied to stevedoring ac- 
tivities exactly like those “with which we are here concerned.” 
In the concluding part of the opinion Justice Reed said: 


Although state laws do not discriminate against interstate com- 
merce or in actuality or by possibility subject it to the cumulative 
burden of multiple levies, those laws may be unconstitutional because 
they burden or interfere with commerce. See Southern Pacific Co. vs. 
Arizona, 325 U. S. 761, 767. Stevedoring, we conclude, is essentially a 
part of the commerce itself and therefore a tax upon its gross receipts 
or upon the privilege of conducting the business of stevedoring for inter- 
state and foreign commerce, measured by those gross receipts, is in- 
valid. We reaffirm the rule of Puget Sound Stevedoring Company. 
‘‘What makes the tax invalid is the fact that there is interference by 2 
state with the freedom of interstate commerce.’’ Freeman vs. Hewit, 
supra (329 U. S.) p. 7. Such a rule may in practice prohibit a tax that 
adds no more to the cost of commerce than a permissible use or sales 
tax. What lifts the rule from formalism is that it is a recognition of 
the effects of state legislation and its actual or probable consequences. 
Not only does it follow a line of precedents outlawing taxes on the 
commerce itself but it has reason to support it in the likelihood that 
such legislation will flourish more luxuriantly where the most revenue 
will come from foreign or interstate commerce. Thus in port cities and 
transportation or handling centers, without discrimination against out- 
state as compared with local business, larger proportions of necessary 
revenue could be obtained from the flow of commerce. The avoidance 
of such a local toll on the passage of commerce through a locality was 
one of the reasons for the adoption of the Commerce Clause. 


Justice Black noted a dissent. Justice Douglas, with whom 
Justice Rutledge concurred, dissented in part, and Justice Mur- 
phy joined in the Douglas dissent in part. Justice Douglas said 
he thought the tax was valid insofar as it reached the gross 
receipts from loading and unloading vessels engaged “‘in inter- 
state commerce,” but that the tax was unconstitutional insofar 
as it reached the gross receipts from loading and unloading 
vessels engaged “in foreign commerce.” Justice Murphy dis- 
sented from the latter finding. 


NO REVIEW IN LAND-GRANT CASE 

By denial of a petition for certiorari in No. 827, Southern 
Pacific Co., Petitioner, vs. United States of America, the Su- 
preme Court of the United States on March 10 refused to review 
a .U. S. Court of Claims decision to the effect that the federal 
government had properly applied land-grant rate deductions to 
freight transportation charges sought to be collected by the 
Southern Pacific Co. for the transportation, in the autumn of 
1941, of a shipment of trucks to San Francisco, Calif., consigned 
to China Defense Supplies, Inc., an agency acting on behalf of 
the Republic of China. ; 

The U. S. Court of Claims found that the lend-lease ship- 
ment in question, intended for use by the Chinese army and 
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moved on U. S. government bills of lading, constituted “military 
or naval property of the United States, moving for military or 
naval and not for civil use,” to which land-grant rates were 
properly applied by the federal government under the land- 
grant rate provision of the transportation act of 1940. The 
Southern Pacific Co. sought to recover $61,314.04, the amount 
of the deduction taken by the government. The amount paid 
by the government for the transportation, after the deduction, 
was $79,415.40. 


Supreme Court Upholds I. C. C. Plan 
in Cotton Belt Reorganization 


By denial of petitions for certiorari in three cases in which 
ithe Commission-approved plan of reorganization for the St. 
Louis Southwestern Railway Co. (the Cotton Belt) was as- 
sailed, the Supreme Court of the United States on March 10 
left undisturbed the lower court decisions approving the plan. 

The cases in which review by the U. S. Supreme Court 
was sought were: No. 879, Southern Pacific Co., Petitioner, vs. 
Berryman Henwood as Trustee of the St. Louis Southwestern 
Co. Lines, et al.; No. 909, Walter Meyer, Intervener, Petitioner, 
vs. Same, and No. 936, St. Louis Southwestern Railway Co., 
Debtor, Petitioner, vs. Same. The petitioners contended that 
the U. S. Circuit Court of Appeals for the Eighth Circuit, in 
its decision of August 26, 1946, had erred in refusing to re- 
mand the proceedings to the Commission because of the debtor 
railroad’s substantial earnings subsequent to the formulation 
of the reorganization plan—earnings as a result of which, they 
contended, the Cotton Belt was no longer insolvent. In No. 
909, the appeals court held that there was substantial evidence 
to sustain the Commission’s finding, affirmed by the district 
court, that the debtor’s earnings were not impaired by reason 
of any breach of fiduciary or other obligations or by violation 
of the anti-trust laws on the part of the Southern Pacific 
(holder of 87 per cent of the stock of the Cotton Belt) and 
others, and that the Southern Pacific was not guilty of “wrong- 
ful, illegal and unconscionable” acts in respect of the Cotton 
Belt. 


The Supreme Court, in its order denying certiorari in 
these cases, noted that Justice Frankfurter took no part in 
consideration or decision of these applications, and that Justice 
Douglas was of the opinion that certiorari should be granted 
in No. 909. 


Auto Transporters Ask Colo. Court 
to Set Aside I. C. C. Order 


Western Auto Transports, Inc., and Kenosha Auto Trans- 
port Corporation have petitioned the Colorado federal district 
court to set aside a Commission order in MC 105325, V. G. Garnett 
E. V. Garnett and Holt Chew Common Carrier Application, by 
which the named individuals, a partnership doing business as 
Rocky Mountain Auto Transports, Denver, have been granted a 
certificate to transport over irregular routes, in truckaway serv- 
ice, new automobiles, trucks, bodies, cabs, and chassis, in initial 
movements, from Lansing and other points in Michigan to points 
in Colorado; Wyoming, New Mexico, and Utah, and new, used 
and wrecked automobiles, trucks, bodies, cabs, and chassis, in 
secondary movements, between points in the aforementioned 
states, traversing six states for operating convenience only. 


The plaintiffs, asking for a three-judge court to hear their 
complaint, assert that they are engaged in transporting all the 
commodities the defendants, doing business as Rocky Mountain 
Auto Transports, are now authorized to transport under the 
certificate, from one or more points of origin to one or more 
points of destination which the defendants are now authorized 
to serve. The plaintiffs say they will be prejudiced and injured 
by the certificate issued to the defendants and allege that the 
Commission has exceeded its authority in finding, among other 
things: (1) A need for secondary movements between points in 
Colorado, New Mexico, Wyoming, and Utah, “despite the total 
absence of testimony as to Utah, and in the face of patently 
insufficient evidence as to Colorado, New Mexico, and Wyom- 
ing;” (2) a need for initial movements from Lansing, Mich., on 
automobiles, trucks, cabs, bodies, and chassis, new used, unfin- 
ished, and wrecked, “upon the testimony of one witness who 
has used and prefers another form of transportation, and who 
ls concerned only with new trucks;” and (3) a need for initial 
movements from Detroit to Colorado, New Mexico, Wyoming, 
and Utah, “despite the absence of testimony as to any point 
but Denver, and such testimony completely favoring existing 
carriers,” 

The plaintiffs said the Commission, among other things, 
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failed to give proper consideration to the uniform satisfaction 
of the shippers with existing services; declared competent the 
testimony of witnesses who had never used truckaway, were 
ignorant of existing services, and preferred other forms of trans- 
portation; ignored evidence demonstrating the existing car- 
riers’ ability to augment their facilities to meet increases in 
business, and failed completely to establish findings on “this 
essential element in its order.” 

The court case is styled civil No. 2163, Western Auto Trans- 
ports, Inc., Kenosha Auto Transport Corporation vs. U. S., 
I. C. C., V. G. Garnett, E. V. Garnett, Holt Chew, doing business 
as Rocky Mountain Auto Transports. 


PORTS EXCLUDED IN TIDELANDS ARGUMENT 

The Supreme Court of the United States, by an order issued 
March 10 in No. 12 (Original), United States vs. State of Cali- 
fornia, the so-called ‘“tidelands” case, denied petitions of the 
National Association of Attorneys General and the American 
Association of Port Authorities for leave to present oral argu- 
ment as “amici curiae” in that proceeding. 

The court granted a motion of Robert E. Lee Jordan for 
leave to file a brief as “amicus curiae” in the case, involving the 
question whether the federal government has title to lands of 
the “continental shelf” and within the three-mile limit, includ- 
ing shore property on “fills” extending into the oceans or into 
navigable lakes and rivers. In its ruling the court said that 
Justice Jackson took no part in consideration or decision of the 
applications. 


MONTANA CARRIER TAX RATE 


The Supreme Court of the United States has noted prob- 
able jurisdiction in No. 1003, Aero Mayflower Transit Co., 
Appellant, vs. Board of Railroad Commissioners of the State 
of Montana et al., a case brought to it on appeal from the 
Montana Supreme Court, calling for determination of the ques- 
tion whether the state of Montana can prevent a foreign cor- 
poration from operating in interstate commerce over the state’s 
highways because of failure of the corporation to pay certain 
state taxes. 

The state alleged that Aero Mayflower had refused to pay 
a vehicle tax and a gross revenue tax imposed by the state. 
After a hearing, the Board of Railroad Commissioners can- 
celled the common carrier permit held by Aero Mayflower. A 
state district court upheld the vehicle tax but ruled that the 
gross revenue tax was invalid. The Montana Supreme Court, 
in a decision handed down September 19, 1946, held that both 


of the state taxes in issue were valid and held for the state 
on all counts. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Kansas district, first division, at Kansas City. On March 
3, 1947, Milek C. Hess, of Mahaska, Kan., was fined $200, which 
fine was required to be paid, on a plea of guilty to an informa- 
tion charging the defendant, a motor common carrier, with 
granting rate concessions to shippers of property, with per- 
mitting drivers to operate vehicles for excess daily hours, with 
failing to require his drivers to keep drivers’ logs, and with 
failing to have in his files doctors’ certificates of physical ex- 
amination of new drivers. 


Northern Texas district, Dallas division, at Dallas. Sam 
Lee Garland, of Dallas, was fined $250, February 24, following 
conviction after trial before the court without a jury on an 
information charging him with offering for sale transportation 
of passengers by motor vehicle as a broker, and holding himself 
out by advertisement, solicitation and otherwise, without hav- 
ing a broker’s license issued by the Commission authorizing 
him to engage in such business. He was also charged with en- 
gaging in operations as a broker without having filed with the 
Commission an approved bond or other acceptable security to 
insure performance of transportation arranged by him. The 
government contended the defendant operated so-called “travel 
bureaus” at three locations in Dallas, advertising a service of 
arranging transportation of passengers by motor vehicle for 
compensation by means of motor vehicles owned and operated 
by persons not possessing certificates from the Commission 
authorizing them to perform such transportation. The defend- 
ant claimed he did not act as a broker but charged an “infor- 
mation” fee to prospective passengers desiring transportation 
and owners of automobiles seeking passengers for transporta- 
tion, and that the carriers performing the transportation were 
engaged in casual or occasional transportation for compensa- 
tion, and for this reason arranging of such transportation as a 
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broker was not subject to the provisions of the act. The fine 
was ordered to be paid. 

Northern Illinois district, eastern division, at Chicago. On 
February 28, 1947, Dale Terry, doing business as Terry Truck- 
ing Service, of Ottawa, Ill., was fined $500 and costs, which 
were required to be paid, on a plea of guilty to an information 
charging the defendant with engaging in contract carriage of 
property without having been issued a permit from the Com- 
mission authorizing the particular operations involved. 

Montana district, Great Falls division, at Great Falls. On 
February 26, 1947, Gus Brown, of Billings, Mont., a driver for 
H. F. Johnson, the latter a motor carrier engaged in transpor- 
tation of property in interstate commerce, was fined $50, which 
fine was ordered paid, on a plea of guilty to an information 
charging the defendant with falsifying his driver’s logs. 

Northern Illinois district, at Chicago. On February 26, 
1947, Mid-West Motor Service Co., of Chicago, was fined $625 
and costs, which fine was required to be paid, on a plea of 
guilty to an information charging the defendant with operating 
as a common carrier of property as to certain shipments and as 
a contract carrier of property as to other shipments, in inter- 
state commerce, for compensation, without requisite authority 
from the Commission. 

Nebraska district, McCook division, at McCook. On March 
3, Harry Wilson, of Wilsonville, Neb., was fined $225, together 
with costs of $34.16, following his plea of guilty to an infor- 
mation charging him with operating as a common carrier of 
property for compensation without a Commission certificate 
authorizing the particular operations described in the informa- 
tion; without having on file with the Commission and without 
having published any rates or charges applicable to such trans- 
portation; with failing to require his drivers to keep drivers’ 
logs; and with failing to have in his files doctors’ certificates 
of physical examinations of his new drivers. The fine and costs 
were paid. 

Minnesota district, fourth division, at Minneapolis. Werner 
Transportation Co., Minneapolis, on March 4, and 15 of its 
drivers, were fined a total of $1,375 following entry of their 
separate pleas of guilty to separate informations. Werner 
Transportation Co., fined $1,000, was charged with permitting 
and requiring drivers in its employ to drive and operate motor 
vehicles for excessive daily hours and to remain on duty for 
excessive weekly hours, and with failing to have in its files 
doctors’ certificates of physical examinations of its new drivers. 
The 15 driver-defendants, fined $25 each, were charged with 
aiding and abetting the carrier in failing to require them to 
keep drivers’ logs. The drivers were Elias Overlid, Henry 
Becvar, Wm. Luedemann, Ardell Douglas, Morris Schultz, 
Carl Stern, of Minneapolis; Lloyd Conway, Blair McKahan, E. 
Hanson, Leslie James, of Mauston, Wis.; Fred Larson, Ken 
Jensen, Clint Meas, of New Lisbon, Wis.; James Klabaugh, 
Lyndon Station, Wis.; and Bjorne Ratwik, St. Paul, Minn. 

Southern Texas district, Houston division, at Houston. On 
February 28, 1947, the A. C. Horn Co., of Houston, a shipper 
of property by motor vehicle in interstate commerce, was ‘fined 
$200, which was required to be paid, on a plea of nolo con- 
tendere to an information charging it with soliciting, accepting 
and receiving concessions and with fraudulently seeking to 
evade and defeat regulation, by preparing and delivery to a 
motor carrier bills of lading for acceptance and issuance by 
the carrier in which the shipper falsely stated and represented 
to the carrier that the weights of the shipments tendered for 
transportation in interstate commerce were less than the actual 
weight on the shipments, the carrier’s charges being based on 
the weights of shipments transported. 


PAY OF LOCOMOTIVE INSPECTORS 


The House committee on interstate and foreign commerce 
on March 5 ordered favorably reported H. R. 2123, relating to 
adjustment of the pay of members of the staff of the Commis- 
sion’s Bureau of Locomotive Inspection (see Traffic World, 
March 1, p. 666). According to Chairman Wolverton, of the 
committee, author of the bill, the legislation is endorsed by the 
Brotherhood of Locomotive Engineers. 


CARRIER-LIABILITY LEGISLATION 

Following conferences with a House interstate commerce 
committee spokesman concerning H. R. 2324 and H. R. 2335, 
bills introduced by Chairman Wolverton, of the committee, to 
extend to parts II, III and IV of the interstate commerce act 
the statutory provisions with respect to carrier liability and col- 
lection of overcharges, undercharges and reparations that were 
already incorporated in part I of the act, Edward J. Lacey, ex- 
ecutive secretary of the National Industrial Traffic League, 
announced that the committee had decided to void H. R. 2335 
and to hold hearings on H. R. 2324 beginning March 18 (see 
Traffic World, March 8, p. 745). 

There had been a “mixup” in the committee handling of the 
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legislation, and the bill first introduced (H. R. 2324) was the 
“refined” version, Mr. Lacey explained. 

_ “The bill is of widespread interest to all shippers and re. 
ceivers alike,” said Mr. Lacey, who had stated earlier that the 
League was sponsoring this legislation. “For several years, the 
League has been trying to obtain uniformity of legislation with 
respect to overcharges, undercharges and reparation affecting 
the different classes of carriers regulated by the Commission 
under parts I to IV, inclusive, of the interstate commerce act.” 


House Bill Would Boost Postal 


Revenues; 1946 Deficits Noted 


Coincident with the issuance by the House appropriations 
committee of its report on the Post Office Department appro- 
priation bill for the fiscal year ending June 30, 1948, in which 
report attention was called to large deficits in revenues for 
various postal services, Chairman Rees, of the House commit- 
tee on post office and civil service, introduced a bill (H. R. 
2408) to make permanent the so-called temporary increases 
now in effect on first class mail matter and to increase the 
charges for the handling of mail matter of other classes, in- 
cluding parcel post, by the department. 

It was stated at the House post office and civil service com- 
mittee that the Rees bill comprised the recommendations of the 
Post Office Department for increases in its rates and charges 
for the handling of mail matter (see Traffic World, March 8), 
except for a provision in the bill whereby the proposed increases 
in second class mail rates (newspapers, etc.) would not apply 
to weekly newspapers of 12 pages or less. The bill would con- 
tinue in effect the present rates of 3 cents an ounce or fraction 
thereof and 2 cents for postal cards and private mailing cards. 


Air Parcel Post Plans 


In the printed hearings of the House appropriations com- 
mittee on the Post Office Department appropriation bill ap- 
peared testimony of John G. Gillen, acting Second Assistant 
Postmaster General, who said that the department was “work- 
ing on a proposed bill that will cover the inauguration of air 
parcel post in the United States.” He added that the department 
also was trying to get a special rate or a reduced rate from 
the Civil Aeronoutics Board “so that we can inaugurate air 
parcel post to foreign countries where it is not in effect now.” 
The “air parcel post” proposal was not embodied in the Rees 
bill, H. R. 2408, however. 

A tabulation of Post Office Department revenues in the 
printed hearings showed that in the fiscal year ended June 30, 
1946, the department had deficits of $148,406,583 on second- 
class mail, $52,142,197 on third class mail, and $42,415,365 on 
fourth class mail (parcel post), but that it had excesses of 
revenues over expenditures in the amounts of $143,096,751 from 
first-class mail and $19,415,992 from domestic air mail, resulting 
in an over-all deficit of $80,451,402 on all domestic mail. The 
department’s income from foreign mail, including air mail, 
totaled $23,403,655. For its special services it reported an 
aggregate deficit of $56,275,990, of which $28,865,043 was ac- 
counted for by losses on the money order service. 


Rail Mail-Pay Increase Case 


With respect to the railroads’ petition for an increase in 
mail pay rates of approximately 45 per cent (see Traffic World, 
March 1, p. 655), the House appropriations committee was ad- 
vised by J. D. Hardy, deputy Second Assistant Postmaster Gen- 
eral, that the increase, if granted as requested, would amount 
to about $55,000,000. He said that there had been no mail rate 
hearing since 1928, when the railroads received a retroactive 
mail pay increase of about 15 per cent in addition to the in- 
creased unit rates put into effect in 1928. He said the Post 
Office Department would be represented by qualified employes 
before the Interstate Commerce Commission to testify ‘“‘as to 
why the petition for increase should not be granted.” 

“We are really at the mercy of the Interstate Commorce 
Commission because whatever rate they fix, we must pay,” he 
said. “I think we can properly anticipate a rather substantial 
increase.” 

Answering questions as to the length of time he thought 
would be required for disposition of this proceeding by the 
Commission, Mr. Hardy said that in the 1928 case the hearings 
extended over a period of about two months, that four or five 
months elapsed before the examiners filed their proposed re 
port, and that the application had been filed about a year prior 
to the hearings. However, he added, at a preliminary con- 
ference between the railroad representatives and the Post Office 
Department concerning the new mail pay increases petition, the 
railroad spokesmen “indicated that they would request the 
Commission to expedite the hearing and render an early de- 
cision on their petition as they needed the money.” F. J. Delany, 
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Post Office Department solicitor, told the committee that he 
would need a larger legal staff for opposing the railroads’ mail 
pay increase petition, that this was a “big case,” and that he 
thought oun “it can be beaten, in part, and, in fact, I am pretty 
sure of it.” 

“If granted,” he said, “this petition will mean an increase 
in Post Office Department railway mail payments in the amount 
of $58,500,000. To date I have observed various methods 
whereby, in my opinion, this petition may be defeated in part. 
Iam confident that the extent to which the Post Office Depart- 
ment is to be relieved of this additional charge will depend di- 
rectly upon the extent to which the proceeding is opposed. An 
increased appropriation is required for this purpose.” 

Extensive questioning by committee members concerning 
the fixing of air mail pay rates, the level of those rates, and the 
participation of the Post Office Department in such proceedings 
before the Civil Aeronautics Board was shown in the printed 
hearings. 

A department witness said that air mail volume had in- 
creased 80 per cent since the air mail postage rate was reduced 
to 5 cents from 8 cents, and that a further increase in volume, 
to about 100 per cent, was anticipated. 

In its report on the bill the committee said that the de- 
partment’s solicitor had undertaken a program of better rep- 
resentation before the C. A. B. at postal rate hearings, and had 
indicated that this would permit further savings. 


O. D. T. Director Asks Extension 
of Powers as to Rail Transport 


Continuation beyond March 31, the expiration date of the 
second war powers act, of the existing powers of the Office of 
Defense Transportation over rail transport was necessary “to 
expedite, encourage and compel construction of railroad equip- 
ment or rolling stock for railroads and, more important, to 
properly distribute the inadequate number of cars in America,” 
said Director Johnson, of the O. D. T., in testimony before the 
Senate judiciary committee with respect to pending legislation 
to extend for one year the provisions of titles I, III and V of 
the second war powers act. 

After advising the committee that the freight car shortage 
was “extremely serious” and that, in a meeting sponsored by 
a subcommittee of the Senate committee on interstate and 
foreign commerce agreement for construction of a minimum 
of 10,000 new cars a month had been reached, Director Johnson 
said that he was engaged in setting up “the necessary machin- 
ery” to attain that objective and that “we should have the 
matter well under way” in the week of March 10. He added 
that many months would elapse before any real headway could 
be made in overcoming the car shortage and said he believed 
it was “apparent it will not be feasible within the one-year 
period of extension of title III.” Eight years would be re- 
quired to build 300,000 new cars at the rate of 10,000 cars a 
month, and over one-half of the 1,700,000 freight cars now in 
service were of retirement age, he said. 

“To cope with the problem of the continuing severe short- 
age,” he continued, “there should be adequate statutory au- 
thority for the government to adopt those measures for alloca- 
tion of use of transportation equipment and facilities by the 
railroads which may be best calculated to serve the public 
interest.” 

He observed that title I of the war powers act gave the 
Commission emergency power over water carriers and added 
that “that’s necessary.” He said the Commission had author- 
ized him to tell the committee that the Commission saw many 
advantages in extension of titles I and III. 

When there were railroad strikes, he declared, all trans- 
portation had to be “corralled” so that movement of necessary 
commodities could continue. 

He urged that arrangements be made for transportation 
back to the United States of scrap iron left in the theaters of 
war overseas, saying that scrap iron was “the shortest thing 
we have,” that scrap steel sold now for $45 a ton, “within $10 
of finished steel,” and that it could be transported at a profit. 
However, he said, ships that could bring this scrap steel back 
to this country were coming home with ballast. A committee 
member suggested that Germans might be employed to operate 
Liberty ships for movement of scrap to this country and ship- 
ment of food on the return voyage to Germany and that, under 


such an agreement, “we would not have to pay transportation 
costs.” 


EXCISE TAX BILL SIGNED 


__ President Truman has signed H. R. 1030, the excise tax 
bill continuing beyond July 1, without definite termination, 
war excise taxes, including the 15 per cent tax on amounts 
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paid for transportation of persons. As finally approved the 
bill contained an amendment providing that the 15 per cent 
tax would not apply to transportation any part of which is 
outside of the northern portion of the Western Hemisphere, 
with an exception, and repealed the stamp tax on the sale or 
issuance of water passage tickets in the United States. The 
amendment is effective on the first day of the first month 
which begins more than 20 days after the date of enactment 
of the act (March 11), with respect to transportation after 
the first day. 

As to the exception it was stated in explanation of the 
amendment that, broadly speaking, it exempted from taxation 
trans-Atlantic and trans-Pacific travel and travel to South 
America, but kept within the tax travel in or near North 
America and Central America and the West Indies. 


Far-Reaching Transport Census 
Proposed by Sen. McCarran 


Recommendations of the transportation subcommittee of 
the Federal Committee on Economic Statistics for the making 
of a comprehensive census or “federal statistical coverage” of 
all for-hire and private motor carriers were called to the at- 
tention of the Senate in an address before that body by Sen- 
ator McCarran, of Nevada, in which he advocated passage of 
his bill, S. 6, a bill to provide for censuses of “manufactures, 
mineral industries, business and distribution, and transporta- 
tion.” 

Senator McCarran pointed out that he had introduced a 
like bill, S. 1705, in the 79th Congress, and that at the time of 
its introduction he had issued a statement that included the 
following: 


No government agency has in hand, or is currently gathering, any- 
thing approaching adequate transportation statistics. For example, 
nowhere are data available as to the relative use which manufacturers 
in a given line make of railways, highways, waterways and air trans- 
portation facilities, in the assembling of materials and in the shipment 
of products. The same holds true of mineral industries, retail trade, 
wholesale trade, and other businesses. 

In short, there is no way of measuring, on the basis of currently 
available data, the contributions which the various kinds of transpor- 
tation are making to industry and business, either by kinds or by geo- 
graphic locations. Nor are data available showing the extent to which 
manufacturers, businessmen, farmers and others furnish their own 
transportation through truck ownership and use. 

If the role of transportation in our national economy is of sufficient 
importance to warrant serious study by the Congress and by several 
of the executive departments, it would seem entirely logical and in 
keeping with sound legislative procedure for the Bureau of the Census 
to be now instructed to assemble the basic facts on transportation. 


Adverse Report from 1. C. C. 


Senator McCarran placed in the Congressional Record the 
text of correspondence he had received from Commissioner 
MacDonald, of the Public Roads Administration, generally en- 
dorsing the McCarran bill, and the text of an adverse report 
on the bill filed with Chairman White, of the Senate interstate 
and foreign commerce committee, by the legislative committee 
of the Interstate Commerce Commission. He said he thought 
the Commission “rather went out of its way to file a strongly- 
worded adverse report.” 

In its report, the Commission’s legislative committee said: 


We question the desirability of the proposed census which would 
embrace statistics relating to common and contract carrier by motor 
vehicle and by water engaged in interstate commerce. Such carriers 
now file with the Commission annual statistical reports, which are 
available for public inspection. . . . The duplication of the statistics in 
census reports would entail unnecessary expense to the government and 
would be burdensome to the carriers... . : 

The provision for collecting information concerning the kind of 
transportation facilities utilized by business establishments would, no 
doubt, disclose facts which would be of some interest to us. It is not 
clear, however, from an examination of the bill what statistics of the 
commercial transportation industries, not including railroads, are to 
be included in the transport census. Offhand, it appears that the Civil 
Aeronautics Board, the Board of Engineers for Rivers and Harbors, the 
Maritime Commission and this Commission publish annually practi- 
cally all the statistics that would be collected by such a census from 
air, waterway, and highway carriers, excepting only those highway 
commercial transportation enterprises which do not file reports with 
the Commission. Subject to this possible qualification, therefore, it does 
not appear that anything would be gained by the census of transporta- 
tion that is now proposed. 


Motor Carrier Statistics 
Senator McCarran said that, in response to an inquiry he 
had addressed to it, he had received from the Commission, last 
March, a report giving the following information about the 
number of carriers of different types: 


Total number of motor carriers in the United States (certificates 
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issued by O. D. T.), 3,423,655, divided as follows: Property carriers, 
3,334,394; local and suburban bus operators, 4,489; intercity bus oper- 
ators, 2,312; private-school bus operators, 27,000; government school 
bus operators, 23,000; taxicab operators, 32,460. 

Number of interstate motor carriers: Class I property carriers, 
2,168; Class I passenger carriers, 397; total, 2,565. Class II property 
carriers, 3,843; Class II passenger carriers, 279; total, 4,122.. Class III 
property carriers, 14,897; Class III passenger carriers, 830; total 15,727. 

Number of interstate motor carriers exempted from I. C. C. regu- 
lation: Property carriers, 20,000; passenger carriers, 700; total, 20,700. 
(Estimates, based on bus and truck inventory by P. R. A. for year 
1941 and on certificates issued by O. D. T.) 

Number of intrastate motor carriers in United States: Carriers of 
property for hire, 282,587; carriers of passengers for hire, 87,724. 

Number of private motor carriers in United States: Private carriers 


of property, 2,932,765; no data available on private carriers of pas- 
sengers. 


Support from P. R. A. Head 


In the report addressed to Senator McCarran by Public 
Roads Commissioner MacDonald, it was stated that facts for 
evaluating the transportation practices and needs of the nation 
were perhaps more urgently needed at the present time than 
ever before, “especially because the Congress is being urged to 
adopt legislation which would radically alter the traditional 
relationships existing between the various transport agencies.” 

“The Public Roads Administration,” said Mr. MacDonald, 
“has repeatedly urged the Bureau of the Budget and the Bu- 
reau of the Census to incorporate transportation inquiries in 
the schedules used in the various censuses.” 

Among the letters attached to the MacDonald report was 
one addressed by former Secretary Wallace, of the Department 
of Commerce, endorsing the MacDonald recommendations for 
a transport census. 


Interdepartmental Committee Report 


“In some of the reports from governmental agencies last 
year, on my bill, S.' 1705,” said Senator McCarran, “it was 
suggested that action on the question of taking a census of 
transportation should await completion of studies being made 
by an interdepartmental board or committee, under the direc- 
tion of the Budget Bureau, the purpose of which was to deter- 
mine the need for such statistics. The report which I hold in 
my hand is the end product of that study, according to my 
best information; and, in my opinion, this report is full and 
complete justification for taking the census which I have pro- 
posed.” 

The report to which Senator McCarran referred bore a 
notation that it had been prepared by the panel on motor 
transport of the transportation subcommittee of the Federal 
Committee on Economic Statistics and had been adopted unani- 
mously by that subcommittee February 19, 1947. The following 
were listed as members of the panel: Charles D. Bohannon, of 
the P. R. A., chairman; John C. Winter, Department of Agri- 
culture; Kenneth Myers, Department of Agriculture; Knute E. 
Carlson, Bureau of Foreign and Domestic Commerce; W. H. S. 
Stevens, Interstate Commerce Commission, and C. W. Emken, 
Interstate Commerce Commission. Messrs. Myers and Emken 
were designated as “alternates.” 

A summary of the panel’s findings and recommendations 
appeared in the report, as follows: 


1. Present Federal statistics on motor transport are inadequate. 

2. Really adequate data should be of considerable value to the Con- 
gress, numerous Federal agencies, and the public. 

3. The only part of the motor carrier industry now covered by 
regularly recurring reports to any Federal agency are those made to 
the I, C. C. by the larger or Class I interstate for-hire carriers. The 
exact total number of all for-hire carriers is unknown. Estimates indi- 
eate that the reports to I. C. C. may cover only about 2 per cent of the 
for-hire carriers of property and 8 per cent of the for-hire carriers of 
passengers. 

4. To provide adequate Federal statistical coverage for both for- 
hire and private motor carriers it is recommended: 

(a) That I. C. C. secure annual reports from the Class II and III 
interstate for-hire carriers now under its jurisdiction. 

(b) That statistics on exempt interstate for-hire carriers and intra- 
state for-hire carriers be obtained through a census of for-hire trans- 
portation, the first to be taken in 1948, covering 1947. 

(c) That statistics on private carriers, i.e., industries, businesses, 
etc., which operate trucks or busses in connection with their business 
be obtained by inclusion of appropriate inquiries at the taking of each 
census of manufacturers, business, mines, warehouses and storage, serv- 
ice businesses, agriculture, etc. 

(d) That subsequent censuses of for-hire transportation be taken as 
of the same year or years as covered by the censuses referred to in 
‘**c’’ above. 

(e) That the reports issued by the Bureau of the Census incorporate 
the basic data from the reports rendered to the I. C. C. to the end that 
there may be available for the use of Government and the public uni- 
form statistics on motor carriage of property and passengers. 


Need for Census 


As to the “need for additional data’ on motor carriers, 
the pane] said that it was necessary, in view of the importance 
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of for-hire transportation by motor vehicle in the economy of 
the country, that more information be available with respect 
to numbers of carriers, numbers of units of equipment by 
types, miles operated, average length of haul, income ang 
operating statistics, commodity data, and information of re. 
lated character. 

“Without such data,” it said, “any critical analysis of the 
role, in absolute terms or relatively, played by the various 
transport agencies is impossible. In times of national emer. 
gency, such information is essential for the proper distribution 
of critical materials, such as motor fuel, tires, and parts, as 
well as to determine the availability and location of motor 
vehicles of various kinds and types.” 


Type of Data to Be Collected 


The panel said that the data to be collected in the pro- 
posed census should cover the following: 


I. The usual firm or individual identification. 

II. The geographic location (a) State, county, city, town, street 
address; (b) the same for each establishment or terminal if operations 
are conducted out of more than one city address; (c) if a home office 
concern, the name and address thereof. 

III, Names and addresses of any subsidiaries, affiliates, or parent 
companies. 

IV. Date established—date coming under present ownership if not 
the original owners. 

V. General character of operations as: Common; interstate, exempt, 
intrastate, local, regular or irregular routes; contract; ditto. 

VI. Gross revenues: 

(a) From trucking. 

(b) From other kinds of business, with kind indicated and receipts 
therefrom. 

VII. Employees and compensation; Officers and wage-earners, sex, 
occupational classification as practical. 

VIII. Inventory of equipment by kind, type, capacity, age, etc. 

IX. Operating expenses, total: 

(a) Salaries and wages. 

(b) Truck and tractor fuel—by kinds and amounts. 

{c) Lubricating oils and greases. 

(d) Rents. 

(e) License, weight, fuel, and other operating taxes. 

(f) Tires. 

xX. Commodity data: 

Principal commodities hauled and tonnage, actual or estimated of 
each, together with area of distribution, e.g., States of origin and 
destination, Total tonnage hauled. 


“While it is true that certain other federal agencies under 
existing authority could proceed to obtain coverage of all or 
parts of this phase of motor transport,” the panel said, “the 
panel believes that this should be undertaken by the census. 
Among the reasons which might be cited are: 


(a) It would undoubtedly be more economical than for such other 


agencies to supply and train a separate force of enumerators or inter- 
viewers, 


(b) It would obviate the necessity of businesses, industries, etc., 
having to report to two different Federal agencies at about the same 


time and such reporting would necessarily involve duplication of cer- 
tain inquiries. 


(c) It would provide opportunity to obtain at the same time the 
information as to the use of the other forms of transportation. 


(d) It would be more apt to result in uniformity of and hence in- 
creased usefulness of reports. 


Senator McCarran concluded his remarks by stating that 
the bill had been referred to the Senate civil service committee 
and that he had been advised that committee proposed to con- 
sider S. 6 at “an early date.” 


Senator Tobey Raps Provisions 
of Reed-Bulwinkle Bill 


Passage of S. 110, the Reed-Bulwinkle bill to exempt car- 
rier agreements from the anti-trust laws after approval of such 
agreements by the Commission, would result in “the worst kind 
of special legislation for special interests,’ said Senator Tobey, 
of New Hampshire, in his minority report on the bill. He 
read his report in the Senate at the time he filed it, the 
afternoon of March 7. 

He contended that the bill, if enacted, would ‘‘cut the anti- 
trust laws from the heart of our economy—the transportation 
industry” and would be “an opening wedge in entirely destroy- 
ing the anti-trust laws.” ~ 

In further discussion of its provisions, he said, in part: 


The obvious purpose of the bill is to deprive the courts of jurisdic 
tion in the pending cases instituted by the Department of Justice and 
the state of Georgia. . . . Thesé important cases could become moot if 
the bill is enacted. A dangerous precedent would be set... . 

Cartelization of the transportation industry cannot be isolated from 
the national economy. . . . The power to control the cost of transporta- 
tion is a power which may be used to dictate whether other businesses 
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shall enjoy competitive success or be stifled to death... . The bill... 
would permit the legalization of private controls over the nation’s 
economy not only for transportation combinations but, under the broad 
terms of the bill, by industrial and financial combines working in alli- 
ance with combinations in the transportation industry... . 

The phrase ‘‘promotion of adequacy, economy, or efficiency of 
operation or service’’ is so broad as to authorize concerted action com- 
prehending every activity in the transportation industries. . . 

Paragraph (4) would permit agreements between carriers of differ- 
ent classes if the agreements concern ‘‘matters relating to freight clas- 
sifications or to transportation under joint rates or over through routes.”’ 
Since rates ... are “matters relating’’ to freight classifications, this 
provision would authorize approval of agreements between groups of 
carriers in the different spheres of transportation whereby the rates in 
each sphere would be privately manipulated so as to eliminate competi- 
tion between the various classes of carriers. Moreover, the words ‘‘mat- 
ters relating fo . . . transportation under: joint rates or over through 
routes’’ are so broad as to permit the approval of agreements between 
the carriers in all the classes of transportation under which collective 
action could be taken to curtail services, equipment, and facilities. All 
these things relate to transportation under joint rates or over through 
routes and, indeed, are within the term ‘“‘transportation’”’ as defined in 
the interstate commerce act.... 

Under paragraph (9) . . . not only would combinations of carriers 
participating in agreements for joint and concerted action be immunized 
from the anti-trust laws, but their bankers and financiers, manufac- 
turers of railroad or other carrier equipment, and powerful shippers, 
taking ‘‘joint or concerted action pursuant to and in conformity with’’ 
the carriers’ agreement, would be immunized from the anti-trust laws. 
By these adroit provisions . . . financial and powerful shipping inter- 
ests . . . could ally themselves with the dominant carrier associations 
to fix transportation rates and limit transportation services so as to 
stifle new competition and perpetuate monopoly. 

The bill would permit the reestablishment of old arrangements 
existing under the illicit ‘‘“Pullman monopoly”’ recently divested by the 
courts in an anti-trust suit brought by the government... . 

The bill . . . would delegate to the Commission authority to delegate 
to a private government powers to control every aspect of transporta- 
tion . . Powers greater than those exercised by the Commission 
MeGlt. . « « ; 

Paragraph (6), purporting to guarantee a party to the agreement 
the right of independent action, is devoid of such guaranty. ... The 
bill does not preserve independent action taken prior to the collective 
determination. . . . Coercion (other than by means of boycott, duress 
or intimidation) is at no time prohibited. Economic pressure, exercised 
by interlocking financial and industrial powers, is sufficient to coerce 
carrier management. ... 

Neither the Commission nor any other agency of the government 


would, under the bill, be given power to impose any penalty for past 
offenses. ... 


Treasury Unit's Traffic Manager 
Status in Government Described 


Principles of a bill to establish a Federal Traffic Bureau, 
which former Senator Wheeler introduced in the 79th Congress, 
would be effectuated without the enactment of this legislation 
and “at much less cost than would have been involved in that 
bill” by the central freight traffic branch of the Treasury De- 
partment’s Bureau of Federal Supply, the House avpropriations 
committee was advised in testimony presented before it by 
W. E. Hayghe, chief of the central freight traffic branch. 

Mr. Hayghe’s testimony appeared in the committee’s printed 
hearings on the Treasury Department appropriation bill for 
the fiscal year ending June 30, 1948. The Bureau of Federal 
Supply was known as the Treasury Procurement Division until 
January 1 of this year. 

After -a committee member had noted that $114,220 was 
requested for the central freight traffic branch, Mr. Hayghe 
said that increases for “central traffic service” were sought “to 
enable us to put into effect within the federal establishment .. . 
the system of freight-traffic control which has been operated 
successfully in industry for the past 25 years.” He said such 
a system had been put into partial operation through the Fed- 
eral Coordinating Service in 1921 “under Mr. Charles G. 
Dawes.” Since 1933, he added, the Procurement Division had 
attempted to supply as much of that service as it was possible 
to supply, “but it has only been a partial operation.” 


Traffic Manuals for U. S. Agencies 


He outlined the activities his branch proposed to undertake, 
as follows: 


First, we propose, by the preparation of manuals, guides and in- 
structions of various sorts, to keep everyone in government engaged 
in the shipping of public property informed about the practices to be 
followed and things to be done in order to take advantage of presently 
available services at the minimum cost. 

Those things involve the proper description of commodities in 
shipping, as an article described in one fashion on 2 bill of lading will 
cost sometimes twice as much to ship as if it were described in a dif- 
ferent manner in accordance with the classification and the proper 
Preparation of articles that we ship and the proper documentation; 
that is, in the issuance of bills of lading. 
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Beyond that we proposed to perform a continuing study of the 
requirements of federal agencies for transportation service by direct 
contact with administrative shipping personnel and by sampling bills 
of lading issued to cover actual shipments. 


Studies of Rate Changes 


Concurrently with that we propose to review all new and supple- 
mental tariff material to identify any changes in rates which give evi- 
dence of producing unreasonable or excessive charges on shipments of 
public property. If you remember, in the last Congress that was sub- 
ject to considerable criticism and I believe resulted in the introduction 
of a bill to establish a Federal Traffic Bureau. 

We believe in the principles stated in that proposed legislation, 
but we propose to put that into effect at much less cost than would 
have been involved in that bill. 

We intend to examine all carrier and shipper proposals to initiate, 
change, or cancel freight rates, ratings, and regulations to determine 
to what extent such proposals might affect the cost of shipping public 
property and take appropriate steps to prevent undue discrimination or 
unjust prejudice, on the one hand, and to extend to the federal agencies 


any benefits which might be made available to industry, on the other 
hand. 


Section 22 Rate Requests 


In many cases we propose to take action under section 22 of the 
interstate commerce act to obtain reasonable rates to cover special or 
unusual movements of public property in cases where the published 
base rates can be proven to be unreasonable or excessive but where the 
volume of the business or the nonrecurring nature of it would not 
justify publication by tariff. 

In the event of failure to obtain reasonable and justifiable rates by 
section 22 procedure, we will, of course, be prepared to file with the 


_ Interstate Commerce Commission or other regulatory bodies complaints 


best suited to the occasion. . . 


In conjunction with all this we propose to maintain a freight tariff 
file adequate to meet the requirements of all government agencies for 
rates on goods to serve whatever purpose they might require. 

We propose to maintain close liaison with the General Accounting 
Office and examine the results of practices and policies which we pro- 


pose to establish as a means of suggesting changes in those practices 
and policies as time goes on. 


Government’s Expense for Transport 


The committee was advised by another Treasury Depart- 
ment witness that for the fiscal year ending June 30, 1947, the 
expenditures of the federal government for transportation would 
total about $750,000,000, and that it was Mr. Hayghe’s hope to 
a savings “through this practice of central traffic manage- 
ment.” 

“Our past experience proves to us that we can do that, 
and I have a few samples of savings which have been effected,” 
said Mr. Hayghe. 

He then related that, by obtaining a section 22 quotation 
on magnesium ingots, after learning that “different rates” had 
been made available by the carriers to other shipping interests, 
his branch had obtained a refund of $500,000 for the govern- 
ment; that a special rate had been obtained on bauxite ore by 
which a saving of $312,000 under the published rates had been 
effected; and that there was now pending a claim of the govern- 
ment for refund on iron ingots exported in World War II 
from the Kaiser plant at Fontana, Calif., on which there were 
not published export rates except through Atlantic and Gulf 
ports. He said this case in its present state showed that the 
government would “undoubtedly” receive a refund of the money 
previously paid to the extent of $600,000. 


Bauxite Rate Proceeding 


With respect to bauxite ore rates, Mr. Hayghe said, there 
was still in progress “a rate case with the southwestern lines 
and the Southern Freight Association which, if successful, will 
produce additional savings of $787,000 under the presently pub- 


lished rates.” He explained the government’s position in that 
case as follows: 


There are no commodity freight rates presently in effect 
from Gulf ports; that is, the ports through which this bauxite 
will be imported, to the destination area concerned in Texas. 
We are simply asking the carriers to establish on imports to 
our Texas destination the same commodity rates that are pres- 
ently in effect from Arkansas producing points to the ports 
for export, a very reasonable request, and it will, if successful, 
produce an additional $787,000. 

Asked by Representative Canfield, of New Jersey, whether 
the General Accounting Office had a freight tariff division “at 
work on these matters,” Mr. Hayghe said it did not; that the 
G. A. O. performed purely an audit service to determine that 
the charges levied by the carriers did not exceed the published 
charges and did not undertake to determine whether or not the 
charges were reasonable, and that, though some executive 
agencies of the government had “operating groups” that prepare 
bills of lading to cover the actual movements of their freight, 
there were no groups outside of the Treasury Department, ex- 


cept those of the War and Navy Departments, to “make these 
rate studies.” 
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White Appoints Subcommittee 
on Insolvent Railroad Inquiry 


Chairman White, of the Senate interstate and foreign 
commerce committee, has announced appointment of a three- 
man subcommittee, headed by Senator Reed, of Kansas, to 
prepare a report based on information already available in the 
committee’s files on conditions surrounding the operation and 
handling of nominally insolvent railroads by trustees and re- 
ceivers through the period of receivership or trusteeship, pur- 
suant to provisions of S. Res. 65, the Reed resolution for in- 
vestigation of rail trusteeships and receiverships (see Traffic 
World, Jan. 25, p. 268). 

The Reed resolution proposed continuance of the inquiry 
made by a subcommittee of which he was chairman in the 79th 
Congress. Chairman White announced appointment of the new 
subcommittee after an executive session of the full committee. 
Members of the subcommittee, in addition to Senator Reed, 
are Senators Hawkes, of New Jersey, and Myers, of Pennsyl- 
vania. 


Progress of Federal-Aid Highway 
Program Viewed by House Unit 


Members of the roads subcommittee of the House commit- 
tee on public works, in a hearing in which several representa- 
tives of the American Association of State Highway Officials 
outlined highway construction work undertaken so far pur- 
suant to the federal-aid highway act of 1944, were told that 
the construction program was about 60 per cent behind sched- 
ule and that the lag was attributable partly to the President’s 
so-called “stop-work” order of 1945, affecting public works 
projects. 

The 1944 act provided a $500,000,000 a year of federal 
funds for a three-year period for highway improvements, to be 
matched by state contributions and allocated among the states 
according to a formula based 50 per cent on state population, 
25 per cent on area and 25 per cent on post roads within each 
state. 


A spokesman for the subcommittee on roads said that, 
although no specific legislation had been discussed in the hear- 
ing, there were indications the state highway officials would 
endorse H. R. 1874, introduced by Representative Cunningham, 
of Iowa, chairman of the subcommittee on roads, by which the 
three-year limitation prescribed in the 1944 act for use of the 
federal-aid money by the states would be extended to five 
years. 

Witnesses at the subcommittee hearing were: Hal Hale, 
executive secretary of the American Association of State High- 
way Officials; C. W. Phillips, of Tennessee, association pres- 
ident; Stanley Williams, of South Carolina, past president of 
the association; Spencer Miller, Jr., of New Jersey, regional 
president; Mike Hoffman, member of the Minnesota highway 
commission; R. H. Baldock, chief highway engineer, Oregon, 
and Commissioner MacDonald, of the Public Roads Adminis- 
tration. 


Federal Aid for County Roads 
Proposed by Sen. Stewart 


Senator Stewart, of Tennessee, has introduced S. 821, to 
authorize the Federal Works Administrator to cooperate with 
the states and their political subdivisions in construction of rural 
local roads, to establish within the Federal Works Agency a 
new constituent agency to be known as the Rural Local Roads 
Administration, and to authorize appropriation of $1,125,000,000 
of federal funds for use in a three-year period, at the rate of 
$375,000,000 a year, in carrying out the road building program 
contemplated by the bill. 

The bill defines “rural local, roads” as “all roads (except 
roads located on federal-aid or state highway systems or within 
corporations of five thousand or more inhabitants) which are 
and normally have been the jurisdictional responsibility of 
county or local governments... .” 

Federal funds proposed to be made available for construc- 
tion of such roads would be apportioned among the states, under 
terms of the bill, “in accordance with the provisions of the fed- 
eral highway act of 1921, as amended and supplemented.” The 
amount provided for each state would be apportioned among its 
counties on the following basis: 50 per cent in the ratio the 
mileage of roads used for rural mail delivery, star routes or 
school bus service in each county bore to the total mileage of 
such roads in the state; 30 per cent in the ratio of county popu- 
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lation to total state population, and 20 per cent in the ratio of 
county area to state area. The federal share of project costs 
would be 75 per cent, plus an additional percentage in states in 
which federal public lands or Indian lands exceeded 5 per cent 
of the area of each such state. 


STANDARD TIME LEGISLATION 


Representative Price, of Florida, has introduced H. R, 
2414, to require that all interstate commerce be operated on 
standard time and to repeal all laws and parts of laws in con- 
flict with that requirement. 


SHIP OPERATIONS IN ALASKAN TRADE 


President Truman has signed H. J. Res. 122, as amended, 
authorizing the Maritime Commission to make arrangements 
with qualified American citizen operators for operation of ships 
in the Alaskan trade, until July 1, 1948, as provided in the 
resolution. 


Navigation-Law Waiver Extension 
Bill Reported to House 


With the explanation that it was recommending passage 
of this resolution “with extreme reluctance” and only because 
it believed. the facts before it required such action, the House 
committee on merchant marine and fisheries reported H. J. 
Res. 76, to extend until April 1, 1948, the authority of the 
commandant of the U. S. Coast Guard to waive compliance 
with the navigation and vessel inspection laws “in such manner 
and upon such terms as may be deemed necessary by him in 
the orderly reconversion of the merchant marine from wartime 
to peacetime operations.” The committee observed that the 
existing authority for such waivers was contained in title V 
of the second war powers act, which. would expire March 31. 

The committee said that, prior to the war, a substantial 
body of legislation had been enacted by which American ship 
operators were required to maintain “the highest safety stand- 
ards of any merchant marine in the world.” Among the more 
important requirements, it said, were those for fireproofing and 
sprinkler systems, provisions for compartmentation and sub- 
division of vessels to insure watertight integrity in the event 
of collision, provisions for the number and type of lifeboats and 
other lifesaving equipment, and requirements as to the qualifi- 
cations of members of the crew. Because of wartime exigencies 
and shortages, it added, it has been necessary in the war years 
to waive most of these safety standards, so as to enable cargo 
ships to carry passengers, so that ships could carry more pas- 
sengers than the number for which they were designed and 
equipped, and so as to ease various other safety standard 
restrictions. 


“We now are operating more ships than were operated 
under the American flag prior to the war, but very few of the 
passenger ships which we are now operating satisfy our prewar 
safety standards,” the committee said. “In almost all cases it 
would require many months of reconversion and restoration 
to bring these vessels into accord with the regulations required 
by law prior to the war. With the exception of the America, 
probably the safest ship afloat, and a few ships operated in 
the South American trades, practically no American ship now 
used to carry passengers complies with the safety standards 
prescribed by existing statute and regulations. All of the other 
ships operated by American operators and carrying passengers 
are able to do so only because of waivers granted by the Coast 
Guard. Should these waivers be withdrawn .. . these ships 
would be required to cease operations on March 31, 1947. ... 

“Representatives of the privately owned American met- 
chant marine have assured the committee that within a period 
of one year sufficient American ships will have been converted 
to make it unnecessary for private operators to request 0 
require waivers. .. . At the present time there are approxi- 
mately 42,000 United States citizens and their immediate rela- 
tives who were stranded in Europe during the war and who can 
probably not all be repatriated until about July, 1948. About 
15,000 to 20,000 additional American citizens are required t0 
travel abroad during the coming year on business related t0 
the national interest. . . . There are an estimated 800.000 to 
1,000,000 displaced persons in the American, British and French 
zones of occupation in Europe who must be resettled. . . . It will 
be completely impossible to move this number of people aboard 
passenger ships which comply with our safety standards. Such 
ships are just not available... .” 

The committee also reported H. R. 1240, continuing until 
December 31 the authority for suspension of navigation and 
vessel inspection laws operated by the War Department on 
request of the Secretary of War to the head of each agency 
responsible for administration of such laws. It said the War 
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Department was presently required, and would be required for 
some time to come, to engage in troop and personnel move- 
ments considerably in excess of capacity of available War 
Department public vessels. 


“Unwarranted” Rail Job Benefits 
Hit in Transport Bill Hearing 


Representative Howell, of Illinois, speaking in support of 
his bill, H. R. 2310, to repeal those provisions of the so-called 
Crosser act of 1946 under which railroad employes would receive 
non-occupational accident, sickness and maternity benefits (see 
Traffic World, March 8, p. 748), in a House interstate commerce 
committee hearing for the authors of bills pending before it, 
said that there was no justification for placing railroad em- 
ployes in a special class by giving them benefits no other class 
of employes received under the federal social security program. 


The type of protection against which his bill was aimed, 
he explained, had always been provided by insurance institu- 
tions. He said the public was concerned about the financial 
impact on the nation’s economy that might result in event of 
extension of such benefits to all classes of employes, with the 
public footing the bill. Under the Crosser act in its present 
form, he said, a woman who had left railroad employment and 
who bore a child two and one-half years after the date of 
separation from such employment would be entitled to ma- 
ternity benefits provided by the act. He said his bill was 
supported by about 400 insurance companies writing accident 
and health insurance, and by railroad workers. He averred that 
the Crosser act certainly embarked the federal government in a 
new field of social security that was preferential of one group 
of employes. 

Representative Norrell, of Arkansas, in testimony in sup- 
port of his bill, H. R. 2365, to require Civil Aeronautics Board 
authorization of airline service to cities on the making of ade- 
quately supported applications by cities, said that a $2,000,000 
air port had been built at Hot Springs, Ark., after the floating 
of a bond issue by the city, largely because a large military 
hospital had been established in that vicinity. Planes of a large 
airline now flew over the city but did not stop there, and none 
could stop until a controversy pending before the C. A. B. 
between it and another airline over the right to stop at Hot 
Springs had been resolved, he stated. He explained that under 
present law the city could not itself apply for an airline stop 
at its airport. 

“We're tired of waiting,” said Mr. Norrell. “We think 
that we ought to have something to say about when air service 
to our city should be instituted.” 

Representative Price, of Florida, in discussion of H. R. 
2414, a bill he had introduced to provide for operation of all 
interstate commerce on standard time, said that the bill was 
introduced at the request of a radio station operator in Florida 
who objected to the changing of time of summer radio programs 
because of decisions of radio networks’ headquarters in New 
York City to adjust their schedules to the daylight savings time 
schedule adopted by New York City. Mr. Price said he under- 


stood that all trains and planes adhered to standard time 
schedules. 


Employes Organize for Repeal 


A resolution calling for repeal in their entirety of the 
Crosser amendments to the railroad retirement act, and favor- 
ing H. R. 2169, introduced by Representative Gillette to repeal 
the so-called Crosser act of July 31, 1946, was adopted by the 
Railroad Employes Pension Protective Committee of the Chi- 
cago area, at a meeting held the evening of March 11. 

The Chicago area committee, recently formed to reprecent 
employes of 34 railroads, and of the Central Freight Associa- 
tion, Railway Express Agency, Eastern Trunk Association, and 
the Western Weighing and Inspection Bureau, is headed by 


Thomas Stock, rate analyst of the Rock Island Railway. Other 
officers are: 


Vice-president, A. R. Marino, solicitation department, Grand Trunk 

ilway; secretary, J. Marinchesk, Alton Railroad; assistant secre- 
tary, L. J. Berger, Baltimore & Ohio Railroad, and treasurer, Walter 
Schreader, freight traffic department, Illinois Central Railroad. 


_Mr. Stack announced that the committee had already filed 
petitions bearing signatures of 41,938 railroad employes with 
inois Congressional representatives, calling for repeal of the 
Osser amendments. 
_ The committee at its March 11 meeting adopted a_resolu- 
tion favoring a series of amendments to the railroad retirement 
bill “for the benefit of railroad employes and adequate pro- 
tection to this group,” among them the following: 


Pensions to be paid to railroad employes, both male and female, 
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when they have reached the age of 60 years with 30 years of service, 
retirement not to be compulsory. 

Pensions to be paid after 20 years’ railroad service if and when 
totally and permanently disabled. 


Pensions to be revised, where inadequate, with minimum pensions 
of $3.00 for each year of service. 

Opposition to sick and maternity benefits. 

In case employe dies before reaching retirement age, his bene- 
ficiary to receive all he has paid into the fund, in the form of a lump 
sum benefit. 


If employe should die while on pension, his widow to receive 75 
per cent of her husband’s pension, provided she does not remarry and 
has attained the age of 60 years. 


No reduction to be made from any pension on account of retired 
employe or his widow having other income or pension. 


The resolution demanded that the retirement law be 
changed only after a referendum or public hearing or both, in 
which employes may express their views, and that all costs of 
administration of the retirement board be borne by the federal 
government, as is the case with social security. The committee 
further demanded that Congress provide for a pension protec- 
tive association of national scope, with representatives to be 
appointed from rank and file railroad workers, and neither 
union leadership nor management nor railroad retirement board 
having a voice in such appointments, empowered to call a yearly 
convention of rail employes to discuss pension matters and 
draft legislation. Another demand proposed that Congress “re- 
strict duties of members and employes of the Railroad Retire- 
ment Board to an administrative nature, and not propagandists 
for any selected group.” ; 

The resolution closed with the suggestion that Congress 
give consideration to a proposal to transfer from the railroad 
unemployment insurance fund (there is now $800,000,000 in 
that fund) to the railroad retirement fund such amounts as 
may be necessary to defray any increased costs by virtue of 
the above recommended provisions, over the 3% per cent con- 
tribution from employes. 

The committee, which is striving to coordinate suggestions 
of rail employes throughout the country for changing the rail- 
road retirement act, plans to submit its proposals immediately 
to Congress for incorporation in new legislation. 

200,000 Sign on Coast 

Over 200,000 employes of 37 railroads on the west coast 
have signed petitions to Congress calling for repeal of the 
Crosser bill, according to Edouard E. Escalle, Southern Pacific 
Lines, San Francisco, Calif., who has taken the lead in that 
part of the country in opposing the Crosser amendments. Mr. 
Escalle has stated that “the union leaders of the Big Four 
(operating brotherhoods) were primarily responsible for the 
passage of the Crosser bill, and the strongest opposition to my 
endeavors for the repeal of these amendments comes from 
members of the Brotherhood of Locomotive Firemen and En- 
ginemen. It is the consensus that union leaders should not 
have arbitrarily sponsored such drastic legislation, but that all 
workers should have been allowed to vote on it.” 

Mr. Escalle said that the main objection to the Crosser bill 
is that “workers in other industries pay one per cent under 
social security as compared with an eventual tax of 6% per 
cent by railroad employes on salaries up to $300; yet under 
social security the maximum pension is approximately two- 
thirds of that under the railroad retirement act.” 

Beverly S. Nininger, heading a committee for employe- 
petitioners in the traffic department of the Norfolk & Western 
Railway, at Roanoke, Va., opposes the Crosser bill on several 
grounds, asserting that “it will take a payroll tax of 18 per cent 
to pay for the benefits provided by the Crosser act. Thousands 
of rail employes will pay millions of dollars for benefit to some- 
body else, receiving little or nothing in return. 

“Rail employes,” said Mr. Nininger, “today are being taxed 
to feather the nest of this year’s annuitants and beneficiaries. 
When today’s workers arrive at retirement age or become dis- 
abled, Congress may have lowered, raised or wiped out the 
benefits altogether.” 


Conflict Among Rail Employes 


Whereas both operating and non-operating rail employes 
have joined on the west coast to oppose the Crosser bill, the 
Chicago area committee has received the bulk of its support 
from clerical workers. Mr. Stack said his committee expects 
to obtain the signatures of 100,000 railroad workers in Chicago. 
He said he had been informed that 75,000 employes of the 
Pennsylvania Railroad had joined in petitioning Congress to 
throw out the Crosser amendments. 

Opposition among railroad employes to the Crosser amend- 
ments crystallized after January 1, 1947, when deduction from 
pay checks were raised to 5% per cent to support the railroad 
retirement plan. Until January few employes realized the 
burden the Croser bill placed on them, said Mr. Stack. 

A member of Mr. Stack’s committee pointed out that he 
pays 4% per cent more monthly than does a worker covered 
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by social security, and that for such an amount he could obtain 
a $5,000 twenty-year endowment life insurance policy, and 
designate whomever he pleased as beneficiary; if killed in an 
accident, the beneficiary would receive $10,000, he said. “And 
I’m no spring chicken,” added this 45-year-old Rock Island 
clerical employe. 

Though the railroad operators, for their own reasons, are 
opposing the Crosser bill, which adds an estimated $85,000,000 
annually to railroad costs, the nationwide movement of railroad 
employes to amend the Crosser bill appears to have no connec- 
tion with the efforts of the operators. Employe committees, 
such as that headed by Mr. Stack in Chicago, aim not only to 
repeal the Crosser bill but to secure amendments to the rail 
retirement bill which would increase the benefits now available 
to rail employes. 

There appears to be a division between operating and non- 
operating employes as to the merits of the Crosser bill, with 
the latter overwhelmingly in favor of removing the Crosser 
amendments. 

The fight over the Crosser amendments is actually becom- 
ing a fight between the ranks of the various railroad unions 
and the officers of those unions. Mr. Stack, together with hun- 
dreds of supporters of the Chicago committee, ar emembers of 
the Brotherhood of Railway Clerks, Lodge 964, which recently 
adopted by overwhelming vote a motion asking national officials 
for permission to conduct a referendum on the Crosser bill. 
The majority of those nationally who are seeking repeal of the 
Crosser bill are union members. 

Top union officjals insist that the Crosser bill is a good 
thing for railroad employes. Proviso Lodge 1270 of the Chicago 
& North Western Railway in Chicago is scheduled to lose its 
charter in May at a convention of the Brotherhood of Railway 
Clerks, as a result of “‘anti-Crosser” activity. 


Brotherhoods Defend Amendments 


To the clamor from the ranks for tossing out the Crosser 
amendments, the railroad union leaders, through their weekly 
newspaper, “Labor,” contribute an assertion that the railroad 
retirement system costs more than social security because it 
is worth more. They state that the average annuity paid to 
employes retired under social security, up through December 
31, 1946, was $24 a month for men, and $19 for women. The 
railroad retirement average was $66.90 for annuitants, and 
$57.88 for the “pensioners” taken over from the railroads’ pri- 
vate pension systems, they say. 

Several railroad employes in Chicago report that sentiment 
is growing among their ranks to be placed under social security. 


O. D. T. Head Calls Freight 
Car Production Meetings 


In a further effort to increase the freight car supply of the 
nation’s railroads and in compliance with a suggestion of Sen- 
ator Reed’s committee, O. D. T. Director Johnson announced 
March 10 that he was calling a group of representatives of the 
railroads, car lines, and car builders to meet in Washington on 
March 14 for the purpose of developing an aggressive produc- 
tion program for the building of new freight cars on a min- 
imum monthly schedule of 10,000 cars. 

Director Johnson said he had also invited representatives 
of specialties and component manufacturers to meet with him 
on March 13 for the purpose of surveying the field as to the 
availability of meeting the minimum 10,000 cars a month pro- 
duction schedule in addition to the requirements necessary for 
a freight car repair program. He continued: 


H. B. Spencer, president, Fruit Growers Express Co., represents 
the private car lines; G. Metzman, president, New York Central System; 
P, J. Neff, chief executive officer, Missouri Pacific Lines and Ernest E. 
Norris, president, Southern Railway System, represent the railroads and 
Edwin Hodge, Jr., president, Greenville Steel Car Co.; Champ Carry, 
president, Pullman Standard Car Manufacturing Co.; and F. A. Steven- 
son, president, American Car & Foundry Co. represent the car manu- 
facturers. 

The following representatives of the specialties and component pro- 
ducers are: James Suttie, vice-president, American Steel Foundries; 
S. H. Conwell, vice-president, Standard Railway Equipment Co.; E. E. 
Robbins, vice-president, Youngstown Steel Door Co.; C. N. Stoner, 
executive vice-president, Association of Manufacturers of Chilled Car 
Wheels; A. N. Williams, president, Westinghouse Airbrake Co.; and 
H. A. Brooks, manager of sales, W. H. Miner Company. 

The representatives of the various groups will be asked to select a 
task committee to work and advise O. D. T. in maintaining a proper 
flow of steel in each plant, including the specialties components, advis- 
ing the railroad car builders and component manufacturers of available 
steel items that they are unable to locate and assist in overcoming any 
bottlenecks that may develop. 


{People’s Demand” Will Ease Shortage 


Director Johnson, of the Office of Defense Transportation, 
believes that the freight car shortage will be met if the 
American people demand that freight cars be built to relieve 
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that shortage. He believes the needed cars can be built—that 
a nation that produced the volume of goods and materials 
as did the United States in the period of World War II can 
build the needed freight cars—if the people demand that they 
be built and built speedily. Unless the people are aroused 
to the transportation situation that confronts the nation, how- 
ever, and make such a demand, he is doubtful that enough cars 
will be provided soon enough. 

These views, among others, were expressed by the director 
in remarks before the supper meeting of the second annual 
Rail Transportation Institute of The American University, 
Washington, D. C., March 5. 

Director Johnson revealed that he was not optimistic that 
the promise of 10,000 cars a month growing out of the confer- 
ences held under the auspices of Senator Reed, of the Senate 
interstate commerce committee, would be fulfilled, in apprais- 
ing the situation as it existed. A great deal of scrap was 
needed, he said, and told of conversations he had had with 
steel producers and army and other government Officials to 
bring about an increase in the scrap supply. It was admitted, 
said he, that the government had scrap all around the world 
that he said could be brought back to the United States in 
ships that otherwise were returning to the U. S. in ballast, 
The situation seemed to be, as he outlined it, that somebody 
really had to do something to get the scrap moving to the 
steel mills—moving from wherever it was in the United States 
or abroad. He had a promise that something would be done 
but he indicated he was waiting to see what would be done 
about it. 

In 1913, before World War I, said Director Johnson, the 
car builders were turning out new cars at the rate of 16,000 
a month—and he contrasted that with the few thousands of 
cars now being turned out each month. 

A nation that had such car building capacity in 1913 and 
that had done what it had done in producing for World War II, 
he indicated, surely could build the cars that were needed 
now if there was a will that they should be built. 


Truck Trailers Available to 
Relieve Car Shortage—Glick 


Julius L. Glick, president, Truck-Trailer Manufacturers 
Association, March 11 suggested that shippers consider the 
possibilities of utilizing highway freight trailers to overcome 
the worst delays due to the box car shortage. 

“It has been estimated that a single tractor semi-trailer 
rig on relatively short hauls can do the work of five boxcars,” 
Mr. Glick said. “This is because the highway vehicle has 
greater flexibility and quicker turn-around time. A sizable 
number of wise shippers who operate commercial vehicle fleets 
use two or three trailers per tractor, thus enabling them to 
spot one trailer for loading and one for unloading while the 
power unit is at work pulling a third vehicle. For-hire fleet 
operators, of course, long have known the advantages of trailer 
use. 

“Few people realize that the truck-trailer inventory pic- 
ture is better than the general automotive inventory situation 
and that anyone desiring to obtain a railer probably could get 
one, or more, from today’s stocks on hand. Our industry in- 
ventory is not yet back to prewar volume, but we are rapidly 
approaching that level and many manufacturers have been 
pare er some trailers for inventory since as long ago as last 

tober.” 


Rep. Case Asks for “Emergency 
Action” on Transport of Corn 


Representative Case, of South Dakota, in a letter to Presi- 
dent Truman, said that between 100 million and 200 million 
bushels of grain threatened to spoil in the central west “unless 
emergency action is taken to provide cars and move the grain 
within the next 30 to 45 days.” 

“With the importance that grain occupies in the relief 
program for Europe,” he wrote, “it seems to me that emer- 
gency action should be taken. . . . Members of Congress from 
these states have been trying to get action through appeals 
to various agencies, but without too much result... . ; 

“Senator Reed’s committee has obtained cars for moving 
wheat from Kansas, but similar relief has not been provided 
for the soft corn areas farther north. I have sought to get 
action by legislation which would permit the I. C. C. to increase 
rental rates on cars belonging to western lines held by eastern 
lines. That approach, however, will take time. 

‘I am advised that instant action can be taken if the 
I. C. C. declares an emergency and orders the cars made avail- 
able. You are better able to judge, however, as to whether oF 
not there is an urgency in saving 100 million bushels of corn 
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and what the effect will be on the prices of other grains needed 
for relief should the corn be lost. 

“T felt it my duty to put this matter before you for your 
determination of the urgency of the situation and the taking 
of emergency action if you find it warranted.” 





Effect of Canada Car Shortage 
on Newsprint Supply Viewed 


- R. M. Fowler, president of the Newsprint Association of 
Canada and of the Canadian Pulp and Paper Association, Mon- 
treal, told a subcommittee of the Senate’s special committee to 
study problems of small American business, at a subcommittee 
hearing in Washington, March 11, that a box car shortage that 
Canada was experiencing, “in common with the United States,” 
was accentuated by maldistribution. 

“For the newsprint movement,” he said, “box cars are 
required, and while there are many American coal and refrig- 
erator cars in Canada there is a heavy adverse balance of box 
cars against Canada. It is reported that on February 28 the 
ag balance of box cars was 8,409. On February 22 it was 
8,392. 

“In the week of February 10... the Canadian govern- 
ment, believing that food was more important than newsprint 
or other commodities, ordered that all box cars be routed to 
western Canada for the transport of grain. When it became 
apparent that the order would result in widespread closing of 
Canadian mills, it was modified by other priorities which have 
grown in number and volume. 

“Only one newsprint mill was forced to suspend operations 
for about two days for lack of cars, but .. . for many the 
supply of cars is still on a ‘hand-to-mouth’ basis. Recent snow 
storms will tend to make more difficult a situation that was 
already serious. The box car situation will likely remain seri- 
ous for months. Utmost caution in the use of present newsprint 
stocks seems desirable.” 


New England Advisory Board 
To Discuss Car Shortage 


“Some 455 empty freight cars are (on government orders) 
sent out of New England every day (and are) ruining the ef- 
forts of our New England railroads to give us at least the best 
possible service under present day car shortage conditions,” 
W. H. Day, general chairman of the New England Shippers Ad- 
visory Board, stated in his call for the March 20 meeting of 
the board at the Copley-Plaza, Boston. 

R. L. Bowditch, president of C. H. Sprague & Sons, will be 
the speaker at a luncheon in the Hotel Statler. All members 
and visitors have been invited to attend the annual athletic 
night of the Traffic Club of New England, at 6:30 p.m. March 20. 

The board will hear a report on national transportation 
conditions by W. C. Kendall, chairman of the car service divi- 
sion, Association of American Railroads. A. P. Little, general 
traffic manager, Dennison Manufacturing Co., Framingham, 
Mass., will report on the annual meeting of the National Asso- 
ciation of Shippers Advisory Boards. L. M. Ross will give the 
district manager’s report. 

_ Mr. Day, in urging every New England shipper and re- 
ceiver to be present at the March 20 meeting to protest the 
present car shortage conditions, stated that “it may be efficiency 
to move some 13,000 empty box cars hundreds of miles each 
month when the majority of them could be sent out loaded, but 
it seems to your board officials that the ‘efficiency’ should at 
least be discussed. And the results of our discussion should be 
made known to our Senators and Representatives so that they 
may act in Washington.” 

Scores of New England factories face closing, curtailment 
of employment and other difficulties which could be eliminated 
if “we had a few more cars to load,” wrote Wr. Day, adding: 


New England shippers and receivers (and our railroads, too) have 
done more than their part in keeping cars moving. But when we see 


cars which, with only a slight delay, could be loaded with New England 
g00ds and still get back—we wonder. 


Factories Closing Down 


In a brief pamphlet accompanying the call to the board 
meeting, Mr. Day related various incidents underlining the 


a car shortage in New England, among them the fol- 
wing: 


The Esmond Mills, Esmond, R. I., requires 20 box cars weekly to 
take care of its output of woolen blankets. During a recent week it 
was able to obtain only 11 cars or 55 per cent of its requirements. 
Unless means can be devised to increase this concern’s car supply, it 
will be nececsary to substantially curtail production. . . 
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As indicative of how hard the Boston & Maine Railroad has been 
hit, as recently as February 22 it was obliged to cancel the scheduled 
unloading of a ship at Pier 48, containing 800 tons of South American 
cargo, on account of its inability to accumulate sufficient box cars to 
clear the pier of freight on hand prior to its arrival. On February 25, 
another ship with 913 tons of South African wool and asbestos was 
refused berthing space at Pier 50 for the same reason. ... 

Recently the S. D. Warren Co. at Cumberland Mills, Me., was 
obliged to temporarily close its mill and lay off some 2,000 employes, 
due to its inability to acquire a sufficient supply of such basic mate- 
rials as woodpulp and soda ash... . 

On the Maine Central Railroad the Keyes Fibre Co. at Waterville, 
Me., reports that during the six-day period January 20 to 25, it or- 
dered 43 box cars for loading and received 19 or 44 per cent... . The 
St. Regis Paper Co. at West Stewartstown, N. H., has been able to 
obtain but 35 per cent of the cars necessary to take care of its season- 
able movement of pulpwood. 

The Bangor & Aroostook Railroad, which is generally conceded to 
own an ample supply of box cars to meet the requirements of shippers, 
reached the point early in January where the percentage of ownership 
of box cars on line was 30.9 per cent. 


Mr. Day wrote that the examples above could be multi- 
plied many times. “What is really needed is not more laws but 
more box cars,” he concluded. “Prompt consideration should be 
given as to whether the public interest would be better served 
if such Commission service orders as require New England’s 
railroads to daily furnish designated connecting lines prescribed 
quotas of empty box cars, were so modified as to permit the 
placement of available loads in such cars, when destined to 
points in the west. ... A counter proposal, equally worthy of 
serious consideration, is such reduction of the prescribed daily 
quotas of empty box cars that New England’s principal rail- 
roads are required to fill, as will enable them to better meet the 
shipping requirements of the industries they serve.” 


MID-WEST BOARD CAR QUESTIONNAIRE 


In preparation for the Commission’s investigation of the 
general car supply covering all types of railroad equipment, 
scheduled to start in Washington, March 18, in the case dock- 
eted as No. 29669, the Mid-West Shippers Advisory Board has 
sent questionnaires to members, asking that they be returned 
to the general board secretary, Harold T. Reed, between March 
15 and 20. . 

The questionnaires cover the priod from March 1 to 15, 
providing for a daily check of car orders, supplies, and short- 
ages, and effects of the car supply on each company. 

“At the hearing referred to, every section of the country 
will be heard,” stated Clayton F. Devine, general chairman, and 
traffic director of the Silica Sand Traffic Association of Illinois, 
in a letter to board members. ‘We want to tell our story as to 
how the car situation has hurt industry in our board territory. 
All of us are being hurt daily and from the present outlook 
there is not much relief in sight, although some promises have 
been made for additional equipment.” 

He asked that questionnaires be returned to Mr. Reed at 
the board office, 59 East Van Buren street, Chicago. 


FEBRUARY FREIGHT CAR ORDERS 


Domestic freight car orders in February rose sharply to a 
total of 13,727, as compared with 9,905 in January and with 
an average of 5,764 per month during 1946, S. M. Felton, presi- 
dent of the American Railway Car Institute, announced. Of 
the total car orders placed in February, 12,292 went to the rail- 
way car building industry and 1,435 are to be built in railway 
shops. 

" Casibtibiical shortage of materials cut deliveries to 2,293 cars 
for the month, compared with 2,982 cars in January and a 
monthly average during 1946 of 3,496. The backlog of unfilled 
orders stood at 86,029 cars on March 1, as compared with 40,918 
a year ago. 

“The bottleneck continues to be material shortages, pri- 
marily steel,” said Mr. Felton. “Recently, however, at meet- 
ings in Washington the steel industry has agreed to provide 
steel for 10,000 freight cars monthly which would refiect itself 
in an increased rate of car building late this spring. All present 
indications are that February production should be the turning 
point and that from here on, assuming greater abundance of 
materials, progress will be made toward the 10,000-car monthly 
goal which has been generally accepted as the basic national 
need.” 


ADVENTURES OF A BOX CAR 


Study of the movements of one box car over a period of 
four and one-half years showed that it had passed through the 
hands of 83 different railroads, some of these roads having had 
the car as many as ten times, according to the Union Pacific 
Railroad. This one car, No. 193346, in the period studied, 
actually changed hands from one railroad to another 221 times, 
averaging a change every 7% days. Judging from the inter- 
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change reports, Union Pacific believes the car has been in 
every state at least once, in several Canadian provinces, and 
in every major city of the United States. Car No. 193346 was 
chosen for study since it represented a perfect “average” 
among rolling stock, being neither old or new, neither the best 
nor the worst. Research on the car was conducted largely by 
means of the per diem records which railroad accounting de- 
partments keep to figure the daily car rental due one another. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 2,941 
freight cars and an average daily shortage of 36,183 freight 
cars for the week ended March 1, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 60; flat, 51; gondola, 30; hopper, 58; and miscellaneous 
cars, 2,742. 

The shortage was made up as follows: Plain box, 24,671; 
auto box, 104; flat, 138; gondola, 4,613; hopper, 6,067; and mis- 
cellaneous cars, 590. 


Revenue Freight Loading 


Revenue freight loading the week ended March 8 totaled 
805,789 cars, according to the Association of American Rail- 
roads. This was 5.2 per cent below the preceding week; 2.5 
per cent above the corresponding week last year, and 5 per 
cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 51,325, 5,588 below preceding 
week and 4,165 above corresponding 1946 week. 

Livestock, 13,190 cars, 76 below preceding week and 2,029 
below corresponding 1946 week. 

Coal, 180,463 cars, 4,605 below preceding week and 7,256 
below corresponding 1946 week. 

Coke, 14,362 cars, 122 below preceding week and 1,323 
above corresponding 1946 week. 

Forest products, 47,115 cars, 5,743 below preceding week 
and 5,080 above corresponding 1946 week. 

Ore, 13,011 cars, 98 above preceding week and 3,192 above 
corresponding 1946 week. 

Merchandise, 1. c. 1., 121,534 cars, 2,459 below preceding 
week and 222 below corresponding 1946 week. 

Miscellaneous, 364,789 cars, 25,747 below preceding week 
and 15,327 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 1945 
Four Weeks of January................ 3,168,397 2,883,863 3,003,655 
Four Weeks of February................ 3,179,198 2,866,876 3,052,487 
Wee Or Wemven Be eee eee 850,031 782,397 785,736 
Total «ot bb ele hg le eae 6,533,136 6,841,878 


Carload Traffic Flow, Earnings 
Discussed by I. C. C. Bureau 


In its monthly comment on transportation statistics dated 
March 11 (not considered or adopted by the Commission), the 
Bureau of Transport Economics and Statistics of the Com- 
mission reviews railway income and balance sheet items and, 
among other things, has something to say on estimated car- 
load traffic flow. 

In its discussion of railroad earnings, the bureau says that 
for the year 1946, Class I line-haul steam railways reported a 
total net income of $288.5 million which it said was the 
smallest net since 1940, “despite the fact that carriers included 
in their 1946 accounts federal income tax credits amounting 
to $170.5 million or the equivalent of nearly 60 per cent of 
their reported net.” Based on their monthly returns for 1946, 
continued the bureau, 35 roads reported net deficits aggregat- 
ing $65.2 million, while 90 roads reported net incomes totaling 
$353.7 million. 


Carload Traffic Flow 


In explanation of tables in that part of the comment deal- 
ing with carload traffic flow, the bureau, under the heading, 
“Estimated Carload Traffic Flow—November, 1946,” said: 


Table 1 below shows by origin territories the carloads and tons 
terminated in each of the five principal rate territories for the month 
of November, 1946, together with the revenue involved. This and the 
following three tables present certain preliminary and simple analyses 
based upon a small sample of audited carload waybills being systemati- 
cally collected with some additional rate information from all class I 
steam railways beginning with November, 1946. The rate territories 
referred to are fhose generally used by the Commission, with due re- 
gard for the direction of movement to and from ‘‘border regions and 
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points.’’ The figures as shown in this sample have been expanded to 
express the total movement of the 2,909,470 cars terminated in that 
month as reported in the Commission’s freight commodity statistics. As 
indicated in Table 1, slightly less than half of the carloads terminated 
in November were originated in Official territory, the Western Trunk 
Line area ranking next. Official territory originations accounted for 
something over half of the total’ carload tonnage and appreciably less 
than half (45 per cent) of the total revenues (not all of which accrued 
to roads in that territory). 

Table 2 shows that in each territory more than 70 per cent of the 
carloads and more than three-quarters of the tonnage terminated was 
intraterritorial traffic. The distribution of intraterritorial cars and 
tonnage on an originated basis differs somewhat in each territory from 
that on a terminated basis. 

Another matter of current interest is the relative importance of class 
rate traffic, which is shown in percentage form in terms of carloads, 
carload tonnage, and carload revenue in Table 3. It is estimated that 
for all territories the class rate traffic in November amounted to 5.8 
per cent of the carloads, 3.1 per cent of the carload tonnage, and 7.7 
per cent of the carload revenue. This table shows that of Official intra- 
territorial traffic 7.3 per cent of the carloads, 3.5 per cent of the car- 
load tonnage, and 9.9 per cent of the carload revenue were accounted 
for by movements on class rates. On the other hand, of the total traffic 
moving from Official to Western Trunk Line territory, 26.7 per cent of 
the carloads and 17.2 per cent of the carload tonnage moved on class 
rates, this class rate traffic representing 31.0 per cent of the total car- 
load revenue from that interterritorial movement. These percentages 
may be applied directly to the corresponding figures in Table 1 to obtain 
the approximate volume of class rate traffic in carloads, tons, and 
revenues for the month of November, 1946, 

The fourth table shows the territorial movement of box cars used 
for the carload traffic which was terminated in November, 1946. The box 
car terminations in that month are estimated to have aggregated 
1,184,000 cars, of which a little less than half represented terminations 
in Official territory. Of the 553,000 cars terminated in Official territory, 
445,500, or approximately 80.6 per cent, represented intraterritorial: 
movements in that territory, and of the 222,000 box cars terminated in 
Western Trunk Line territory in the same month, 171,000, or 77.0 per 
cent, were intraterritorial movements. 


Rail Fuel Purchases 


The bureau noted in considering purchases of railway fuel 
that the tonnage of coal purchased f. o. b. mines increased 
only 2.8 per cent in 1946 over 1941 (substantially a prewar 
year), but the quantities of fuel oil, electric current, and 
diesel fuel purchased were up 21.9, 19.1, and 361.7 per cent, 
respectively. 

Railway Express Agency 


Commenting on operations of the Railway Express Agency 
for 1946, the bureau said: 


The total ‘‘charges for transportation’’ made by the Railway Ex- 
press Agency for the year ended December 31, 1946, amounted to 
$427,340,719 as compared with $437,139,002 in 1945 or a decrease of 2.2 
per cent. Additional revenue from operations other than transportation 
totaled $5,704,027 or 30.7 per cent more than in 1945. Total operating 
expenses for 1946 were $305,483,257, an increase of 14.4 per cent. 


The operating expenses referred to above do not include the cost 
of moving express traffic by railroads and other carriers over whose 
lines the Express Agency operates. The Agency pays for the transporta- 
tion it receives by turning over its net receipts to the carriers handling 
the traffic on the basis of a standard agreement and other contracts. 
These payments referred to as ‘‘express privileges’’ in the agency’s 
accounts amounted to $106,814,382 for the year 1946 as compared with 
$157,074,918 in 1945 or a decrease of 32.0 per cent. For the year 1946 the 
express revenues of class I steam railways were $92.7 millions as com- 
pared with $144.0 million in 1945 or a decrease of 35.6 per cent. 


Railway Express taxes, which consist principally of payroll taxes 
for employee retirement and unemployment insurance, increased from 
$16,723,708 in 1945 to $19,840,917 in 1946 or 18.6 per cent. 


Miles of line covered by the Agency’s operations as of December 
31, 1946, were 195,120 for steam railway and 99,256 for other lines. 


Agricultural Loadings 


Estimates of car requirements for loading grain and grain products 
in March, made by the Production and Marketing Administration of the 
Department of Agriculture, average 53,450 cars per week, or 3,000 cars 
higher than the February average, but almost 3,500 cars under actual 
loadings for the week ended March 1, 1947. The estimate for March is 
13.0 per cent higher than loadings in March 1946. Requirements for 
April and May, at weekly levels of 50,250 and 49,100 cars, respectively, 
are under current requirements, but are 43.1 and 27.3 per cent above 
actual movement in the corresponding months of last year. 

Livestock loadings are expected to average 14,700 cars weekly this 
month, as compared with 12,200 cars in February, and 15,800 cars per 
week in March, 1946. P. M. A. estimates a weekly average of 16,600 cars 
in April, 7.2 per cent under loadings in April, 1946, and 14,600 cars 
weekly in May, about the same as in the corresponding month last year. 

P. M. A. anticipates that loadings of perishable and semi-perishable 
domestic commodities normally moving in refrigerator cars will total 
176,100 cars in March, a decrease of 3.0 per cent from March, 1946, and 
a decrease of 1.0 per cent from February, 1947, when both months are 
put on a daily average basis. Sizeable increases from last year in ship- 
ments of meat and canned foodstuffs are expected to be much more than 
offset by decreases in shipments of fresh fruits and vegetables. Over 
half of the decrease is looked for in shipments of potatoes, which are 
off due to poor market conditions. Estimates of 185,600 cars in April 
and 181,100 cars in May are 2.1 and 6.9 per cent, respectively, above 
similar loadings in March and April, 1946. 
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C. A. B. Temporarily Approves 
Airlines’ Tariff Agreement 


In an action according exemption from the anti-trust laws, 
the Civil Aeronautics Board has issued an order in docket No. 
2719, granting temporary approval of a joint agreement of 
thirteen of the nation’s domestic air carriers, designated as 
c. A. B. Agreement No. 698, filed under section 412(a) of the 
civil aeronautics act, relating to the establishment of a con- 
solidated air freight tariff and authorizing discussions of rates 
and related matters. 

The temporary approval is for a period pending comple- 
tion of the board’s investigation of the agreement instituted 
last December, and is subject to “express conditions.” 

Section 412(a) of the act provides that every air carrier 
shall file with the board “a true copy, or, if oral, a true and 
complete memorandum, of every contract or agreement 
(whether enforceable by provisions for liquidated damages, 
penalties, bonds, or otherwise) affecting air transportation and 
in force on the effective date of this section or hereafter en- 
tered into, or any modification or cancelation thereof, between 
such air carrier and any other air carrier, foreign air carrier, 
or other carrier for pooling or appointing earnings, losses, traf- 
fic, service, or equipment, or relating to the establishment of 
transportation rates, fares, charges, or classifications, or for 
preserving and improving safety, economy, and efficiency of 
aperation, or for controlling, regulating, preventing, or other- 
wise eliminating destructive, oppressive, or wasteful compe- 
tition, or for regulating stops, schedules, and character of 
service, or for other cooperative working arrangements. Sub- 
section (b) thereof provides that the board shall by order dis- 
approve any such contract or agreement, whether or not previ- 
ously approved by it, that it finds to be adverse to the public 
interest, or in violation of the act, and shall by order approve 
any such contract or agreement, or any modification or can- 
celation thereof, that it does not find to be adverse to the 
public interest, or in violation of the act. Section 414, which 
relates to legal restraints, reads as follows: 


Any person affected by any order made under sections 408, 409, or 
412 of this act shall be, and is hereby, relieved from the operations of 
the ‘“‘anti-trust laws,’’ as designated in section 1 of the act entitled 
“An act to supplement existing laws against unlawful restraints and 
monopolies, and for other purposés,’’ approved October 15, 1914, and 
of all other restraints or prohibitions made by, or imposed under, au- 
thority of law, insofar as may be necessary to enable such person to 
do anything authorized, approved, or required by such order. 


__ Among other things, the agreement provides for the estab- 
lishment and maintenance of classifications, rules, regulations, 
practices and services in connection with the transportation of 
air freight which are “as nearly uniform as the best interests 
of each party will permit,” and for the establishment and 
maintenance of just and reasonable joint rates applicable to 
such transportation “whenever the circumstances warrant.” 
Arrangements are to be made with the Air Traffic Conference 
of America for the publication and maintenance of consolidated 
tariffs, with the secretary of the cargo traffic section thereof 
serving as agent. The agreement is to be subject to the air 
transport rules of arbitration and is to remain in effect until 
canceled or superseded by agreement of the parties, provided, 
that any party may withdraw therefrom on 45 days’ notice 
given in writing to the agent. Any member of the Air Traffic 
Conference may become a party to the agreement, but no car- 
rier shall be permitted to participate in the consolidated tariffs 
a carrier shall first have become a party to agree- 
ment ' 


_ The board’s temporary approval, is subject to the follow- 
ing conditions: 


(1) That the approval shall not be construed as approval of any 
agreement entered into pursuant to discussions under or the procedures 
established by agreement C. A. B. No. 698; (2) that concurrent with the 
filing of advance notices of tariff changes with the tariff publishing 
agent, pursuant to section VI of agreement C. A. B. No. 698, a copy 
of each such notice shall be submitted to the board; (3) that any air 
Carrier holding a certificate of public convenience and necessity issued 
by the board shall be permitted to become a party to agreement C. A. B. 
No. 698 and participate in the consolidated tariffs provided therein. 


Lee Dissents 


Josh Lee, member of the board, dissenting, said by order 
dated December 12, 1946, the board directed that hearing be 
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held for the purpose of inquiring into the substantial and im- 


portant questions raised by the agreement. Continuing, he 
said: 


Two weeks after the date for the prehearing conference had been 
fixed the carriers filed a motion requesting the board to approve the 
agreement without hearing. In support of their motion the carriers rely 
to considerable extent upon the delay in the board’s handling of this 
matter. It is as a result of that motion that the board now issues its 
order approving the agreement and at the same time providing that 
other procedural steps, including the hearing, should proceed as already 
planned. 

As a result of temporary approval at this time the board can scarcely 
avoid being influenced in its ultimate consideration of this agreement. 
Coincident with this temporary approval the carriers will presumably 
put in motion the machinery which will place the agreement in opera- 
tion, otherwise the temporary approval accomplishes no purpose. Then, 
when the board comes to consider final action on this agreement, we 
will be confronted with the fact that the arrangement provided for in 
the agreement is in full operation by approval of the board, a fact 
which, because of a feeling of obligation, will limit our freedom of 


action in dealing with the important questions presented by the agree- 
ment. 


This agreement raises basic issues of public policy as to whether 
air cargo rates, classifications, rules, regulations, practices, and serv- 
ices are to be determined by the free competitive action of individual 
air carriers or by air carriers acting in concert through a trade associa- 
tion, and if conference determination is to be permitted, whether the 
agreement provides a proper machinery therefor and adequate protec- 
tion to the public. These issues are matters of such importance that no 


action should be taken by the board without first holding a public 
hearing. : 


Furthermore, I believe there is a degree of prejudgment in granting 
temporary approval at this time. By its approval the board encourages 
the carriers to set up the machinery provided in this agreement and 
gives them reason to believe that it considers such action is proper. I 
cannot avoid the feeling that the board is thereby committing itself to 
a degree and encouraging the carriers to believe that its final action 
will also be favorable. Evidently the majority members seek to aid the 
participation of these carriers in the air freight field by the expedient 
of granting temporary approval of this agreement, but the carriers’ 
participation in air freight operations will, in fact, only have been aided 
by the board’s present action provided it ultimately approves the agree- 
ment, a result which the carriers should have no right to expect. 

The fact that there has been delay in the board’s handling of this 
proceeding is not sufficient justification for taking this action, The car- 
riers may at the present time file tariffs setting forth individual and 


joint rates, and they would become effective without any approval by 
the board. 


On the basis of these and other considerations, I dissent from the 
action of the board in temporarily approving this agreement. 


Comment Invited 


James L. Highsaw, public counsel for the board, said it 
was desired in the public interest that views of shippers and 
shipper organizations as to the agreement be expressed to the 
board. He said the board invited comment from such sources 
> addressed to him at 519—9th St., N. W., Washington, 

Parties to the agreement are American Airlines, Inc., 
Braniff Airways, Inc., Chicago & Southern Air Lines, Inc., 
Continental Air Lines, Inc., Delta Air Lines, Inc., Eastern Air 
Lines, Inc., Inland Air Lines, Inc., Mid-Continent Airlines, Inc., 
National Airlines, Inc., Pennsylvania-Central Airlines Corpo- 
ration, Transcontinental & Western Air, Inc., United Air Lines, 
Inc., and Western Air Lines, Inc. 


C. A.B. Members’ Views Split On 
Air Routes Suspension Question 


Four members of the Civil Aeronautics Board have ex- 
pressed separate views on the board’s recent action in ordering 
Chicago & Southern Airlines, Inc., to “show cause” why it 
should not accept a rate of 95 cents a plane mile as compensa- 
tion for the transportation of mail on the New Orleans-Havana 
segment of its Latin American route and, at the same time, 
instituting an investigation looking toward suspension of other 
portions of the carrier’s certificated route as to which opera- 
tions have not yet been inaugurated, described as the Houston- 
Havana, Havana-San Juan and Havana-Caracas segments (see 
Traffic World, March 8, p. 752). 

Josh Lee dissented while Harlee Branch and Oswald Ryan 
concurred in the “route suspension” inquiry. The latter also 
concurred in the “rate adjustment” order. Chairman Landis 
objected to any increase in mail pay and said there should be 
an investigation of both the actual and proposed operations. 

Mr. Lee expressed the opinion that as the cost of all mate- 
rials and services throughout the industry had increased, if the 
board instituted an investigation looking toward a suspension 
of the routes in this case, consistency would make it difficult 
for the board to avoid instituting similar proceedings with 
respect to all international routes over which operations had 
not been inaugurated. He observed that the board had allowed 
three years to investigate feeder routes, five years as a test 
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period for Pan American over a New Orleans-Guatemala route 
and seven years to other international operators, but in this 
proceeding was instituting an investigation to determine whether 
three routes should be suspended before being operated, and 
had “issued a threat against a fourth which has been operating 
for only four years.” f 

Mr. Lee further disagreed because, he said, the board’s 
action constituted a reversal of its policy of establishing an 
internatoinal air transportation system adequate for the future 
as well as the present needs. The creation of an adequate trans- 
portation system for the future, he said, was one of the major 
objectives recognized by the board. ; 

He took the further position that there was wide-spread 
expansion in American and foreign services which, in its early 
stages, he said would surpass substantially the traffic that would 
be generated. In this sense, he continued, “the public interest 
is measured not so much in terms of the cost to the public of 
supporting a particular service, as in terms of the necessity of 
supporting the minimum route system for maintaining the 
prestige of this country and its position of leadership in inter- 
national aviation.” 

That leadership, he said, should not be weakened in the 
Caribbean and Latin American area because there our interest 
was predominant compared with that of any other country. 

He asserted that a change attached to his dissenting opinion 
showed that from the beginning of the civil aeronautics act to 
the end of the fiscal year 1946 air mail had paid the government 
$139,215,582 more than the government had paid out for air 
mail subsidies, this including the revenues but not the cost of 
the mail carried by the armed forces during the war. He said 
it was evident the policy of subsidizing this new industry had 
justified itself. In the first five years of the industry—its initial 
period—it had cost the government more than it had returned, 
he said, but that then it began “paying back,” and had paid 
back its entire deficit and established a credit of “over 139 
million dollars.” 

Chairman Landis, asserting it was difficult to believe the 
board would have certificated the New Orleans-San Juan seg- 
ment had the present estimates of C. & S. been those on which 
it had sought the application, said that while the board must 
necessarily be “morosely sceptic,” in dealing with applicants’ 
estimates as to costs and mail pay, the general level of original 
estimates unquestionably had influence with the board. 

He cited a contention of the president of C. & S. that it 
could fly the route with “nearly compensatory mail pay, pre- 
sumably 60 cents per ton mile, the rate then in effect through- 
out its domestic system,” and compared that with the $1.77- 
rate requested, later reduced to a request for temporary rates 
of $1.7678 for the New Orleans-Havana segment, and $1.4734 
for the operation when extended to San Juan. He said the 
situation, it was obvious, had changed very substantially since 
the recommendation of the award to C. & S. He added that 
the picture had changed even more significantly so that there 
was a real question of whether in the light of all the circum- 
stances, including costs and traffic potentials, public convenience 
and necessity required “the operation of this route by any 
carrier.” 

Chairman Landis continued by saying that National Air- 
lines, “already in Havana,” by consolidation of its routes could 
fly directly from New Orleans to Havana. He added that the 
service for which C. & S. asked an annual subsidy of $750,000 
could be provided at no additional cost by an independent car- 
rier, provided the traffic justified a non-stop flight over its 
present route. He further observed that Braniff was certified 
to fly from Houston to Havana and beyond, dupilcating the 
C. & S. route from Houston to Havana. He said Braniff intended 
to handle Houston-Havana traffic as part of its through route 
to South America, but added that “potentialities as they evolve 
on that segment might well be watched before an expensive 
and perhaps unnecessary merry-go-round service is instituted.” 
Similarly, the chairman observed that if the board was im- 
pressed of the necessity for a one-carrier route from the oil 
territory of Texas to the oil fields of Venezuela and adjacent 
Dutch islands, it could, by simple action, permit Pan American 
to “over-fly intermediate points in Central America,” and 
provide service to Caracas via Merida, Balboa and Barranquilla 


at an additional mileage of only 393 miles in a journey of over 
2,000 miles. 


NEW A. A. F. CARGO PARACHUTE SYSTEM 


With the use of a series of two ribbon parachutes devel- 
oped by Army Air Forces engineers, a 75-millimeter howitzer, 
weighing 2,240 pounds, was lowered successfully from a Fair- 
child C-82 Packet plane, according to a War Department an- 
nouncement. The department said this new method limited the 
size of the cargo to be dropped only to the huge size of the 
rear doors of the C-82 aircraft. The first parachute, a small 
14-foot ribbon parachute, it said, pulled the heavy cargo 
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— the rear doors of the giant C-82; then, once the cargo 
was clear of the fuselage, the second parachute, a 90-foot rib. 
bon parachute, opened to lower the howitzer safely to the 
ground. 

“The new system eliminates the tumbling effect of cargo 
when entering the slipstream of the aircraft,” said Captain 
J. L. Hight, Air Materiel Command project engineer at Wright 
Field, O., as quoted in the announcement. “Secondly, the rib. 
bon parachute reduces the opening shock on heavy cargo ordi- 
narily experienced when using a large standard parachute. 
Thirdly, there is also a reduction of oscillation of the main 
canopy through the stabilizing effect of the smaller ribbon 
parachute during the descent: Lastly, there is a marked de- 
crease in the main trajectory of the load, assuring a more 
accurate drop.” ‘ 


Air Services Recommended in 
Middle Atlantic Area 


Favorable action on applications of ten airlines seeking 
authorizations to conduct new or additional scheduled air 
services generally within the so-called middle Atlantic area 
of the United States, comprising New York, Pennsylvania, 
New Jersey, Delaware, Maryland and the District of Columbia, 
is proposed by Examiners Charles J. Frederick and Joseph L, 
Fitzmaurice, of the Civil Aeronautics Board, in a report in 
docket No. 674 et al., Middle Atlantic Area Case. 

The proceeding is one of several domestic cases in which 
the board has consolidated applications for new or additional 
scheduled services on the basis of geographic and economic 
factors, according to the report. 


The 311-page report, exclusive of maps and appendices, 
embodies recommendations for extension of routes in the area 
of Colonial Airlines, Inc., Eastern Airlines, Inc., Pennsylvania 
Central Airlines Corporation, Transcontinental and Western 
Air, Inc., and United Airlines, Inc., and for inauguration of 
new services by All American Aviation, Inc., Atlantic Airlines, 
Inc., Iroquois Airlines, Inc., Maryland Airlines, Inc., and Robin- 
son Aviation, Inc., subject to specified privileges and restric- 
tions in certain instances. It suggested, as to the new en- 
trants, that certificates issued to All American, Iroquois, Mary- 
land and Robinson to engage in transportation of persons, 
property and mail be limited to a period of three years, and 
to five years for transportation of persons and property by 
Atlantic. 

The report said no recommendation was made with re- 
spect to disposition of that part of the application of Amer- 
ican Airlines, Inc., docket No. 1957, to extend route No. 2 
from Washington, D. C., to New York, N. Y., via Baltimore, 
Md., Wilmington, Del., and Philadelphia, Pa., and it suggested, 
pending the board’s decision in the Southeastern States Case, 
docket No. 501 et al., that recommendations be deferred with 
respect to disposition of applications of Braniff Airways, Inc., 
docket No. 1830, and Chicago and Southern Airlines, Inc. 
docket No. 1958, for routes between Washington, D. C., and 
New York, N. Y.-Newark, N. J. 


Air Service Applications 


_ Western Air Lines, Inc., of Beverly Hills, Calif., and 
United Air Lines, Inc., of Chicago, IIl., have filed a joint appli- 
cation with the Civil Aeronautics Board designated as docket 


No. 2839, under sections 401, 408 and 412 of the civil aeronautics | 


act of 1938, as amended, for an order approving an agreement 
for the sale of certain properties and the transfer of Western's 
peg one for route No. 68, between Denver and Los Angeles, 
to United. 


Other new applications filed with the board for air rights 
and services are: 


No. 2836, Lone Star Package Car Co., Inc., Dallas, Tex., for a cer- 
tificate authorizing air transportation as a freight forwarder over 
scheduled and non-scheduled domestic lines. 

No. 2837, Northwest Airlines, Inc., St. Paul, Minn., for amendment 
to its certificate for route No. 3, so that the intermediate points of St. 
pm and Minneapolis, Minn., be redesignated Minneapolis-St. Paul, 

nn. 

No. 2838, Hawaiian Airlines, Ltd., Los Angeles, Calif., for amend- 
ment to its certificate authorizing transportation of mail, passengers 
and express so as to substitute the terminal point of Barking Sands on 
the Island of Kauai for the terminal point of Port Allen on the Island 
of Kauai, and to substitute the intermediate point of Puunene on the 
Island of Maui for the intermediate point Maalaea on the Island of 
Maui. 


No. 2841, petition on behalf of the Postmaster General for certifica- 
tion of the need for postal air service to the city of Holebua, Island of 
Molokai, City of Lanai, Island of Lanai, and Upoln Point, Island of 
Hawaii, as to which points daily scheduled transportation of persons 
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and property is provided by Hawaiian Airlines, Ltd., formerly Inter- 
Airlines, Ltd. 

No. 2842, Pan American Airways, Inc., New York, N. Y., for an 
exemption order so as to permit inauguration of a non-stop scheduled 
service between Guam and Shanghai. 


C. A. A. Reduces Its Fees for 
Certification of Aircraft 


A 20 per cent reduction in the fees for recording owner- 
ship of aircraft and aircraft liens from the present $5 to $4, 
effective May 1, has been announced by T. P. Wright, Admin- 
istrator of Civil Aeronautics Administration. Said he: 


The reduction of the fees for these services which has been in 
effect since August 15, is in accordance with the pledge made by the 
Administrator that if a study by C. A. A. of these services during the 
first six months of its operation warrants a reduction, it would be made. 

The charges were instituted under a congressional mandate to 
c. A. A. that it defray the cost of service operations through service 
fees wherever possible. Preliminary estimates indicated that a fee of 
$5 would be necessary to cover the cost of the aircraft recording service, 
but analysis of actual operating experience has shown that $4 will be 
sufficient. 

The policy of continued study of fees charged with a view toward 
their reduction to the lowest possible rate sufficient to defray operating 
costs at the end of each six months period will be maintained. 

Other charges levied by C. A. A. in accordance with the direction 
of Congress include $10 for issuance of air agency certificates to flying 
and ground schools, mechanic schools and repair* stations, and $5 for 
issuance of certificates to parachute lofts. These certificates, issued 
after detailed inspection by C. A. A. personnel, carry with them valu- 
able privileges: under the civil air regulations. 

No charge is made to airmen for certificates of competency. 































Cc. A. A. COMPLAINT WITHDRAWAL REGULATION 


The Civil Aeronautics Board has amended part 97 of its 
civil air regulations by adding thereto immediately following 
section 97.18 a new section numbered 97.18a as follows, effec- 
tive March 1: 


97.18a Withdrawal of Complaint. A complaint may be withdrawn 
by the Administrator of Civil Aeronautics, as plaintiff, at any time 
prior to the issuance of an initial decision in the proceeding as pro- 
vided for in sections 97.22 and 97.23 hereof, by filing with the board 
an original and two copies of a formal notice of withdrawal of com- 
plaint stating the reasons for such action, together with a signed state- 
ment that a copy thereof has been mailed to the defendant, and the 
proceeding shall thereupon be deemed terminated without further ac- 
tion of the board. 






















SAN ANTONIO-HOBBS AIR SERVICE 


By an opinion in docket No. 2087, Continental Air Lines. 
Inc., San Antonio-Hobbs Certificate, the Civil Aercnautics 
Board has found public convenience and necessity to require 
air transportation by Continental, of persons, property and mail 
between San Antonio, Tex., and Hobbs, N. M., via Midland- 
Odessa, Big Spring, and San Angelo, Tex., on a permanent 
basis. Service has heretofore been conducted by the carrier on 
a temporary basis. 













NATIONAL-EASTERN AIR FARE DISCOUNT 


National Airlines, Inc., has filed a complaint with the Civil 
Aeronautics Board against Eastern Airlines, Inc., attacking 
a proposal of the latter to provide a 10 per cent discount in 
round trip passenger fares, carried in local and joint passenger 
rules tariff No. PR 1, A. T. B. No. 4, CAB No. 4, effective 
March 20. 

The complainant said the revision would result in a “round 
trip” fare of 180 per cent of the applicable one way fare, which 
was, or would be, unjust, unreasonable, unduly preferential 
and unduly prejudicial to it and to the air transport industry 
in general. It added that the reduction resulted in fares gen- 
erally 10 per cent lower than those proposed by it in tariffs 
to be made effective the same date. The complainant asked 
for suspension of the proposal and for an order prescribing 
the minimum lawful rate for round trip fares by Eastern at 
the “level which presently exists.” 
























AIRLINES TO ASK FARE INCREASE 


The scheduled domestic airlines of the United States will 
ask approval of the Civil Aeronautics Board for a 10 per cent 
increase in passenger fares, according to an announcement 
made March 11 by the Air Transport Association of America 


following a meeting of carrier representatives. The announce- 
ment stated: 


Representatives of the scheduled domestic airlines met in Wash- 
ington on March 10 to consider the problem of passenger fares. As a 
result of various conferences there will be submitted for approval by 
























the Civil Aeronautics Board an agreement requesting a 10 per cent in- 
crease in passenger fares straight across the board. Exceptions to the 
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raise would be made by those lines, or segments of such lines, where 
the present rates are in line with the proposed increase. Early con- 
sideration by the C. A. B. appears probable. 


EASTERN AIR ON HIGHER RATES 


Eddie Rickenbacker, president and general manager of 
Eastern Air Lines, has termed “untrue and entirely unfounded” 
rumors that the company has joined other air carriers in seek- 
ing a passenger fare increase. On the contrary, said Mr. Rick- 
enbacker, Eastern has supplied to the Civil Aeronautics Board 
for approval of a tariff which would provide a 10 per cent re- 
duction from the present one-way fare base of 4.5 cents a pas- 
senger mile on round trip fares and “which would make pos- 
sible the lowest air fare ever offered the American public for 
scheduled air transportation.” 

Eastern’s president recalled that the round trip reductions 
offered by the air lines before the war but subsequently dis- 
continued, were based on a rate of 6 cents a mile. If the 10 per 
cent discount on round trips now sought is authorized, he said, 
the new round trip fares will be approximately 30 per cent 
lower than pre-war air fares. 


AIRCRAFT INDUSTRY EARNINGS 


The aircraft industry, as the nation’s largest wartime pro- 
duction enterprise, paid out more than one-half of its sales for 
materials and supplies, including subcontracting, with the bulk 
of the remainder of the income being disbursed as wages to 
employes, according to Major General Oliver P. Echols, pres- 
ident of the Aircraft Industries Association. 

The statement, based on a survey of sales, wages and 
other costs of eleven major manufacturers in the industry, 
showed that of the sales income of eleven companies, $3,530,- 
000,000 in 1945, 58.8 per cent was paid out for materials and 
supplies; 29.4 per cent was distributed to the wage earners; 
taxes, depreciation and other expenses together accounted for 
ce cent; and the remainder, or 1.6 per cent was left for 
profits. 

; General Echols said that previous surveys showed that the 
industry’s rate of profit on sales dropped from 10.3 per cent in 
1939 to 2.2 per cent in 1942, and to 1.0 per cent in 1944. Data 
published by the Securities and Exchange Commission for 1944 
and 1945 revealed the aircraft industry’s rate of profits on 


sales during the war to be the lowest of any major war indus- 
try, said he, adding: 


A sharp decline occurred in 1946, since eight of the eleven largest 
airplane companies which have so far issued interim earnings reports, 
actually operated at a loss the past year. Sales of these companies in 
1946 amounted to less than $500,000,000. Losses also were the rule among 
the smaller companies in the industry. 

The survey also revealed that executive salaries on the average 
amount to only one dollar a thousand dollars of sales. Dividends to 
stockholders amount to one-half of a cent of the sales dollar. 





UNITED AIR SERVICE TO MILWAUKEE, CEDAR RAPIDS 


United Air Lines plans to inaugurate daily passenger, mail 
and cargo schedules on April 27 to Milwaukee, Wis., and Cedar 
Rapids, Ia., according to Harold Crary, vice-president, traffic 
and sales. Inaugural service will include four daily flights out 


a and two daily flights out of Cedar Rapids, he 
said. 


AGRICULTURE AND TRANSPORTATION 


The U. S. Department of Agriculture has announced the 
members of the transportation research advisory committee 
authorized by the research and marketing act of 1946 (Public 
Law 733). The committee will advise the department, the na- 
tional advisory committee of the Secretary of Agriculture and 
other special committees on matters involving transportation. 
The members of the committee follows: 


Elmer W. Cart, director, research and traffic, North Dakota Far- 
mers Education & Cooperative Union, Jamestown, N. D.; William 
Heckendorn, ass’t. secy., National Council of Farmer Coops., 1731 Eye 
St. N. W., Washington, D. C.; G. W. Baxter, traffic manager, Illinois 
Agricultural Ass’n., Transportation Bldg., Chicago, Ill.; Chester H. 
Gray, transportation consultant, 4812 Alton Place, N. W., Washington, 
D. C.; John H. Goff, professor of economics, Emory University, At- 
lantic, Ga.; Justus F. Craemer, member, California Public Utilities 
Commission, California State Building, San Francisco 2, Calif.; Gordon 
Stedman, traffic manager, United Fresh MFruit & Vegetable Ass’n., 
2017 S. St., N. W., Washington, D. C.; Charles G. Henry, general mgr., 
Mid-South Cotton Ass’n., 44 South Front St., Memphis, Tenn.; Earl 
D. Mallison, Atlantic Commission Co., Warren & Washington Sts., 
New York City, N. Y.; F. O. Terrell, The Kroger Co., 35 East 7th St., 
Cincinnati, Ohio; Lee J. Quasey, commercial counsel, National Live- 
stock Producers Ass’n., 160 North LaSalle St., Chicago, Il. 


























































































































Truman Appoints Committee to 
Report on Ship Needs 


President Truman, March 11, appointed an advisory com- 
mittee on the merchant marine to present to him, after study- 
ing the question, recommendations as to the number and types 
of merchant vesselsto be constructed annually under “a stable, 
long-range program, as well as any other recommendations 
that committee feels will prove helpful.” 


“Its findings will assist me in developing a sound —— 
marine policy and in formulating proposals to the Congress for 
any necessary legislation,” said the President. 


The President’s committee is composed of the following 
members: ; 


K. T. Keller, president, Chrysler Corporation, Detroit, Michigan; 
Marion B. Folsom, vice-chairman, Business Advisory Council for the 
Department of Commerce, treasurer, Eastman Kodak Company, Roches- 
ter, New York; Andrew W. Robertson, chairman of the board, Westing- 
house Electric & Manufacturing Co., Pittsburgh, Pennsylvania; James 
B. Black, president, Pacific Gas and Electric Company, San Francisco, 
California; Vice Admiral Edward L. Cochrane, U. S. N., formerly chief, 


Bureau of Ships, U. S. Navy, president, The Society of Naval Archi- 
tects and Marine Engineers. 


Mr. Keller was appointed chairman, and Mr. Folsom, vice- 
chairman of the advisory committee. 


In a letter sent by the President to members of the com- 
mittee, he said, in part: 


As an aftermath of the war, the United States faces critical prob- 
lems in connection with the construction, modernization, and mainte- 
nance of an adequate fleet of passenger and freight vessels. With no 
new passenger liners and few cargo vessels scheduled to be built in the 
immediate future, the nation is not assured of the existence of a bal- 
anced and modern merchant fleet. This is a matter that concerns not 
only our commerce and trade, but our national security as well. 

Even before the war, we had few passenger vessels. When we en- 
tered the war, we shifted to the construction of mass-produced cargo 
ships, in order to carry America’s great production of war material 
overseas. We used all our pre-war passenger vessels, one-third of which 
were more than 20 years old, as transports or fleet auxiliaries, Some 
of these were sunk or badly damaged, and many others were so dras- 
tically altered for war use that their complete reconversion to peace- 
time needs is not economically justified. 

Although our present need is primarily for passenger ships, our 
ship construction program as a whole merits careful consideration. As 
an important element of national security in connection with prepara- 
tion for expansion in case of emergency, it is essential that shipbuild- 
ing skills be maintained by shipbuilders through an orderly replacement 
program of all types of vessels. Latest technological developments must 
be incorporated into our future cargo and combination cargo-and-pas- 
senger vessels, as well as into passenger liners, if the United States is 
to maintain a well-balanced modern merchant fleet to meet trade as 
well as security requirements. 

I feel that the whole problem should be carefully studied in all its 
phases by a group of citizens equipped by background and training to 
counsel the government and assist it in formulating a program to 
strengthen our merchant marine. Accordingly, I have established an 
advisory committee on the merchant marine, and ask you to serve 
upon it. The committee should meet with representatives of the Navy 
Department, the United States Maritime Commission, and the leading 
authorities in the ship operation and shipbuilding industries. 


M. C. Comment 


The Maritime Commission said it welcomed President Tru- 
man’s announcement. The commission said the President’s 
move called attention to present conditions which threatened 
the continuation of a stable American merchant fleet needed 
to meet foreign competition and national security requirements 
over a period of years. Continuing, it said: 


When the new committee meets with the Maritime Commission, as 
requested by the President, the commission expects to discuss its plans 
for a long-range passenger liner building program. This program was 
curtailed last year due to the scarcity of materials and in order to 
further the nation’s industrial reconversion program. 

Explaining the particular emphasis on the need for new passenger 
liners the commission said that the war had left an unbalanced fleet 
large in size but consisting principally of Liberty ships and other cargo 
vessels built expressly for war use. : 

Of the 130-odd pre-war passenger and combination passenger-cargo 
vessels used in the war as transports or fleet auxiliaries, many will be 
laid up, scrapped or sold. Reconversion of the remaining few modern 
ships is being done at considerable expense, since they have seen sev- 
eral years of the hardest type of service under war conditions. 

While this reconversion work is going on, the commission explained, 
the government has been seriously handicapped in meeting present 
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emergency passenger carrying requirements. At present not a single 


keel is scheduled to be laid for an ocean-going passenger liner in this 
country. 


The commission explained that it is important to maintain sufficient 
passenger vessels not only to keep in a strong competitive position, but 
for national security purposes. Conversion of cargo types is uneconomi- 
cal and time-consuming. The latter factor is of greater importance than 


ever before in defense plans for the future, when standards for naval 
auxiliaries will be even higher. 

Of immense value to future national security plans will be the 
maintenance of shipbuilding skills gained only through continuing ship- 
building operations, the commission emphasized. This was highlighted 
by experience gained in the last war, it was said. Had the nation not 
been operating on a long-range ship construction program under the 
merchant marine act of 1936 prior tao Pearl Harbor, it is doubtful if 
sufficient ships needed to win the war could have been built. 


N. F. A. S. Gratified 


Commenting on the action of the President, the National 
Federation of American Shipping said it was gratified and 
that the President’s letter properly stressed the need of a 
long-range construction program that would assure the United 
States of the existence of a balanced and modern merchant 
fleet. It said the letter made no specific mention “of the diffi- 
cult operational problems which the American merchant ma- 
rine faces.” It said the shipping industry sincerely hoped that 
the special advisory committee would not confine its survey to 
construction problems alone, but would also give careful atten- 
tion to the competitive factors under which both existing ton- 
nage and vessels to be built hereafter must be operated. 

“There is little point in building new ships unless Amer- 
ican tonnage can be operated successfully,” said the federa- 
tion. “Before there was 70 per cent of our merchant marine 
tonnage engaged in domestic commerce. Although the war 
has now been over for nineteen months, it has not yet been 
possible to reestablish private domestic operation of dry cargo 
vessels with anything more than a negligible number of ships. 
The reasons for this condition are well known and outside of 
the control of the shipping industry. Within a very few years 
our high operating costs in the foreign trades will make it 
extremely difficult for American shipping to compete with for- 
eign tonnage. We therefore sincerely hope that the scope of 
the proposed inquiry will be broad enough to get at the real 
crux of this problem which is one of operating an adequate 
merchant marine under very difficult competitive conditions.” 


Ship Conference Agreements 


Establishment and maintenance of a joint cargo service, 
with limited passenger accommodations, between U. S. Pacific 
coast ports and Canada and ports in the Far East, including 
the Philippines, Japan, Netherlands East Indies, Indo-China, 
Siam, the Straits Settlements and India, under the trade name 
of “Salem Line,” is provided in agreement No. 7598 filed with 
the Maritime Commission for approval under section 15 of the 
shipping act, 1916, as amended, designed to supersede agree- 
ment No. 7584 approved by the commission last year, which 
covered only outbound trade to the Far East. Agreement No. 
7598 was filed by Rederi A. B. Pulp and Rederi A. B. Jamaica, 
jointly, and by D/S A/S Eikland and Salamis A/S, jointly. 

A modified agreement, designated as No. 3578-B-3, be- 
tween five ship lines, parties thereto, has been filed with the 
Maritime Commission for approval under section 15 of the ship- 
ping act, 1916, as amended, providing for suspension, from June 
30, 1939, until reinstated by the parties, of the provisions of 
agreement No. 3578-B covering the pooling of earnings and 
rotation of sailings in the trade from U. S. Atlantic ports to 
St. Helena, Ascension, West, Southwest, South and East Africa, 
and the Islands of Madagascar, Reunion, and Mauritius. Parties 
to the agreement are Ellerman & Bucknall Steamship Co., Ltd., 
the Union-Castle Mail Steamship Co., Ltd., Clan Line Steamers, 
Ltd., British and South American Steam Navigation Co., Ltd. 
and Prince Line, Ltd. 


Roth Resigns As N.F.A.S. Head 


Almon E. Roth, president of the National Federation of 
American Shipping since its inception in 1943, has resigned 
although he will continue to remain the president until a suc- 
cessor is nominated and inaugurated. 

Mr. Roth said he originally took a leave of absence from 
his professional connections in San Francisco to organize and 
develop the federation. Having completed this task, and on 
appointment of a successor by the federation’s board of direc- 
tors, he said he would return to San Francisco. 

Marjorie M. Nave, assistant treasurer and secretary, who 
joined in the organizational phases of the federation in 1943, 
has also resigned and will return to San Francisco. 

Mr. Roth said that the federation’s board, which represents 
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For 16 years more heavy-duty International Trucks 


have served American commerce and industry than any 
other make. 


Now come mew KB Models —light-duty, medium-duty 
and heavy duty—with gross vehicle weight ratings from 
4,400 to 35,100 pounds. Note the designation —KB. 

That means many features and improvements ...new 
goals in engineering, research, and design ...new styling 
with trim, flowing lines accented by gleaming chrome. 


And that means rugged International stamina, long, 


Tune in James Melton on “Harvest of Stars” every Sunday! 
NBC Network. See newspaper for time and station. 
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trouble-free life, and ease and economy of opefation in 
greater abundance than ever before. 


Yes, KB Internationals are the finest trucks in 40 years 
of International Truck history. In the complete line is 
the right truck for every job. And back of every truck is 
service as great as the trucks themselves, supplied by 
the nation’s largest company-owned truck service or- 
ganization —International Branches—and thousands of 
International Dealers. 


Motor Truck Division & 
INTERNATIONAL HARVESTER COMPANY 


180 North Michigan Avenue Chicago 1, Illinois 








834 











nearly all privately owned American ships, had appointed a 
committee to nominate his successor. 

Before organizing the federation in December, 1943, Mr. 
Roth had served for two years as industry member of the 
National War Labor Board. Prior to that he had been presi- 
dent of the Waterfront Employers Association of the Pacific 
Coast and from 1919-37 was comptroller and business manager 
of Stanford University. He is a trustee of the Industrial Rela- 
tions Counselors, member of the Council of the United States 
Associates of the International Chamber of Commerce, and 
former president of the San Francisco Employers Council. 






























































FOREIGN FREIGHT FORWARDING INQUIRY 


The Maritime Commission has announced, following a two- 
day hearing, February 18 and 19, at Chicago, that further 
hearing in No. 621, Port of New York Freight Forwarder In- 
vestigation, will be heid April 7 in the Great Hall, State Cham- 
ber of Commerce, 65 Liberty Street, New York, N. Y., begin- 
ning at 10 a. m., eastern standard time, before Chief Examiner 
G. O. Basham and Examiner A. L. Jordan (see Traffic World, 
Feb. 22, p. 596). It said a proposed report would be issued in 
this proceeding, which is an inquiry into the lawfulness of rules, 


regulations and operations of foreign freight forwarders at the 
Por* ~f New York. 












































EMERGENCY PASSENGER VESSEL OPERATIONS 

Concurrent with an announcement that the SS John Ericc- 
son, which recently was severely damaged by fire at her dock 
in New York, would not be returned to active service because 
of expense of repair and her age, the Maritime Commission 
said plans were being discussed to limit the number of passen- 
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gers carried by eight other government-owned vessels Partici- 
pating in the “present emergency passenger operation,” and, 
if necessary, other similar converted cargo-type vessels might 
be added temporarily to relieve the large backlog of essential 
travel demand. The announcement added: 


Transatlantic operation by sHips in this civilian passenger emer- 
gency service has resulted in transportation of more than 145,000 per- 
sons last year. This figure included those whose pressing business 
and personal affairs made it absolutely necessary for them to travel, 
American citizens abroad being repatriated, and displaced persons. 

Because of the emergency nature of the operation, accommodations 
abroad these ships were austere and few of the customary pre-war 
services were available. 

The vessels in this emergency service are being operated for the 
Maritime Commission by experienced shipping companies serving as 
general agents. At present, the only transatlantic passenger liner 
under the American flag providing all luxuries of peacetime travel is 


the S.S. America, which was returned to private operation late last 
year. 


FEBRUARY SHIP DELIVERIES 

Only two merchant vessels were delivered from American 
shipyards in February, the Maritime Commission announced. 
These were the “African Lightning” and ‘African Moon,” both 
of the commission’s ‘C3-S-BH” type and aggregating 25,318 
dealweight tons, built by the Federal Shipbuilding and Dry- 
dock Co., Kearny, N. J. The commission said that in the 
month there was one keel-laying and one launching for foreign 
account, cargo vessels being constructed by the Ingalls Ship- 
building Corporation, Pascagoula, Miss., for Lloyd Brasileirv. 





MERCHANT SHIP SALES 
With the approval of applications for purchase of 112 ships 


| in the month of January, large war-built merchant vessels dis- 


posed of under the merchant ship sales act of 1946 increased 
to a total of 938, with an estimated total purchase price of 
approximately $840,000,000, according to the Maritime Com- 
mission. 

The commission announced that of sales approved up to 
the end of January, 321 ships went to American operators 
while 617 were sold abroad. Having priority, American oper- 
ators bought 187 of the desirable C-types, 65 Liberty ships, 53 
tankers, three Victory ships and 13 coastal vessels, said the 
announcement, adding that foreign governments and operators 
had won approvals on only 45 C-types but had bought 363 
Liberty ships, 84 Victory ships, 50 tankers and 75 coastal ves- 
sels. It said that title was passed on a total of 158 ships in 
January, raising to 457 the total of sales completed. 


INTERNATIONAL AIR BODY 


The Department of State has announced ratification of 
the agreement establishing the International Civil Aviation 
Organization on a permanent basis. Twenty-eight nations have 
ratified the agreement, and five are in the process of doing so, 
according to the announcement. The first assembly of the 
permanent organization will be held at Montreal May 6. Pro- 
vision for such an organization was one of the accomplishments 
of the Chicago air conference in 1944. 


LYKES BROS. VESSEL PURCHASE 


Purchase of an additional six modern fast C-type vessels 
from the Maritime Commission, at a cost of approximately 
$6,000,000, has been announced by Solon B. Turman, executive 
vice-President of the Lykes Bros. Steamship Co., Inc. Ten 
other C-2 ships were purchased by Lykes last November, ac- 
quisition of the new vessels bringing the company fleet to 49, 
with scores of other vessels being operated by — under 
charter from the commission. 





SEATRAIN’S NORTH ATLANTIC-GULF SERVICE 


Resumption of service between New York and New Orleans 
and New York and Texas City, Tex., discontinued five years 
ago because of the war, has been announced by Graham M. 
Brush, president of Seatrain Lines, Inc. Four ships have been 
reconverted to peacetime use, at a cost of approximately 
$6,000,000, and the company has constructed a new terminal at 
Edgewater, N. J., said Mr. Brush. “Although the cargo moved 
on the Atlantic coastal run under government operation approxi- 
mated 8,000 tons a week, we believe, on the basis of our past 
experience, that Seatrain will reach capacity operation of 14,000 
tons a week in a matter of several months,” said he. 


DISPOSAL OF KIRKLAND YARDS 


The City and County of San Francisco have purchased six 
parcels of land in the Kirkland Yards, San Francisco Port of 
Embarkation, for $183,400 cash, War Assets Administration has 
announced, adding: 
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USCAP for Quality Recaps 


USCAP is the exclusive “‘U. S.’’ con- 
trolled system of recapping—developed 
by “U. S.” for better, longer-running 
recaps. 


STATES RUBBER 


OF THE AMERICAS «© ROCKEFELLER CENTER 


THE GREAT 
U. S. ROYAL FLEETWAY 


MORE RUGGEDNESS. not only does exclu- 


sive Safety Bonded Cord construction give the 
Fleetway greater strength and longer life . . . but 
two extra cord plies under the tread guard against 
sudden impacts, while ‘‘Ventilating Windows’’ 
prevent extreme heat build-up on long hauls. 


MORE QUALITY. From its tough tread stock 
to its rugged body that fights back against shocks 
and bruises, the Fleetway is built with the top- 
flight.quality that makes all U. S. Royals so safe, 
so durable, so reliable. 


MORE MILEAGE. tn every respect, the U.S. 


Royal Fleetway is designed and engineered for 
long, mile-eating service. And because of the extra 
strength under its tread it can be recapped again 
and again . . . adding even more miles to its 
useful life. 


MORE RECAPS mean more mileage! That’s 


why the U. S. Royal Fleetway gives you many 
MORE miles—at lower cost PER mile! 


GIVES YOU MORE MILES PER TIRE 
—LESS COST PER MILE 


‘U.S. ROYAL 


Pillay 


TWO MORE WAYS TO GET LONGER MILEAGE AT LOWER COST 


Fleet Service for Extra Miles 


By placing all the facilities of the U. S. 

Fleet Service at your disposal, your U. S. 

Distributor gets more miles from al// 
* your tifes. 


COMPANY 


° NEW YORK 20. N.Y. 
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PACIFIC PORTS TO PUERTO RICO 


Pacific Coast Ports eastbound ship- 
ments to Puerto Rico move regularly 
to this important U. S. Port—via Pope 
& Talbot Lines. Write for sailing 


schedule. 
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The land was disposed of a fair value under the city and county 
priority rights. 

Trackage materials and ballast were sold to the A. D. Schader 
Company for $53,557. This price covered, in addition to the cost of 
the materials, a considerable amount of restoration work to be done 
after removal of the trackage. 

Kirkland Yards was used during the war as a holding yard for 
freight cars arriving in the San Francisco area until the freight was 
unloaded for storage or into vessels. 








PORT OF BOSTON REPORT 


A revised report of the Port of Boston, Mass., has been 
issued by the Board of Engineers for Rivers and Harbors, War 
Department, and the Maritime Commission. The report de- 
scribes the facilities of the port and, among other things, rec. 
ords statistics covering waterborne commerce at the port for 
the 10-year period 1935-1944. The average annual waterborne 
commerce in the 10-year period amounted to 15,320,278 short 
tons, 1940 being the peak year for traffic with 19,018,305 tons 
and 1943 the low year with 8,471,046 tons, according to the 
report. In 1945, the last year for which statistics were avail- 
able, the commerce totaled 12,850,522 short tons, said the re. 
port. 


A. T. A. EXECUTIVE COMMITTEE MEETING 
John V. Lawrence, managing director of the American 
Trucking Associations, Inc., has announced that the associa- 
tion’s executive committee will meet May 7 and 8 at A. T. A. 
headquarters in Washington, D. C. 





DRIVERS RECEIVE A. T. A. AWARDS 


The American Trucking Associations, Inc., has announced 
that A. T. A. no-accident awards have been presented to seven- 
teen drivers for the Hart Motor Express Company, Minneapolis, 
for a combined record covering twenty-six years of drivin: 
without an accident. Topping the list was Harry N. Nor- 
marken with ten consecutive years of safe driving. Others who 
received A. T. A. awards for one year of no-accident driving 
were: Albert Franklin, Murlyn J. Eiden, Bernard Ohman, 
Charles Nibeck, E. G. Granger, Orley Greene, Carl Quick, 
Charles Grinolds, John Tremaine, Matt Neustadter, W. G. 
Granger, Harold Sangren, Lawrence Sangren, M. R. Denzer, 
Harold Johnson, and Robert Mulholland. 

The American Trucking Associations, Inc., also announced 
no-accident awards have been given to nineteen drivers for the 
F. N. Rumley Company, trucking concern of Fresno, Cal. Top- 
ping the list, with two consecutive years of safe driving were 
Clarence Wiley, Tony Fidalgo, Manuel Vierra, Bill Silence, 
Whitey Meadows, Earl Ammons, Mel Erskine, Cecil Merritt, 
Kenneth Wilson, and Leslie Twist. Others to receive A. T. A. 
awards for one year of no-accident driving were: Bill Pitts, 
Earl Johansen, Russell Jones, Carl Bumgarner, Leo Wagner, 
Jens Christensen, Ralph Miller and Charles Montgomery. 
























ADVERTISING CAMPAIGN FOR DODGE TRUCKS 

Approximately 425 dailies and weeklies with a total circu- 
lation of 28,559,000 will carry large advertisements for Dodge 
‘“job-rated” ‘trucks in a March campaign which is reported to 
be the largest of its kind since Pearl Harbor, F. H. Akers, 
vice-president of the Dodge division of Chrysler Corporation, 
has announced. The advertisement, headed “Only Dodge Builds 
‘Job-Rated’ Trucks,” calls attention to the fact that Dodge 
builds 175 basic chassis models to fit 97 per cent of all hauling 
needs. 

















1. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: 





Stephen John Angland, Washington, D. C.; Bruce W. Sanborn, &. 
Paul, Minn.; Glendon Tremaine, Los Angeles, Calif.; and Walter Tynan 
San Antonio, Tex. 





ELEVEN ROADS JOIN TRAVEL CREDIT 
Eleven more railroads have indicated their intention to pat 
ticipate in the rail travel credit card plan scheduled to be pu 
into effect April 1 (see Traffic World, February 22, p. 576), 
H. W. Siddall, chairman of the Rail Travel Credit Agency, has 
announced. Among the new roads to join 34 other roads in the 
plan are the following: 








Central Vermont Railway; Chicago Great Western Railway; Duluth 
South Shore & Atlantic Railway; Duluth, Winnipeg & Pacific Railway: 
Erie Railroad; Grand Trunk System ‘Lines; Monon Route; Baltimore é 
Ohio Railroad; Chicago & North Western Railway; Norfolk & Wester 
Railway; Pennsylvania Railroad, and Soo Line. 








Under the new plan each traveler carries just one cari, 
which will be honored by all participating railroads for rail 
and Pullman tickets, and excess baggage charges. Mr. Siddall 
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sae: said that requests for application should be sent to him at Room 


436, Union Station, Chicago. The rail travel cards will be issued 
to the subscriber and the personnel they designate after signing 
a short form contract. 
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WIREBOUND BOX MANUFACTURERS ASSOCIATION 

R. F. Miles of Chicago, president of Rathborne, Hair & Ridg- 
way Co., was re-elected president of the Wirebound Box Manu- 
facturers Association by the board of directors at the conclu- 
sion of the group’s recent annual meeting at the Buena Vista 
Hotel in Biloxi, Miss. D. R. Simmons of the Elberta Crate 
Crate & Box Co., Bainbridge, Ga., was re-elected vice-pres- 
ident, and L. S. Beale of Chicago was’ returned as secretary- 
treasurer. Names as rotating members to the board of directors 
for one-year terms were Foster L. Martin of the Lange & Crist 
Box & Lumber Co., Clarksburg, W. Va., and Stanley C. Craven 
of the California Barrel Co., San Francisco. 

Other members re-elected to the board are: 


rd for 
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rt for 
borne 
short 
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J. B. Adkins, Adkins Manufacturing Co., Gainesville, Fla.; N. W. 
Embry, General Box Co., Chicago; D. R. Gooding, Wisconsin Box Co., 
Wausau; F. J. Martin, Jr., Mortin Brothers Box Co., Toledo; J. R. 
Miller, T. R. Miller Mill Co., Brewton, Ala.; Shelley Schuster, Great 
Southern Box Co., New Orleans, and A. L. Whiton, Chicago Mill & 
Lumber Co., Chicago. 
erican 
socia- 
TA 


The construction, manufacturing and testing of wirebound 
boxes will be emphasized at the exhibit of the Wirebound Box 
Manufacturers Association at the American Management Asso- 
ciation’s annual packaging exposition at Philadelphia, April 8 
to 11, and at the industrial packaging and materials handling 
exposition of the Industrial Packaging Engineers Association 
of America at the Hotel Sherman, Chicago, April 29 to May 1. 
Two moving exhibits will be on display—a miniature of the 
Conbur or impact testing device, and a wirebound box mounted 
on a rotating shaft. E. F. Gallivan, assistant secretary of the | 
‘s whog Wirebound association, will be in charge of the exhibit at both 
iriving§ Places. 
hman, a 
Quick, A. R. D. A. MEETING IN DALLAS 
W. G. The economic condition of the entire country will be 
yenzer,§ strengthened by the decentralization of industry and improve- 
ment of agricultural methods, Donald Fraser, president of the 
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the Dallas Transportation Club and the American Railway 
Development Association, at Dallas, March 10. New equipment 
oy a by the railroads will add to the decentralization, 
said he. 

_ Ata meeting of the A. R. D. A. industrial section, folllow- 
ing the luncheon, Chairman M. L. Austin, industrial commis- 
sioner of the Frisco Lines, said the group would formulate 






railroads and vice versa.’”’ Chairman R. D. Winklepleck, horti- 
culture agent for the Baltimore and Ohio Railroad, presided 
at meetings of the agriculture section. 


RAILWAY ENGINEERING MEETING 


Current activities and future plans in the field of railroad 
engineering research will be reviewed and discussed at the 46th 


Missouri-Kansas-Texas Railroad, said at a joint luncheon of | 


plans for the development of the United States, since “railroad | 


trv. Expansion and growth of any community is a help to | 





Dodge 


~~ annual three-day meeting of the American Railway Engineering 
nauling 


Association at the Palmer House in Chicago beginning March 18. 
C. McD. Davis, president of the Atlantic Coast Line Rail- 
road, and Robert S. Henry, assistant to the president of the 
Association of American Railroads, will be the principal speak- 
ers. The former will address the luncheon on the second day, 
and the latter will speak at the opening session. 
Other speakers will include L. B. Porter, superintendent 








orn, 3: of telegraph and signals of the Chicago, Milwaukee, St. Paul 
' Tyna. & Pacific Railroad and chairman of the Signal section of the 
Association of American Railroads; K. H. Gordon, assistant 
electrical engineer of the Pennsylvania Railroad and chairman 
of the A.A.R. Electrical Section, and G. K. Manning, of the 
to pal'§ Battelle Memorial Institute. Three University of Illinois pro- 
be pul fessors will also appear on the program, and they are R. B. 
». 576) Peck, research assistant professor of soil mechanics; N. J. Alle- 
icy, has§ man, special research associate professor in engineering mate- 

; in thf rials, and R. E. Cramer, special research associate professor. 
Standing committees of the association will give reports; 
Duluth the newly elected officers will be installed, and an honorary 
2ailway'g Membership in the association will be presented to D. J. Brum- 
imore &§ ley, retired chief engineer of the Chicago Terminal Improve- 
Weste§ ments of the Illinois Central Railroad and past-president of the 
A.R.E.A. J. B. Akers, president of the organization and chief 

Fl engineer of the Southern Railway System, will preside. 

le .* From March 17 to March 20, inclusive, the National Rail- 
-: ddall way Appliances Association, will hold an exhibit at the Coliseum 





in Chicago. 
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development awaits in- 
dustrial and commercial 
concerns planning a west 
coast location. 


FACILITIES California’s population, 


steadily increasing, offers 
a tremendous easy - to - 
reach market. 


Raw materials... miner- 
als, petroleum, lumber 
and agricultural products 
are available in large 


% Other states in the 
**Union Pacific West”’ 
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ments in this series. 


The Golden State is 
ideally located for Pacific export trade. 


Hydro-electric power, nearby natural gas and oil fields, a 
mild all-year climate are industrial advantages. 


Freight transportation facilities are unsurpassed. Cali- 
fornia is one of eleven western states served by the Union 


Pacific Railroad. 


For industrial expansion, consider California. For depend- 
able, all-weather transportation, to or from the West, 
we suggest— 


be Specific - 
say Union Pacific’ 


% For information address 
Industrial Department, 
Union Pacific Railroad, 
Omaha 2, Nebraska. 
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Clyde Martin has been placed in charge 
of the Akron plant of the Goodyear Tire 
& Rubber Co., including the Goodyear 
Aircraft division. W. J. McCauley has 
been assigned to supervise traffic at all 
the company’s domestic plants, ware- 
‘houses, and districts and stores. 


G. G. Miller, formerly traffic commis- 
sioner of the Green Bay Association of 
Commerce, has been appointed assistant 
to the general traffic manager of the 
Marathon Corp., Menasha, Wis. 


H. F. Hanson has been appointed traf- 
fic manager, at Chicago, for the Bruns- 
wick-Balke-Collender Co. 

* * * 


John Pullen has been appointed gen- 
eral freight traffic manager for the 
Canadian National Railways-Grand 
Trunk Railroad System, succeeding 
George R. Fairhead, who is retiring after 
50 years of service. 

* * * 

Edward P. Vernia, retired vice-presi- 
dent of the Chicago, Indianapolis & 
Louisville Railroad, died March 5, in 
Chicago, at the age of 71. Mr. Vernia 
was born in New Albany, Ind. He was 
employed by the Monon from 1892 until 
his retirement in January, 1946. He was 
an honorary member of the Traffic Club 
of Chicago. Services were held March 
8 in Holy Trinity Church in New Al- 
bany, where interment took place. 

H. R. Steinfeld, general agent, at Chi- 
cago, for the Terminal Railroad Associa- 
tion of St. Louis, died March 4. Funeral 
services were held March 7. Mr. Stein- 
feld was a member of the Traffic Club 
of Chicago. 

* * * 

Walter F. Smith has been appointed 
general freight agent—sales and service, 
at Chicago, for the Chicago, Indianapolis 
& Louisville Railway. 

* * * 

J. G. Metz has been appointed man- 
ager, bureau of conventions and tours, 
for the Chesapeake & Ohio Railway, 
with headquarters in Richmond, Va. 


George F. Stanton, assistant general 
passenger agent, at New York City, for 
the New York Central System, died 
March 6. Mr. Stanton was a member of 
the Traffic Club of New York.. Funeral 
services were conducted from the Camp- 
bell’s Funeral Home March 8. 


Charles W. Banks has been appointed é 


general live stock agent, at Kansas City, 
for the Alton Railroad. 
* * * 

Wilbur Z. Myers has been appointed 

traveling freight and passenger agent, 


y Rio-Grande 


at Eugene, Ore., for the Spokane, Port- 
land & Seattle Railway. 
* 


Walter Holland, formerly publicity of- 
ficer in the Washington headquarters of 
the Veterans of Foreign Wars, has joined 
the staff of the American Trucking Asso- 
ciations, Inc., as assistant to Harry 
Bridgman, director of the field service 
department. 

* * * 

The General American Transportation 
Corp., Chicago, Ill., announces the fol- 
lowing appointments: C. C. Ingraham 
to general purchasing agent; Duane J. 
Hicks to purchasing agent; W. O. Graham 
to general purchasing agent, Aerocoach 
division; W. G. Fredericks to purchasing 
agent, plastics division. 

* * * 


William J. McLaughlin has been ap- 
pointed commercial agent, at Philadel- 
phia and New York, for the Miller Trans- 
port Co., Inc. Mr. McLaughlin was for- 
merly associated with the Terminal 
Warehouses, Philadelphia. 


Victor R. Weiss has been elected pres- 
ident of the O. C. Duryea Corp., Chicago, 
Ill. Mr. Weise was formerly general 
purchasing agent for General American 
Transportation Corp. s 

Claude M. Wall has been appointed 
station manager, at Honolulu, for the 
United Air Lines. Frederick T. Evanson 
has been appointed assistant traffic and 
sales manager at Honolulu. G. O. Eckley 
has been promoted to assistant comp- 
troller at Chicago. T. J. Tucker succeeds 
Mr. Eckley as superintendent of account- 
ing procedures. 

* * 

Lieut. General Barney McK. Giles, re- 
tired, has been elected a vice-president 
of Air Associates, Inc., of New York 
City. Mr. Giles recently became asso- 
pers a with the company as director of 
engineering, and will continue to head 
this. division. 

* * 

The New Jersey Warehousemen’s As- 
sociation will hold a meeting March 18 
in the Robert Treat Hotel, Newark, N. J., 
Carl Williams, assistant to the president, 
Pyrene Mfg. Co., will speak on “Fire 
Safety.” 

* * * 

The Newark Railroad Club held a 
luncheon March 10 in the Robert Treat 
Hotel. Thomas T. Tabor, New York Life 
Insurance Co. executive and president of 
the Railroadians of America, spoke. A 
St. Patrick’s Day party was held March 
15 at St. Columba’s Club. 


Dr. Sidney L. Miller, professor of 
transportation, University of Pittsburgh, 
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was the principal speaker at a meeting 
of the Pittsburgh chapter of the Delta 
Nu Alpha Transportation Fraternity, 
March 10, in the William Penn Hotel. 






Captain Edward E. Taylor, former 
president, Chicago, Milwaukee Steamship 
Line, died March 11. Funeral services 
were held March 13 at St. Mel’s Church, 
with interment in Mount Carmel Ceme. 
tery. Mr. Taylor was a member of the 
Traffic Club of Chicago. 









Henry S. Bischoff, general agent, Chi- 
cago, for the Chicago & Northwestern 
Railway, died March 11. Mr. Bischoff 
was a member of the Traffic Club of 
Chicago. Funeral services were held 
March 14 at the Postelwait Funeral 
Home, Oak Park, IIl., with interment in 
Waldheim Cemetery, Forest Park, Ill. 






















































C. J. Goodyear, traffic manager of the 
Philadelphia & Reading Coal & Iron Co., 
of Philadelphia, 
was recently 
elected president 
' of the Traffic 
Club of Philadel- 
phia. Mr. Good- 
year first entered 
_ railroad service 
in June, 1902, as 
office boy with 
the freight traffic 
department, 
Pittsburgh & 
Lake Erie Rail- 
road, at Philadel- 
phia. In 1918 he 
resigned his posi- 
tion as chief clerk 
of the railroad’s 
freight traffic department to become 
chief clerk to the manager of the Ore 
& Coal Exchange, Cleveland, and in 1920 
became traffic manager of the Pitts- 
burgh Coal Producers Association, later 
becoming commissioner of the associa- 
tion. From 1925 to 1927 Mr. Goodyear 
conducted a commercial traffic service 
bureau in Pittsburgh, and in May, 1927, 
became general manager of the W. C. 
Kelly Barge Line. In January, 1928, he 
began his present work. Mr. Goodyear 
has participated in the shippers advis- 
ory board movement since its inception, 
serving in numerous capacities. He 
served as national secretary of the Na- 
tional Association of Shippers Advisory 
Boards for two years, and served as 
president from October, 1944, to October, 
1946. He is chairman of the traffic com- 
mittee of the Anthracite Institute, and 
chairman of the executive committee of 
the Anthracite Tidewater Emergency 


















Cc. J. Goodyear 
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Bureau. He is a member of the National 
Industrial Traffic League and of the 
Association of I. C. C. Practitioners. Fol- 
lowing are other officers elected by the 
club: First vice-president, C. S. Rogers, 
general agent, St. Louis & South West- 
ern Railway; second vice-president, Rob- 
ert MaGuire, assistant manager, traffic 
division, Atlantic Refining Co.; secretary, 
S. B. Neiman, Chicago, Burlington & 
Quincy Railroad; treasurer, E. L. Wink, 
traffic manager, Bisbee Linseed Co.; and 
editor of Traffic Messenger, W. H. 
Whyte, assistant general agent, Norfolk 
& Western Railway. 





E. T. Wilson, division freight agent of 
the Chicago, Rock Island & Pacific Rail- 
way at Peoria, 
Ill, has been 
elected president 
of the Transpor- 
tation Club of 
Peoria. Mr. Wil- 
son entered the 
service of the 
Rock Island in 
. 1912, at the local 
freight depot in 
Colorado Springs, 
becoming division 
freight agent 
there. He subse- 
quently filled the 
same post at Lin- 
coln, Neb., and 
for the past ten 
years has occupied his present position 
at Peoria. 





E. T. Wilson 





The Motor City Traffic Club of Detroit 
will hold a past presidents’ dinner March 
17 in the Hotel Detroit-Leland. Walter 



















630 Fifth Ave. 
New York City 


W. Fuller, of the Detroit News, will be 
toastmaster. J. Fred Lawton, composer 
and humorist, will be the guest speaker. 
M. Leonard Bauer, traffic manager of 
the Ecusta Paper Corp., Pisgah Forest, 
N. C., was re- 
cently elected 
president of the 
Western North 
‘Carolina’ Traffic 
Club. A _ native 
of Middletown, 
Conn., Mr. Bauer 
attended public 
schools in Hart- 
' ford, and New 
York University. 
He was employed 
by the Cham- 
pagne Paper 
Corp. in 1932, be- 
coming traffic 
manager in 1936. 
With the forma- 
tion of Ecusta Paper Corp., he was 
made traffic manager, in 1939, of Ecusta 
Paper Corp. and Champagne Paper 
Corp. In 1941 he was named assistant 
to the president of both companies. 





- M. L. Bauer 





The Traffic Club of Kansas City will 
hold a meeting March 24 in the Hotel 
President. 





The Transportation Club of Dallas 
held a joint meeting with the American 
Development Association March 10 at the 
Dallas Athletic Club. Among guests who 
were attending the A. D. A.’s national 
convention, were: Pres. P. E. Taylor, 
general industrial agent, Atchison, To- 
peka & Santa Fe Railway; O. K. Quivey, 
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manager of industrial development, Bal. 
timore & Ohio Railroad; C. H. Slayman, 
industrial commissioner, Pere Marquette 
Railroad; W. J. Walsh, agricultural de. 
velopment department, Baltimore & Ohio 
Railroad. Donald V. Fraser, president, 
Missouri-Kansas-Texas Railroad, was the 
guest speaker, and was introduced by 
D. A. Hulsey, president, Dallas Chamber 
of Commerce. Norman Mansfield, club 
president, presided. 
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The Milwaukee Traffic Club at its re. 
cent annual meeting elected as its new 

president James 
> E. Quinn, travel- 
ing freight agent, 
Wabash Rail. 
road. Mr. Quinn 
is a native of 
McKeesport, Pa, 
and entered the 
service of the 
' Wabash in Pitts. 
burgh in 1920 as 
stenographer in 
the traffic de. 
partment. In 1929 
he transferred to 
Milwaukee and, 
aside froma 
brief period in 
Buffalo, has spent 
all of his time in Milwaukee. He has 
been chairman of various club commit- 
tees, as well as third, second, and first 
vice-president of the traffic club. Oth- 
ers elected are: First vice-president, 
M. I. Adams, traffic manager, Cutler 
Hammer, Inc.; second vice-president, 
E. R. Crow, assistant to freight traffic 
manager, P. & A. Shippers’ Association; 
third vice-president, C. J. Rynski, traf- 
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direct air cargo service 
to Scandinavia 


Overnight air shipments from New York to 
Glasgow, Copenhagen, Oslo and Stockholm. 
4 flights weekly. Regular S.A.S. connections 


to other cities of Europe and Near East. 


Speed in transport plus efficient, dependable 
Scandinavian handling service at terminals 
assure air freight and express deliveries 
on schedule. For bookings or tariff information, 


consult your own forwarding agent or broker. 


Scandinavian Airlines System 


1110 Rand Tower 
Minneapolis, Minn 


105 W. Monroe St. 
Chicago, Ill. 
Book S.A.S. for Speed And Service 
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fic manager, Globe Steel Tube Co.; sec- 
retary-treasurer, Ralph M. Heinan, as- 
sistant general traffic manager, Na- 
tional _Enameling and Stamping Co.; 
and directors: A. G. Manske, general 
agent, Monon Railroad, and F. Leo 
Werner, manager, Interstate Dispatch, 
Inc. 





The Bridgeport Traffic Association will 
hold a meeting March 17 in the Barnum 
Hotel. M. L. Lesnik, vice-president in 
charge of traffic, National Carloading 
Co., New York City, will speak on car- 
joading company operations. 





The Women’s Traffic and Transporta- 
tion Club of Baltimore held a meeting 
March 12 in the Park Plaza Hotel. Au- 
gust B. Haneke, vice president and gen- 
eral manager, Chesapeake & Potomac 
Telephone Co., was guest speaker. 





The Traffic Club of Minneapolis held 
a combined ladies’ day and St. Patrick’s 
Day luncheon March 13 in the Hotel 
Nicollet. 





The Omaha Traffic Club, at its annual 
meeting and dinner, held February 20 
in the Hotel Fon- 
tenelle, elected 
president, C. W. 
Nelson, general 
agent, at Omaha, 
for the Grand 
Trunk Railroad. 
Mr. Nelson suc- 
ceeds E. J. Voj- 
tech, traffic man- 
ager, Bemis Bros. 
Bag Co. Other 
officers elected 
are: First vice- 
president, C. E. 
Klindt, traffic 
manager, Archer 
Daniels Midland 
Co.; second vice- 
president, F. J. Conrad, freight traffic 
manager, Chicago, Burlington & Quincy 
Railroad; secretary-treasurer, Bruce 
Mahon, general agent, Frisco Lines, suc- 
ceeding W. V. C. McCormack, who has 
been secretary-treasurer since the club’s 
founding 23 years ago. Other members 
of the board of directors are: Industrial 
division: John Milne, traffic manager, 
Skinner Mfg. Co.; Lloyd C. Dell, traffic 
manager, Fairmont Creamery Co.; W. 
H. Ritchie, traffic manager, Nebraska 
Consolidated Mills; rail transportation 
division: D. R. Alderman, Missouri Pa- 
cific Railroad; Robert C. Dargy, Union 
Pacific Railroad; S. L. Lockwood, gen- 
eral agent, Denver & Rio Grande Rail- 
road; motor transportation division: 
A. K. Longacre, Union Freightways; 
H. Neumann, Consolidated Motor Freight 
Terminal. 


Cc. W. Nelson 





The Junior Traffic Club of Chicago, at 
the March 6 monthly meeting, voted 
after a lengthy discussion to change the 
club’s name immediately to the Chicago 
Transportation Club. The organization 
is the largest traffic club in the United 
States based on resident membership, 
numbering more than 2,200 junior execu- 
tives of rail, motor, water, air and car- 
loading agencies in the Chicago area, and 
Tepresentatives who control the routing 
of freight and passenger business for 
Chicago industries. Harry W. Anderson, 
of Youngstown Sheet & Tube Co., was 
elected president of the club. All other 
nominees recommended by the nomi- 
nating committee were also elected. They 





are: Vice-president, William P. Whalen, 
western division manager, Motor Cargo, 
Ine.; secretary, Albert E. Hooper, Jr., 
Knaus Truck Lines; treasurer, August C. 
Gomer, Atlas Brewing Co., assistant sec- 
retary, Edward J. Busch, Baltimore & 
Ohio Chicago Terminal Railroad; as- 
sistant treasurer, Dalton E. Peterson, 
Rogers Cartage Co.; directors for two 
years: Raymond F. Delano, Universal 
Carloading & Distributing Co.; Arnold 
J. Larson, Masonite Corporation; Joseph 
R. Lyons, Gallagher & Ascher Co.; Ray- 
mond W. Traynor, Great Northern Rail- 
way, and Ernest W. Wright, Diversey 
Corporation. 





The Transportation Club of Louisville 
held a dinner meeting March 11 in the 
Kentucky Hotel. The next luncheon will 
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be held there April 8. The club will give 
a dance April 19 at the Bowman Field 
Officers’ Club. 





The Jamestown (N. Y.) Transportation 
Club will hold a meeting March 20 at 
the Hotel Jamestown. Monthly meetings 
will be held the third Thursday of each 
month thereafter. 





The Transportation Club of St. Paul 
held a meeting March 11 in the Hotel 
Lowry. Stanley T. Vaill, executive as- 
sistant, N. W. Bell Telephone Co., spoke 
on micro-waves. 





The York (Pa.) Traffic Club held a 
meeting March 13 in the Yorktowne 
Hotel. E. A. Hirschman, secretary, York 
Chamber of Commerce, spoke on the 








Sate of the many extra Greyvan 
services available at no extra cost,* is 
the careful taking apart and reassembly 
of beds by courteous, competent truck- 
men. This is just one of many “extras,” 
which include: rolling rugs and hang- 
ing them in protective slings in the 
van ... slip covering upholstery, fur- 
niture, and mattresses . . . removing 
and replacing mirrors on dressers . . . 
and placing runners on rugs and floors 
to prevent stains from ice, snow and dirt. 





Benefits like these have made Greyvan 
the symbol for efficiency and safety for 
thousands of shippers and have made 
Greyvan the choice of leading traffic 
managers throughout the country. 


Next time you transfer employees to 
distant cities, talk it over with the on- 
the-spot Greyvan representative. He’s 
listed in your classified directory. 
*Greyvan rates are the same as those of 
2,200 other firms operating under the same 


tariff—they depend on weight and distance 
alone. 





GREYVAN Lines, Inc. 


The Choice of America’s Leading Traffic Managers 
OVER 400 BRANCHES AND AGENTS IN PRINCIPAL CITIES 
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“Importance of Distribution in Our 


Economy.” 





The Traffic Club of Lansing will hold 
{ts annual spring dinner dance March 29 
in the Hotel Olds. 

The Lima Traffic ‘Club will hold a rail- 
road night meeting March 19 in the Kir- 
wan Grill. Robert S. Henry, assistant 
to the president of the Association of 
American Railroads, will speak. 





The Women’s Traffic Club of Lan- 
caster, Pa., held its first dinner meeting 
open to the public on March 10. Warren 
T. White, director of public relations, 
Seaboard Airline Railway, was guest 
speaker. 





The Traffic Club of Denver will hold 
a meeting March 19. Judge Philip B. 
Gilliam, of the Denver Juvenile and 
Family Court, will speak. On the same 
day, the club is sponsoring, together 
with the Denver Chamber of Commerce, 
the Central Western Shippers Advisory 
Board, the Denver Commercial Traffic 
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Club, the Colorado Traffic Conference, 
the Manufacturers Association of Colo- 
rado and a number of railroads, a lunch- 
eon in the Shirley Savoy Hotel, at which 
R. V. Fletcher, president of the Associa- 
tion of American Railroads, will speak. 





The Traffic Club of Erie, Pa., will hold 
its annual dinner March 20 in the Law- 
rence Hotel. The principal speaker will 
be Harry Pope, the “Tide Water Philoso- 
pher of Cape Cod.” 





The Traffic Club of St. Louis held a 
meeting March 12 in the DeSoto Hotel. 
Earl A. Smith, senior general attorney, 
Illinois Central Railroad, spoke on ”Com- 
— Interests of Shippers and Rail- 
roads.” 





The Women’s Traffic Club Of Los An- 
geles held a meeting March 12 at Carl’s 
Viewpark Restaurant. Madge Hender- 
son, of the Empire Freight Co., was 
chairman of the meeting, which was ad- 
dressed by Anthony Entenza of the Cali- 
fornia Athletic Commission. 





The Triple Cities Traffic Club will hold 
a meeting March 20 in the Hotel Arling- 
ton, Binghamton, N. Y. John F. Davis, 
secretary-director, Reading Chamber of 
Commerce, will speak. 





The Pacific Traffic Association of San 
Francisco will hold an aviation night 
meeting March 20 at the Commercial 
Club. Dr. John Furbay, director of air 
world education for the Trans-World 
Airline, will speak. 





The Traffic Club of Minneapolis held 
an “Off-Line Day,” March 6, in the Hotel 
Nicollet. The Division of Off-Line Traf- 
fic Representatives presented the Roose- 
velt High School Chorus. 





The Junior Traffic Club Of Metropoli- 
tan St. Louis, held its annual ladies’ 
night, March 5, in the DeSoto Hotel. 


The Birmingham Traffic and Trans- 
portation Club will hold its annual in- 
augural ball March 20 at the Highland 
Park Country Club. 








The Women’s Traffic Club of Los An- 
geles held a freight forwarder’s night 
and St. Patrick’s Day party March 12 at 
Carl’s Viewpark Restaurant. The club 
sponsored a theatre party attendance at 
= San Gabriel mission play on March 





The Grand Rapids Transportation Club 
will hold a dinner meeting March 20 at 
the Park Congregational Church. Joseph 
F. Deebs, U. S. Attorney, District of 
Western Michigan, will speak. 





The South Bend Transportation Club 
will hold its annual dinner March 20 in 
the Oliver Hotel. 





The Cincinnati Traffic Club held a St. 
Patrick’s Dance March 15 in the Nether- 
land Plaza Hotel. J. Edward Fixari was 
chairman of the entertainment commit- 
tee. 





The Traffic Club of New Orleans held 
a luncheon March 11 in the Roosevelt 
Hotel. Julian C. Miller spoke on the 
production of sweet potatoes for food and 
industrial uses. 





The Traffic Club of New York held a 
St. Patrick’s Reception and dinner dance, 
March 15, in the Hotel Commodore. A 
forum meeting, conducted by first vice- 
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president Ray McArthur, will be held 
March 25 in the Hotel Biltmore. Ay 
Easter kiddies’ party will be held Apri] 
5 at the Hotel Commodore. 





The Junior Traffic Club of Kansas City 
held a meeting March 12 in the Pickwick 
Hotel. Sam Molen, sports director of 
KMBC, was guest speaker. 





The Green Bay Traffic Club held a 
truckers’ night meeting March 6 in the 
Hotel Northland. Jim Crowley, presi. 
dent, general manager and coach of the 
Chicago Rockets, addressed the club. 





The Traffic Club of Wichita will hold 
a motor freight night March 20 in the 
Allis Hotel. Earl T. Ashley will be chair. 
man. Weekly luncheon meetings are be. 
ing held on Thursdays, at Wolf’s Cafe. 
teria. 





The Transportation Club of Santa 
Clara County held a truck night meet- 
ing March 11 at Ferranti’s in Los Gatos, 
Calif. 





The Traffic Club of Chicago will give 
a luncheon in honor of Martin H. Ken- 
nelly, president, Werner Bros.-Kennelly 
Co., and Democratic candidate for mayor 
of ‘Chicago, March 21, at the Palmer 
House. 





The Traffic Club of New England will 
hold its annual athletic night March 20 
in the Statler Hotel, Boston. Entertain- 
ment, under the chairmanship of Charles 
H. Mundt, general agent, Missouri-Kan- 
sas-Texas Lines, will be provided by 
amateur boxing bouts supervised by the 
New England A.A.A.U. 





The Calumet Transportation Associa- 
tion will hold its annual industrial night 
March 19 at Phil Smidt’s, Hammond, 
Ind. The speaker will be F. M. Gillies, 
works manager of Inland Steel Co. En- 
tertainment will be furnished by the 
Inland Steelers, a barber-shop quartet. 





The Women’s Traffic Club of Denver 
held a meeting March 11 at the Navarre 
Restaurant. 





The Milwaukee Junior Traffic Club 
will hold a meeting March 27 at the 
home of Allen Bradley, 
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ROCK ISLAND 


Traffic Representatives in these 71 cities 


are ready to help you on all problems 


involved in your freight shipping 


Alexandria 
Amarillo 
Atlanta 

Boise 

Boston 
Buffalo 
Cedar Rapids 
Chicago 
Chickasha 
Cincinnati 


Cleveland 


Colorado Springs 


Dallas 


Davenport 


Rock 
Island 


Denver 

Des Moines 
Detroit 
Duluth 

EI Centro 
El Dorado 
El Paso 
Estherville 
Fort Worth 
Fresno 
Grand Rapids 
Houston 
Hutchinson 
Idaho Falls 


Indianapolis 
Kansas City 
Klamath Falls 
Lincoln 
Little Rock 
Los Angeles 
Louisville 
Mason City 
Memphis 
Milwaukee 
Minneapolis 
New Orleans 
New York 


Oklahoma City 







Omaha 

Peoria 
Philadelphia 
Phoenix 
Pittsburgh 
Ponca City 
Portland, Ore. 
Rock Island 
Sacramento 
St. Joseph 

St. Louis 

St. Paul 
Salinas 

Salt Lake City 


Consult your Rock Island timetable for the name and address 
of the representative you want to contact 


San Antonio 
San Diego 
San Francisco 
Seattle 

Sioux Falls 
Spokane 
Topeka 
Toronto 
Tulsa 
Washington 
Waterloo 
Wichita 
Wichita Falls 
Winnipeg 


Winston-Salem 





ROCK ISLAND LINES 


Route of the Rocket Freights 






















Tariff 
Batteries Versus Automobile Parts 


Interpretation—Electric Storage 


Indiana.—Question: We wish to ex- 
press our disagreement with the opinion 
expressed by you in your answer to 
Utah on page 60 of the January 4, 1947, 
issue of the Traffic World. 


You base your entire interpretation 
upon the fact that batteries are not rated 
in the governing classification under the 
heading of Automobile Parts, using the 
Commission’s decisions that tariffs must 
be construed in the light of the govern- 
ing classification and further on reading 
into the item, the intent of the tariff 
framer by referring to the fact that 
“battery cables with terminals attached” 
and “Battery Sets” were published in 
Item 2200. 


irst, “we would like to call your at- 
tention to the fact that, notwithstanding 
the publication of “Batteries” under he 
generic heading of “Electrical Appliance 
or Equipment or parts thereof” the bat- 
teries, if used in an automobile would 
be automobile parts, as the carrier has 
not restricted the use of that description 
to exclude batteries. This is the reason- 
ing used in the case of Iawrence Con- 
struction Co. vs. Louisville & Nashville 
R. R: Co., 115 I. C. C. 439. If you will 
refer to page 440, in the above referred 
to case, you will note the Commission 
said as follows: 


Defendant further contends that the rating 
for ‘‘machinery and machines’’ in the excep- 
tions sheet is applicable only to such ma- 
chines as are rated sixth class and listed in 
the southern classification under the heading 
of ‘‘machinery and machines.’’ The answer to 
that contention is that the item in the ex- 
ception sheet is not so limited, either in 
terms or by reasonable implication. 


This case is only the first in a long 








line of similar cases wherein the Com- 
mission arrived at the same conclusion. 

Insofar as the publication of an ex- 
ceptions rating on batteries is concerned, 
we believe that if you will check a few 
of your Commission decisions, you find 
that they have ruled that when two 
items are equally applicable, the ship- 
per is entitled to the lower of the two. 

We do not agree that the shipper 
would be entitled to use the battery 
rating on a portion of the batteries and 
the auto parts rating on the balance but 
we are of the opinion that he could 
properly pay the charges on the entire 
shipment of batteries and auto parts 
at the class 66 rating provided. 


Answer: In our answer to which you 
refer, we cited the report of the Com- 
mission in Durez Plastics and Chemi- 
cals, Inc., vs. Chicago, M., St. P. & P. R. 
Co., 26 1. C. C. 3S 21 1.C.C.21z 


In arriving at our conclusion we gave 
consideration to the general principle 
that a generic or broad term such as 
automobile parts includes articles which 
fall within that term. 


However, in determining whether an 
article falls within a generic term, it 
is the practice of the Commission to look 
to the classification to see under which 
general heading the article appears in 
the classification as a basis for deter- 
mining whether an exception rating or 
commodity rate applies on the article. 

This the Commission did in its re- 
ports in the case cited above, also in 
Titanium Alloy Mfg. Co. vs. Atchison, 
T. & S. F. Ry. Co,, 259 1. C. C. 121 and 
Butler Bros. vs. Baltimore & O. R. R. 
Co., 2at F.C, C. GES. 


With respect to the statement in the 
fifth paragraph of your inquiry, unless 
there are two rates which are equally 














Long-Distance Movers of 
Household Goods, Office 
Furniture and Equipment. 
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“North Western” places at your disposal 
| nearly 10,000 miles of rail transportation 
in nine mid-western states. 


CHICAGO and NORTH WESTERN SYSTEM 


PIONEER RAILROAD OF CHICAGO AND THE WEST 
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applicable, there is no occasion for the 
use of the principle you state. 

In our opinion, the ratings provided 
for in Item 710 of Rocky Mountain 
Motor Tariff Bureau, Inc., Agent, MF 
ICC No. 19, are not applicable to bat- 
teries. 


Storage of Goods by Carrier in Public 
Warehouses 


New York.—Question: Regarding two 
identical shipments—l. c. 1. for export, 
which arrived at West 12th Street Sta- 
tion, New York City Pier of Pennsy]l- 
vania Railroad. After free storage pe- 
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riod one was sent to a nearby ware- § It is 
house. They charged cartage to ware. fistorage | 
house $4.00, storage $4.00 and _ labor Mcumstan 
$4.00. tion at 
The other was sent to a distant ware- Mitored. 
house. They charged cartage to ware- Mlear th: 
house $8.00, storage $6.00 and labor Mplace su 
$6.00. point of 
On top of that, in the second instance, Mivery 01 
our truckman charges $4.50 more than MM It is ; 
the first, because of the greater distance Hine shi 
to cart the freight. jistant 
Will you please advise us if a carrier Mo pay h 


can turn over merchandise to any public were no 
warehouse within the lighterage limits Mwarehou 
of New York City, regardless of dis- §of stora; 
tance or expense to the consignee; and @in storin 
have we a legitimate claim for $12.50? Mpenalize 


Answer: Section 4(a) of the Contract § rari¢f 
Terms and Conditions shown on the Uni- 


form Bill of Lading, reads as follows: : 
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Property not removed by the party entitled 
to receive it within the free time allowed by 
tariffs, lawfully on file (such free time to be 
computed as therein provided), after notice 
of the arrival of the property at destination 
or at the port of export (if intended for ex- 
port) has been duly sent or given, and after 
placement of the property for delivery at 
destination has been made, may be kept in 
vessel, car, depot, warehouse or place of de- 
livery of the carrier, subject to the tariff 
charge for storage and to carrier’s responsi- 
bility as warehouseman, only, or at the option 
of the carrier, may be removed to and stored 
in a public or licensed warehouse at the 
place of delivery or other available place, at 
the cost of the owner, and there held without 
liability on the part of the carrier, and sub- 
ject to a lien for all freight and other lawful 
charges, including a reasonable charge for 
storage. 


Where the consignee fails or refuses 
to receive the goods shipped, it is the 
duty of the carrier to store the goods refused 
either in its own warehouse or in that Iforceq 
of some responsible third person, (Bel- splitting 
knap vs. Baltimore & O. R. Co., %1froad m 
S. E. 656), at the shipper’s expense, and J assesse, 
to hold the goods subject to the order Jland Ci 
of the shipper for a reasonable time. charge 
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r the Mt has no right to abandon the goods 
yp unnecessarily to expose them to loss 
br Gamage, nor to convert the freight 
to its own use or to dispose of it con- 
trary to law. The carrier is not re- 
quired, however, to store the goods at 
the place of destination, but may re- 
move them to the most convenient and 
suitable place of storage, provided it 
olds itself ready to deliver on demand 
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> two Hand in so doing, even without the knowl- 
<port, Jedge and consent of the shipper, the car- 
- Sta- Jrer is not guilty of a conversion. Texas 
insyl- §% N. O. Ry. Co. vs. Patterson & Rob- 


erts, 192 S. W. 585. 

It is our opinion that the place of 
storage depends somewhat upon the cir- 
cumstances existing at point of destina- 
tion at the time the shipment is to be 
stored. In other words, it is definitely 
lear that the carrier has the rights to 
place such shipments in storage and the 
point of storage may be at point of de- 
livery or other available place. 


It is possible that the reason one of 
he shipments was stored at a more 
jistant point resulting in your having 
o pay higher charges was because there 
were no facilities available at a closer 
warehouse. When a carrier has a choice 
of storage places it should use discretion 
instoring shipments, so as not to unduly 
penalize the owner thereof. 
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Interpretation—Application of 
General Order ODT 18 


California.—Question: A shipper in 
Long Island City, New York, wished to 
make a carload shipment of 167 drums 
of synthetic resin gum, weighing 34,733 
pounds to a consignee in Los Angeles on 
October 9, 1944. The shipment utilized 
the full space of the box car used. The 
company contacted the O. D. T. for per- 
mission to load and was refused account 
ruling which had set a weight load and 
was refused to be utilized in the present 
instance. The company then offered the 
shipment to the Long Island Railroad 
as an 1. c. ]. shipment. The Long Island 
Railroad advised them that they would 
not accept the shipment on an l. c¢. 1. 
basis, unless, they split the shipments 
and billed on two bills of lading, which 
they did. 

The shipper tried in all ways possible 
€ to have the Long Island Railroad accept 
is the fthe shipment as a carload, which they 
> goods refused. Therefore, the shipper was 
in that forced to execute two bills of lading, 
1, (Bel- splitting the shipment, having the rail- 
Co., 91froad make a pickup at their plant and 
se, and assessed the 1. c. 1. rate from Long Is- 
e order fland City to Los Angeles with a pickup 
e time. Icharge of 6% cents. 

The shipment was loaded into one box 
car by the originating carrier and the 
shipment was handled as a single ship- 
ment throughout to destination, even to 
the extent of diverting the car upon 
arrival in Los Angeles. Except for the 
Instance of issuing two bills of lading 
at the insistence of the agent of the 
originating carrier, the shipment was 
~ wee as a carload shipment through- 
out. 

_ My question is, in view of the forego- 
Ing could not an O.D.T. order have been 
8iven and the carload rate applied? I 
might add that the car was placed on 
the team track in Los Angeles and un- 
loaded by the consignee and due to this 
fact and also to the fact that the car 
Was diverted and handled as a carload 
shipment, I feel that the agent of the 
originating carrier was in error for re- 
quiring the consignor to execute two 
bills of lading and assessing the 1. c. 1. 
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rate on a car that is loaded to its visible 
space capacity. 

Answer: In refusing to accept the 
shipment as a carload shipment, the car- 
rier was observing the provisions of 
General Order ODT 18. 

Moving as 1. c. 1. shipments, the car- 
rier could have loaded it with other 
freight. 

Whether the fact that, in this in- 
stance, no other freight was loaded in 
the car is ground for the application of 
the CL rate is doubtful, if effect is to be 
given to the purpose and provisions of 
General Order ODT 18, as the freight 
was tendered as 1. c. 1. 


Tariff Interpretation 


Michigan.—Question: On August 3, 
1945 we received from Company A, in 
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Chicago, 400 cases of chili con carne, 
consigned to Company B in Indian- 
apolis, Ind. The weight of the shipment 
was 11,800 pounds. 

It is our contention that the above 
shipment is properly rated as per Items 
4370 and 10180 of Central States Motor 
Tariff No. 205-A, MF ICC 125, which 
names a truckload rate of 32.5 for 20,000 
pounds. 


The consignee, however, claims that 
Item 6080 in Central States Tariff No. 
225-B, MF ICC 122, is applicable on the 
ground that the Interstate Commerce 
Commission has held, in substance, that 
where a description.in a commodity 
tariff or in a tariff of exceptions to the 
classification is unrestricted, that rate 
or rating published in connection with 
that description is properly applicable 








Tonnage Producing Industries 


The Alabama State Docks Industrial Canal affords many 


ideal sites for tonnage producing industries. Here your 


plant will have direct access to steamship lines serving 


coastwise, intercoastal and foreign ports, railroads, truck 


lines and barge lines serving all the United States. 


The Canal is 150 feet wide and one mile long and, with 


Three Mile Creek, affords an industrial site frontage of 


three and one-quarter miles. The Canal is open to naviga- 


tion by vessels drawing up to 15 feet of water. 
Ask for the informative booklet “Facts About Alabama 
State Docks” and for complete details about the possibilities 


of this location in terms of your own industry, write— 


H. W. SWEET, Director 


ALABAMA STATE DOCKS AND TERMINALS 
MOBILE 4, ALABAMA 
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to an article that cleariy: talls within 
the description. even though a more 
specific description 1s coniained in the 
classification. This principle, we believe, 
is clearly applicable in the instant situa- 
tion and more particularly so in view 
of the fact that this article is not de- 
scrived in the classification packed in 
‘he manner described on the freight 


which, as you will note, was in cans. 

In support of the above referred to 
ruling they cite Durez Plastics & Chemi- 
cals Ine. vs. Chicago, Milwaukee, St. 
Paul @ Pacific R.. R.--Co.,.259 I. C. C. 
aad, 20a 1. C, C, 1. 

Answer: In our opinion, the applic- 
able rate is that arrived at under the 
rating provided for in Item 4370 of 
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Central States Motor Freight Bureau, 
Inc. Agent, Tariff No. 205-A, MF Icc 
No. 125, Exceptions to National Motor 
Freight Classification—East. 

Item 6080 of Central States Motor 
Freight Bureau, Inc., Agent, Tariff No. 
255-B, MF ICC 122 does not list chilj 
con carne, aS a commodity on which the 


- rates published therein apply. 


























History of Rail Embargoes 
Discussed by John Hayden 


The history of railroad embargoes, irom the first compre- 
hensive regulations as contained in car service division circular 
No. 87, issued in 1920. down through the Second World War, 
was related by John J. Hayden, district manager, car service 
division, Association of American Railroads, at the March 7 
luncheon meeting of the Chicago chapter, Association of I. C. C. 
Practitioners, in the Palmer House. ; 

An embargo, said Mr. Hayden, is described by his division 
as “a method of controlling traffic movements when accumula- 
tions, threated congestions or other interferences with opera- 
tion, of a temporary nature, compel restrictions against such 
movements.” 

Embargoes, explained the speaker, may be purely local, 
shutting off traffic to pernaps only one consignee, as is the case 
with the majority ot embargoes, or may affect considerable 
areas, Or even assume country-wide proportions as did three 
embargoes issued in 1946. 

The right of common carriers to declare embargoes has 
been upheld in numerous proceedings before the Commission 
and the courts, Mr. Hayden stated. 

Prior to and during World War I embargo practices and 
distribution machinery were poorly organized, “this being a 
contributing cause of much of the congestion which seriously 
hampered rail operations and kept many cars out of active 
transportation service at a time when both fluid operation of 
the railroads and an ample car supply were essential to the 
war effort. 

A. A. R. Takes Action 


“Shortly following World War I the railroads, through 
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their A. A. R., undertook to correct this undesirable situation. 
Under per diem rules the issuance of embargoes was made sub- 
ject to the provisions of embargo regulations as approved by 
the association and issued by the car service division.” 

After numerous conferences there emerged in 1920 the first 
comprehensive regulations ‘‘as to what embargoes were or were 
not proper, and how they should be worded, numbered and dis- 
tributed. Zone embargo headquarters were established and 
short line railroads were assigned, for embargo handling pur- 
poses, to certain trunk line connections.” 

This system, with only unimportant changes, has worked 
well over the years, and is now embodied in car service division 


circular No. CSD-87, third revision, copies of which are obtain- | 


able from the division, the speaker explained. 
1925 Florida “Boom” Was Test 


Mr. Hayden said that the first real test of the embargo 
machinery came in 1925, in connection. with the Florida land 
“boom.” 'The speaker explained in detail the circumstances 
responsible for the issuance of the embargo in the late fall of 
that year, at a time when there was an accumulation of ap- 
proximately 10,000 cars of traffic north of the Florida gateways 
destined to that state, in addition to acute congestion within the 
state itself. Under operation of the state-wide embargo and 
the permit system this accumlation was cleared up early in 
January, 1926, and on February 22, 1926, the embargo was 
materially modified to cover only certain troublesome items 
such as building and construction materials. 

The speaker recalled how a Florida division of the South- 
east Shippers Advisory Board was quickly organized under the 
leadership of R. Hudson Burr, chairman of the, Florida Rail- 
road Commission, assisted by members of the car service divi- 
sion’s field force. The state was divided into ten districts anda 
chairman selected for each; a majority of the districts were 


; divided into sections, with sectional chairmen and committees. 


These committees reviewed the requirements and certified 
them to the railroads, which issued the necessary permits on a 
percentage basis predicted upon the requirements previously 
filed by each receiver, as related to the total of inbound cars to 
be handled into the area by the carrier. 


World War Il 


The recent war, bringing with it a desperate need for con- 
servation of railroad facilities and equipment, brought the next 
serious test of the embargo machinery and proved beyond 
question the utility of the available machinery and the wisdom 
of the roads in having engineered it in peace time, asserted 
Mr. Hayden. 

In the year 1942 there were 135 embargoes issued by the 
railroads and the car service division; in 1943, 598 embargoes; 
in 1944, 1,346 embargoes of which 343 were issued by the rail- 
roads and 1,003 by the division; in 1945, 1.224 embargoes, of 
which 397 were issued by the railroads and 827 by the division. 
The peak was reached in 1946, when the railroads issued 631 
embargoes, and the division, 798, for a total of 1,429, said the 
speaker, continuing: 


While the great majority of war-time embargoes were laid against 
individual receivers who were unable or unwilling to unload cals 
promptly, a number of more general embargoes were issued, including 
several embargoes on shipments to the territory generally east of 
Chicago and north of the Ohio River during the unprecedentedly severe 
winter of 1944-45; embargoes for short periods against less-than-carload 
shipments at a time when freight houses and transfers became badly 
congested, with considerable back-logs of cars awaiting working, and 
railroads needed a breathing spell to catch up on this work; port 
embargoes requiring validation of permits by the port traffic section, 
car service division, before shipments could be accepted, an arrange 
ment worked out in cooperation with the military to keep the ports 
fluid; an embargo against carload shipments from California for 4 
three-day period to allow the railroads a chance to clear from the state 
loaded and empty cars awaiting eastbound movement; embargoes 
against movements to Mexico in excess of the ability of Mexican roads 
to digest loads and disgorge empties, etc. 


Points to Remaining Need 


Perhaps the one remaining need in connection with em- 
bargoes is a more uniform and well defined system of passing 
these restrictions on by individual roads to agents and other 
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interested local employes, and for so filing and indexing at local 
points as to make it easy for agents and their forces to keep 
abreast of all current outstanding embargo restrictions and 
thus prevent acceptance of shipments in violation of such re- 
strictions, said Mr. Hayden. He added: 


It is a fact that numerous cars are loaded in violation of embargoes, 
particularly where shipments originate at widely scattered points, and 
during the early days of the embargo. This is largely by reason of the 
fact that no univergl practice has been set up for notifying every 
individual shipper throughout the country of all the embargoes ¢ur- 
rently in effect and which may apply to his traffic. 


If, before any cars were spotted for loading, said Mr. Hay- 
den, or a shipper was permitted to reload a car made empty at 
his plant, he was required to place a detailed car order with 
the serving road, specifying not only the commodity, destina- 
tion and routing of the intended shipment, as is needed to bring 
about satisfactory performance under car service rules, but also 
the name of consignee, it would be a simple matter for the 
car order clerk on the serving railroad to check such orders 
against his file of current embargoes and thus prevent viola- 
tions. 

“In practically no case, however,” he said, “are orders for 
empty cars carried to the extent of providing information as 
to the name of consignee. In fact, in all too many cases, from 
the standpoint of efficient car handling, cars are furnished or 
reloaded without even prior knowledge by the railroad as to 
destination and routing. 


Shippers Put on Notice 


“Perhaps the most practical method of avoiding loading 
of cars in violation of embargoes is that followed by numerous 
railroads in which their traffic departments receive copies of all 
embargoes, select those under which any traffic is likely to 
originate on their rails, and put shippers on notice of such 
embargoes. 

“It is well also to supply all car order clerks with em- 
bargoes and some means of filing and indexing by destination 
stations, consignees and commodities. Thus if a car order clerk 
in Atlanta receives an order for a car to load empty bottles to 
New York City, and notes from his embargo file that certain 
receivers in New York City are embargoed for shipments of 
bottles, he is in position to check with his shipper as to the 
consignee for the intended car and perhaps avoid the loading 
of a car which otherwise would suffer delay, extra switching 
and the need for unloading by the shipper.” 


847 


It behooves each railroad, in the interest of avoiding loss of 
car days, extra switching and per diem costs, concluded Mr. 
Hayden, “to carefully evaluate its embargo distribution policies 
and machinery and make sure pertinent embargoes are dis- 
tributed to all those employes who can use them to advantage, 
and that they are passed on promptly through some well-defined 
channel to interested shippers.” 


TRANSPORTATION LIBRARIANS 


In Washington, D. C., librarians of associations and agen- 
cies concerned with various forms of transportation have or- 
ganized the Transportation Group of the Washington Chapter 
of Special Libraries Association. The group 1s affiliated with 
the national transportation group of the association. Organiza- 
tions represented are: 


Capital Transit Co., Public Roads Administration, Association of 
American Railroads, U. S. Chamber of Commerce, Pennsylvania Centra! 
Airlines. National Geographic Society, National Advisory Committee for 
Aeronautics, David Taylor Mo del Basin, Interstate Commerce Commis- 
sion, Air Transport Association, Civil Aeronautics Administration, 
American Airlines, American Automobile Association, American Avia- 
tion Association, Library of Congress Aeronautics Division, U. S. War 
Department, U. S. Maritime Commission. 


Librarians of the American Trucking Association, Balti- 
more and Ohio Railroad (Baltimore) and Chesapeake and Ohio 


Railway (Richmond, Va.) are expected to join in the near 
future. 





NINTH DISTRICT CHAPTER, I. C. C. PRACTITIONERS 


L, E. Luth, traffic director, National Battery Co., St. Paul, 
was elected president of the ninth district chapter, Association 


of I. C. C. Practitioners, at the March 11 meeting. Others 
elected are: 


First vice-president, Frank V. Caesar, traffic consultant, Minneap- 
olis; secretary, A. G. Grimm, general traffic manager, Pillsbury Mills, 
Inc., Minneapolis; treasurer, Wesley C. Newman,. assistant traffic 
manager, Archer-Daniels-Midland Co., Minneapolis; members of the 
executive committee: G. A. Heinze, traffic manager, DeSoto Creamery, 
Minneapolis; E. F. Rice, freight traffic manager, Soo Line Railway, 
Minneapolis; Edward H. Berg,’ traffic director. St. Paul Association of 
Commerce; James W. Peeke, assistant traffic manager, Northrup King 
& Co., Minneapolis, and Akeley L. Stevens, assistant traffic manager, 
Northern States Power Co., Minneapolis. 


V. P. Brown, general freight agent of the Great Northern 
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Railway, St. Paul, was elected Minnesota vice-president. Other 
state vice-presidents elected are: North Dakota, Neal E. Wil- 
liams, commerce counsel, Chamber of Commerce, Fargo; South 
Dakota, J. G. Ihnet, traffic commissioner, Chamber of Com- 
merce, Watertown; and Wisconsin, J. F. McGrath, vice-pres- 
ident, Gateway City Transfer Co., LaCrosse. 





WESTERN RAILWAY CLUB 


Judge Wilson McCarthy, of Denver, ewill be the guest 
speaker at the March 17 dinner of the Western Railway Club, 
in the Hotel Sherman, Chicago. Judge McCarthy is co-trustee 
of the Denver & Rio Grande Western Railroad. 


OHIO VALLEY ADVISORY BOARD 


B. A. Landry, supervisor of fuels division, Battelle Memo- 
rial Institute, Columbus, will speak on “Coal Accepts the Chal- 
lenge of Competition,” at a luncheon March 18 in the Deshler- 
Wallick Hotel, Columbus, following the regular meeting of the 
Ohio Valley Transportation Advisory Board. The Columbus 
Chamber of Commerce and the Columbus Transportation Club 
will sponsor the luncheon, with Mendel A. Keith, general traffic 
manager, International Derrick & Equipment Co., as toast- 
master. 

W. E. Callahan will report on national transportation con- 
ditions. 

Meetings of the joint loss and damage prevention and 1. c. 1. 
committees, and the railroad contact, car efficiency, and execu- 
tive committees will be held March 17. S. C. Higgins, secretary 
and traffic manager, New River Coal Operators Association, 
Mount Hope, W. Va., is chairman of the advisory board. 


SOUTHWEST SHIPPERS ADVISORY BOARD 


Opposition to any order that will increase demurrage at 
ports on export traffic, whether issued by the Commission, the 
Office of Defense Transportation, or the Association of Amer- 
ican Railroads, was voted by the Southwest Shippers Advisory 
Board at its meeting March 7 at the Hotel Galvez, Galveston, 
Tex. A special committee of six was appointed to oppose such 
orders, on grounds they would be damaging to shippers. 

The advisory board approved in principle S. 110 and H. R. 
221, the so-called Bulwinkle Bill. 

The principal luncheon speaker was V. W. McLeod, attor- 
ney and president of the Galveston Chamber of Commerce. 
Applications were approved for 52 new board members. The 
board will hold its next meeting, a grain meeting, at Oklahoma 
City, Okla. 


SOUTHEAST SHIPPERS ADVISORY BOARD 


Highlights of the annual meeting of the Southeast Shippers 
Advisory Board, March 20, in the Hotel Thomas Jefferson, 
Birmingham, Ala., will be an address during the morning ses- 
sion by Major General John C. Perkins, president of the First 
National Bank of Birmingham, on “The Awakened South,” and 
a luncheon sponsored by the Birmingham Traffic and Trans- 
portation Club which will feature a discussion of “New England 
Economy” by Laurence F. Whittemore, president of the Federal 
Reserve Bank of Boston. 

The critical national rail transportation situation will be 
subject of a report by C. R. Megee, vice-chairman of the car 
service division, Association of American Railroads, Washing- 
ton, D.C. T. M. Healy, of Atlanta, district manager of the car 
service division, will summarize recent district railroad per- 
formance. 

Among those who will participate in a discussion on freight 
loss and damage prevention are A. L. Green, Chicago; C. W. 
Strickland, Greensboro, N. C.; D. Leer, St. Augustine, Fla., 
and Louis A. Schwartz, New Orleans. 

W. A. Gunn, Nashville, Tenn., O. H. Weaver, Griffin, Ga., 
and A. W. Wogtle, Birmingham, are members of the nominat- 
ing committee. The railroad transportation, executive, railroad 
traffic, ag joint freight claim prevention committees will meet 
March 19. 





PACIFIC NORTHWEST ADVISORY BOARD 


John Duffy, vice-president, traffic, of the Lehigh Valley 
Railroad, New York City, will be guest speaker at a luncheon 
March 21 in the Multnomah Hotel, Portland, Ore., to be held 
foll--ving the morning session of the Pacific Northwest Advis- 
ory Board. The luncheon is being sponsored jointly by the 
following Portland organizations: Transportation Club, Indus- 
trial Traffic Club, Junior Traffic Club, and Women’s Transpor- 
tation and Traffic Club. Toastmaster will be Sidney Woodbury, 
president of the Portland Chamber of Commerce. 

F. P. Borden, president of the advisory board and traffic 
manager, Douglas Fir Plywood Association, Tacoma, will call 
the annual board meeting to order. L. M. Betts, manager of 
the railroad relations section of the Association of American 


March 1 


Railroac 
rtatio 
- Pla: 
be prese 
Tacoma 
Jay 

ber of | 
H. T. S 
manage 
cast of | 
traffic r 
on legis 
land Ch 
mercial 
Me 
and fre’ 
March | 


Air ° 
at A 


Ca: 
The At 
that an 
tion Ww 
Transp 
zm. Tt 
progres 

Th 


berger, 
all vie 
and to 
transpt 
departi 
tation 
standir 
organi: 
airline 
tinuing 

The 
of tran: 











RLD 


Ither 

Wil- 
south 
Com- 
pres- 


Puest 
Club, 
ustee 


[emo- 
Chal- 
shler- 
f the 
mbus 

Club 
Traffic 
toast- 


1 COn- 


Le. 4, 
xecu- 
etary 
ation, 


ge at 
n, the 
Amer- 
visory 
eston, 
» such 


HR. 


attor- 
nerce. 
. The 
thoma 


ippers 
erson, 
g ses- 
| First 
”’ and 
Trans- 
igland 


ederal 


vill be 
he car 
ishing- 
he car 
d per- 


Valley 
ncheon 
e held 
Advis- 
by the 
Indus- 
inspor- 
dbury, 


traffic 
ill call 
ger of 
1erican 





March 15, 1947 


Railroad’s car service division, will report on the national trans- 
portation situation. ; 

Plans for the April perfect shipping month campaign will 
be presented by R. V. Boyle, traffic manager, Brown & Haley, 
Tacoma. 

Jay W. McCune, traffic manager (retired), Tacoma Cham- 
per of Commerce, will report for the nominating committee. 
H. T. Stoddard, executive secretary of the board, and traffic 
manager, Soundview Pulp Co., Everett, will analyze the fore- 
cast of carloadings for the second quarter. William F. Forrest, 
traffic manager, Timber Structures, Inc., Portland, will report 
on legislation. Arthur J. Farmer, general manager of the Port- 
land Chamber of Commerce, will speak on industrial and com- 
mercial development in the Pacific ‘northwest. 

Meeting of the transportation, executive, railroad contact, 
and freight loss and damage prevention committees will be held 
March 20. 


Air Transportation Institute 
at American University 


Carrying forward its program of transportation institutes, 
The American University, Washington, D. C., has announced 
that an air transportation institute will be offered in coopera- 
tion with the Civil Aeronautics Administration and the Air 
Transport Association of America from April 22 through May 
22. The university’s rail transportation institute is now in 
progress. 

The university said that, directed by Professor L. M. Hom- 
berger, the full-day curriculum was planned to present an over- 
all view of the nation’s air and general transportation systems, 
and to broaden the student’s understanding of the general air 
transportation problems by relating the activities of individual 
departments in the industries to a pattern of efficient transpor- 
tation service. The faculty would be composed, it said, of out- 
standing representatives of government agencies and national 
organizations in aviation and air transportation as well as of 
airline executives and other experts in air transportation. Con- 
tinuing, it said: 


The program includes courses (with discussions) on basic principles 
of transportation, history of air transportation, airports, airways and 
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traffic control (including modern radar development), weather service, 
airline operation, traffic, and management, maintenance of equipment, 
government regulation, public relations, and international air transpor- 
tation, Scheduled and non-scheduled airline and fixed base operations, 
as well as technical aviation problems will be included. 


Field studies of airports, plane production and repair facilities will 
supplement the classroom work. 

At a series of evening events the students will meet nationally 
known guests and will hear addresses by Admiral Emory S. Land, 
president, Air Transport Association of America on ‘‘The Outlook in 
Air Transportation;’’ by General August W. Kissner on ‘‘Aviation and 
Airpower;’’ by Oswald Ryan, vicechairman, Civil Aeronautics Board, 
on ‘International Air Transport Policy;’’ and by Theodore P. Wright, 
Administrator, Civil Aeronautics Administration on ‘‘The Role of Gov- 
ernment in Promoting Civil Aviation.’’ 

Students for the institute may be selected by their agencies. Others 
mey apply for admission by submitting information about their edu- 
cational background or their practical experience, No specific previous 
education is required, and there is no age limit’ The university will 
issue a certificate to each student successfully completing the course. 

The tuition for the thirty-one day institute will be $130, and vet- 
erans may participate under the provisions of Public Law 346. 

Applications for admission and requests for information may be 
sent to Dr. L. M. Homberger, The American Univérsity, School of 
Social Sciences and Public Affairs, 1901 F Street, Northwest, Washing- 
ton 6, D. C. The last registration day will be April 15. 


WEST TEXAS ECONOMIC SURVEY 

A comprehensive economic survey of those sections of 
west Texas lying west of Fort Worth along and tributary to 
the Texas & Pacific Railway will be sponsored by the T. & P. 
and the West Texas-Texas & Pacific Development Committee 
of the West Texas Chamber of Commerce. The survey is to 
determine what practical measures can be taken to further the 
economic development of the area, according to the announce- 
ment of the study made by W. G. Vollmer, T. & P. president, 
and H. C. Custard, president, West Texas Chamber of Com- 
merce, Abilene. 


GALLION EXPORT PACKING SERVICE 

Captain J. H. Gallion, who during the war was executive 
officer of the naval supply depot at New Orleans, has estab- 
lished an export packing and crating service in that city. With 
headquarters in the Public Cotton Warehouse, the new organ- 
ization is equipped to recommend packaging requirements for 
various overseas destinations and to perform the packaging or 
crating operations in its plant. 


Railroads—Skyroads—and 
Highroads! 


SS 


Like a hub in the giant wheel of com- 
merce, the Port of Long Beach is the 
focal point of three transcontinental 
railroads, interurban electric lines, air 
lines and trucking routes. Every trans- 
portation facility necessary to speed 
shipments is available! 
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NOTE—Items in the docket marked with an asterisk (*) have been added since the last issue of 
THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later than 
herein shown will not bear asterisks when they do appear. Current cancellations and postpone- 
ments announced too late to show the change in this docket will be noted elsewhere. 


March 17—Albany, N. Y.—Fed. Bldg.—Ex- 
aminer Driscoll: 

MC 104476, Sub. 7—C. Moore, Prattsville, 
N. Y., common carrier application. 

March 17—Atlanta, Ga.—State Comm.—Exam- 

iner Yardley 
a 107615Refrigerated Transport Co., At- 
anta. Ga. 

March 17—Chicago, IIl.—Sherman Hotel—Ex- 
aminers Witters and Morgan: 
29365—-Merom Gravel Co. vs. STL. Cent. et al. 

29236—Merom Gravel Co. vs. Ill. Cent. et al. 
ot — N. H.—State Comm.—Jt. 
MC 48901, Sub. 2—D. H. Harling, East Jaf- 
frey, N. H., common carrier application. 
MC 107967, Sub. 1—P. L. Buxton, Henniker, 
N. H., common carrier application. 
Mc 108C82—F. H. Buxton, Henniker, N. H., 
common carrier application. 


March 17—Concord, N. H.—State Comm.—Jt. 
Bd. 186: 


MC 108013—United Deliveries Co., Manches- 
ter, N. H., contract carrier application. 
March 17—Denver, Colo.—State Comm.—Ex- 

aminer Borroughs: 
MC ee Truck Co., Denver, 


Co 
MC 107595—Yockey Bros., Fort Collins, 
Colo., common carrier application. 


P. & P. U. Ry. Co. 
and Peoria Gateway 





Everybody's Gateway 
Always Open 


PEORIA-GATEWAY 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


"One of America's Railroads 
—in Partnership with All America” 
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March 17—Jackson, Miss.—Robert E. Lee Ho- 
tel—Examiner Kobernusz: 

MC 7777, Sub. 11—Rose Line Transportation 
Co., Des Moines, Ia., contract carrier ap- 
plication. 

March 17—Lansing, Mich. — Olds Hotel—Jt. 
Bd. 76: 


MC 2661, Sub. 6—Indian Trails, Inc., Owos- 
so, Mich., common carrier application. 
March 17—New York, N. Y.—641 Washington 

St.—Examiner Freidson: 

MC 88845, Sub. 3—Parcel Delivery Service, 
Inec., Newark, N. J., contract carrier ap- 
Plication. 

MC 108088—Izzie’s Mountain Lines, Brook- 
lyn, N. Y., common carrier application. 

or ee Neb.—Hotel Fontenelle— 


MC 86139, Sub. 1—W. H. Pilling, Mace- 
donia, Ta., common carrier application. 
March 17—Omaha, Neb.—Hotel Fontenelle— 

Examiner Burge: 
McC 108004—Kuxhausen Motor Freight Line, 
— Neb., contract carrier applica- 
on 
m- % nee, Ariz.—State Comm.—ZIJt. 


MC @5451, Sub. 9—Alabam Freight Lines, 
Phoenix, Ariz., common carrier applica- 
ion 


March 17—Phoenix, Ariz.—State Comm.—Ex- 
aminer Linn: 
MC 108209 EX—C. T. Johnsrud, Scottsdale, 
Ariz.. certificate of exemption. 
March 17—Washington, D. C.—Argument: 
29323—-Cooperative G. L. F. Mills, Inc., vs. 
C. of N. J. et. al. 
29394—-Cooperative Mills, Inc. of Va. et al. 


vs. B. & O. et al. 
29439—Coronet Phosphate Co. et al. vs. Ann 
Arbor et al. 
ae” 3” aan and Co. et al. vs. B. & O. 
et a 
March 18—Atlanta, Ga.—State Comm.—Ex- 


aminer Yardley: 
MC eee Carrier Co., Atlanta, 
a., common carrier application. 
ee ~ 18—Atlanta, Ga.—State Comm.—Jt. Bd. 

MC 100636, Sub. 12—Simpson Trucking Co., 

Atlanta, "Ga. -, common carrier r application. 
March 18—Boston, Mass.—New P dg.— 
Jt. Bd. 232: 

MC 2051, Sub. 3—J. C. Driscoll Transporta- 
tion, Charlestown (Boston), Mass, com- 
mon carrier gg ee 

von — = H.—State Comm.—Jt. 


MC 12375—John Y. Sowerby, Dover, N. H., 
broker application. 
as — oncord, N. H.—State Comm.—2Jt. 


MC 48388, Sub. 8—J. E. Faltin Motor Trans- 
portation, Manchester, N. H., common car- 
rier application. 

——— ew, Colo.—State Comm.—Jt. 

MC 58638, Sub. 1—Colorado Rapid Transit 
Co., Denver, Colo., common carrier ap- 
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March 18—Denver, Colo.—State Comm.—Jt. 
Bd. 31: 


MC 103453, Sub. 13—Platte Valley Truck 
Co., Sterling, Colo., common carrier ap- 
pilcation. 


March: 18—Lansing, Mich. — Olds Hotel—Jt. 
Bd. 57: 


MC 106953, Sub. 1—M. M. Seegert, Ottawa 
Lake, Mich. “ Ne % carrier application, 
MC_ 106954, Sub 1—C. M. Smith, Palmyra, 
Mich., common carrier application. 
MC 106956, Sub. 1—W. Clark, Ottawa Lake, 
Mich., common carrier application. 
MC_ 107853, Sub. 2—H. E. Reed, Athens, 
Mich.. common carrier application, 
* MC 108001—Jesse Wahl, Toledo, O. 
March 18—New York, N. Y.—641 Washington 
St.—Examiner Freidson: 


MC 108006—Maislin Bros., Inc., West Mon- 


treal, Quebec, Canada, common carrier 
application. 

March 18—Omaha, Neb.—Hotel Fontenelle— 
Jt. Bd. 136: 


MC 78259, Sub. 1—Mercury Truck Lines, 
pe Omaha, Neb., common carrier appli 
cation. 


cars 18—Salisbury, Md.—Fed. Bldg.—Jt. Ba, 


MC 75665, Sub. 14—Red Star Motor Coaches, 
Inc., Salisbury, Md., common carrier ap- 
plication. 


March 18—Syracuse, N. Y.—U. S. Ct.—Ex- 
aminer Driscoll: 
MC 107877—Turner and Snyder, Waterios, 
N. Y., common carrier application. 


March 18—Washington, D. C.—Hearing and 
Argument: 

* W-896, Sub. 1 TA — Newtex 
Corp., temporary authority. 

March 18 — Washington, D. C.— Examiner 
Schutrumpf: 
MC 20722, Sub. 7—M. & G. Convoy, Inc., 
— N. Y., common carrier applica- 
tion. 


Steamship 









UNITED 
AIR FREIGHT 


Mainliners and Cargoliners 
serve 70 principal cities. 
Convenient air and truck 
connections—“‘everywhere.”’ 
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